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CHAIRMAN'S STATEMENT
BUSINESS REVIEW

During the six months ended 30 September
2022, the Group had experienced a significant
reduction in business volume, revenue
decreased from approximately of HK$45.0 million
to approximately of HK$17.0 million, a decrease
of 62.0%, comparing to corresponding period
of last year. Covid-19 pandemic has continued
to impact adversely the general economy,
in particular the service sector. The business
activities of core Intellectual Properties ("IPs”)
related business and digital marketing ("Digital
Marketing”) was particularly hit hard, suffering
from contfinuous lower business volume and the
facing of a spiraling down furn with no visible
sign of a reverse soon. During the last inferim
period, the Group has held back on its plan
of expanding the Digital Marketing business
which continued fo the current period, leading
to further scaling back of its size of operation
to conserve cash and working capital. While
the Group believes recovery of the general
economy is perhaps on its way in the coming
fiscal year, the Group is struggling to maintain its
core marketing and technical team tfo serve its
customers. Although while facing lower business
activities and recovery may take awhile, the
Group has continued to invest in research and
development activities. During the interim period,
the research and development activities and
related to Digital Marketing of HK$3.6 million
have been provided for during the inferim
period as compared to HKS$6.7 million provided
in the last period. Since last interim period, the
Group is forging a cooperative arrangement or
joint venture, by direct applications of its digital
marketing employing big data analysis, with an
infernational advertising and marketing group
to traditional advertising customers. But business
volume of this new business segment has yet
fo achieve a significant volume to become
profitable.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (CONTINUED)

Business activities of digitalisation and
commercialisation of IPs and content creation
dropped substantially as gifts or accessories,
promotional or hosting events has come to a
halt during the Covid-19 pandemic lockdowns.
As a result, streamlining the business operation
of Digital Marketing is the goal during the period.

In scaling back the operation size of Digital
Marketing to conserve cash and working
capital, selling, administrative (excluding
share-based payment expenses) and other
expenses decreased by 29.8% from HK$37.9
million to HK$26.6 million during the six months
ended 30 September 2022 comparing fo
corresponding period of last year. The operation
of the two 55%-owned subsidiaries, namely
Beijing Skyvior Technology Co. Ltd. (lt®Z#& &
BEHEAHBER LD F) and Beijing Hyperchannel
Info. Tech., Lid. (1t REEREEEREEBRAA)
were consolidated. In total, manpower in Digital
Marketing has significantly been reduced from
84 at the beginning of the period to 22 as at 30
September 2022.

PUBLISHING AND IP LICENSING
BUSINESS

Revenue decreased from HK$7.2 million to
HK$5.4 million during the corresponding interim
periods. The Group confinues to put more effort
in broadening the scope of licensing business
and enticing customers to encompass the use of
digital images.
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CHAIRMAN'S STATEMENT
(Continued)

RETAIL AND WHOLESALES BUSINESS

Sales and distribution of premium wines
have picked up a one time lot size sales of
HK$2.0 million in face of on and off disruptive
lockdowns. The Group is maintaining the network
of marketing the premium wines and trying fo set
up more distribution channels including online
platform and wine dealers.

PROSPECT

During this interim period, the Group has scaled
back on its commitment of resources and halted
almost entirely the planned level of investment
in Digital Marketing other than research and
development activities. The Group aims at the
maintenance of a core Digital Marketing team
to keep its presence in the markets. It is difficult
to see the revival of business activities to a level
enticing increase in investment in the near future.
The Group expects the overall atmosphere of the
Digital Marketing activities would see its worse
before recovering if and when the Covid-19
lockdowns are removed.

The Group raised HK$41.6 million in May 2021
by placing 278 million new shares. The fund
raised is primary for general working capital and
acquisition. The working capital reserved for the
provision of working capital for expansion of
Digital Marketing services has been scaled back
due to the slowdown of the general economy
and business activities. Out of the HK$8.6 million
allocated for the strengthening and building a
stronger marketing and technical team, about
HKS$8.4 million were specifically incurred for this
purpose, mostly for development of systems
and programs. The HK$5.7 million allocated for
general working capital, out of which HKS$5.1
million had been used as planned. The Group
is cautious in controlling its costs and expenses
as the business environment becoming more
stagnate and competitions are more severe.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (CONTINUED)

On 2 June 2021, the Group announced the
entering of an agreement to acquire 100%
of the equity shares of a PRC incorporated
company (the "Target Company’) engaging
in the developing and sales of Al hardware
and software. The Target Company focuses on
the research and development of Chinese Al
language processing, Chinese natural language
understanding and Chinese Al underlying
technology. The Group is of the view that the
current big data business of the Group and the
comprehensive Al and loT business capabilities
of the Target Company can create significant
synergy and potential. The intelligent operating
system of the Target Company focuses on
all smart application products and provides
Chinese Al voice services with language and
semantic understanding capabilities. The
Group will issue 191 million new shares for the
acquisition, which is about 10.3% of total issued
and outstanding shares on an enlarged basis.
The acquisition is pending the completion of
formalities and approval by shareholders.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (CONTINUED)

On 18 November 2022, subsequent to the end
of the six months period ended 30 September
2022, the Group announced a straftegic alliance
with iFlytek Co., Ltd. (RI XA R KR M BER 2 7))
("iFlytek”) which is a well-known listed company
in intelligent speech and Al technologies in the
Asia-Pacific region (Shenzhen Stock Exchange
Stock Code: 002230), and Imitation Brain
Technology (Shenzhen) Co., Ltd. ({5 iR &
JI)BBR2AE) ("Imitation Brain”) to develop and
produce an offline Chinese language voice
recognition chip that has broad applications
for various electronic devices or application
environments. The Group has in the past been
investing in the research and development
of artificial intelligence for Chinese language
recognition. The Group is expecting this first
application of such technology will yield the
first fruitful result of years of efforts in supporting
the research and development of artificial
intelligence for Chinese language recognition.
The Group believes the Al speech recognition
chips (i.e. language chips), being one of
the core components of loT interactions, will
be applied in the market research in Digital
Marketing as an analysis tool and will be broadly
used.

APPRECIATIONS

I would like to express my sincere gratitude to the
Board of Directors, our management and staff
for their continued dedicatfion in the past period,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BRGEMERRNERES

GARY CHENG CPA LIMITED

7‘ Certified Public Accountants
A,

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Culturecom Holdings
Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) sef
out on pages 10 to 39, which comprise the
condensed consolidated statement of financial
position as of 30 September 2022 and the
related condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month period
then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is fo express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility fowards or accept
liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The comparative consolidated financial
information for the six months period ended
30 September 2021 has not been audited or
reviewed.

Gary Cheng CPA Limited
Certified Public Accounfants
Hong Kong

29 November 2022
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

HHGERERREMEME

g

OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-Z--_FhA=1+HLEAKEAR

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Impairment loss under expected
credit loss model, net of reversal

Impairment loss recognised in
respect of goodwill

Selling expenses

Administrative expenses

Other expenses

Finance costs

Share of loss of an associate

Loss before tax
Income tax credit

Loss for the period

Other comprehensive (expense)/
income

Ifem that will not be reclassified fo
profit or loss:

Exchange differences on
translation from functional
currency to presentation
currency

ltems that may be reclassified
subsequently fo profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive (expense)/
income for the period

Total comprehensive expense for
the period

Culturecom Holdings Limited

Six months ended
30 September
BZhA=+RHIEA<EA

2022
—Z:=-=
HK$'000
FExT
NOTES ' (unaudited)
B & (REER)

PN 4 16,982
HE A (9.492)
] 7.490
H g A 6 695
HAb U R i iE 7 (1.897)
FHEEFBEERT 2
WAEE R NRERE 369
NEERAZREEE
8 —
WEEA (2,250)
THE A (18,490)
H {th % 10 (9.565)
BB 9 (54)
Peis—RIEE AR AR (220)
BB AT 1B 10 (23.922)
FREHER 11 -
£ 79 A5 98 (23.922)
Hthz2mE (Bx)
W &=
BB D EEEmZ
BH
HIREERRES
2IEB CERLER
(20,426)
BEQJREEH D EZE
Bm2HE -
REBNEKZ
B 522 14,111
HEEMGEE (AX)
I % (6.315)
HE2HEMAXARE
(30,237)
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2021

B —fF
HK$ 000
THER
(unaudited)
(REEX)

44,974
(32,319)

12,655

181
1,823

(1,396)
(8,957)
(19,065)
(9,882)
(897)
(135)

(25,673)
16

(25,657)

(416)

1,957

1,541

(24,116)
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CONDENSED CONSOLIDATED BHGREREREMEZE
STATEMENT OF PROFIT OR LOSS AND I (i]R)

OTHER COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-Z--_FhA=1+HLEKEAR

o

Six months ended
30 September
BEZhA=1+RHIEXEA

2022 2021
—E-_F —E-—F
HK$’000 HK$'000
THET THER

NOTES (unaudited) (unaudited)
B & (REEFZK) CREFER)

Loss for the period attributable to:  FEAGHAREIEE :

— owners of the Company - RXOFEBA (20,851) (20,171)
— non-controlling interests — FERER (3.071) (5.486)
(23,922) (25.657)

Total comprehensive expense for EHEEEAS AR
the period afttributable to:

— owners of the Company - RARPBEAA (26,758) (18,958)
— non-controlling interests — FERER (3.479) (5.158)
(30,237) (24,116)

Loss per share BREE 13

Basic and diluted (HK cents) BEARR#E (GB) (1.2) (1.2)




CONDENSED CONSOLIDATED BHRGSHMBERAER
STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2022 R-E-__FhhA=1TH

30 31
September March
2022 2022

—E__ —E_-_=
hB=+B =BA=+—H
HK$’000 HK$'000
THERT FHET

NOTES (unaudited)  (audited)
B 5E (REBEZ) (RRERZ)

Non-current assets kRBEE
Property and equipment MERRZE 14 106 163
Right-of-use assets EREEE 15 1,112 172
Interests in an associate R—EEEAR 2R 715 935
Intangible assets BEEE 1,508 2,057
Rental deposits Heks 16 465 —
Financial assets at fair value BATEEFAER
through profit or loss ("FVTPL") (MR AFEETA
Bl zemEE 17 6,905 8,032
10,811 11,359
Current assets RBEE
Inventories BFE 35,605 35,630
Trade receivables Uk E 5 BRR 16 15,021 18,718
Other receivables, deposits and HihEWRIE - RER
prepayments FE T RRIE 16 8,187 4,902
Financial assets at FVTPL BRAFEETAERZZ
EREE 17 1,649 338
Restricted bank deposit SREBITER 21 4,959 5,539
Bank balances and cash RITHEERES 103,879 129,527
169,300 194,654
Current liabilities RBEE
Trade payables B E 5 BER 18 5,888 2,362
Other payables and accrued HihESREREGTTER
charges 18 10,524 11,676
Contract liabilities BREE 19 93 185
Lease liabilities HEEE 20 2,225 601
Tax payable FEAS BiE 283 283
19,013 15,107
Net current assets RBEEFE 150,287 179,547
Total assets less current liabilities ®BEERARE A& 161,098 190,906

Culturecom Holdings Limited Interim Report 2022-2023
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CONDENSED CONSOLIDATED BAFRESMBERRE (8)
STATEMENT OF FINANCIAL POSITION
(Continued)
AT 30 SEPTEMBER 2022 RZE-_ZHF#hA=+1H
30 31
September March
2022 2022
—E___F —Eq-=
hWBA=+H =ZA=+—H
HK$'000 HK$'000
FE T FET

NOTES (unaudited)  (audited)
Bt =E (REEEZ) (RERZ)

Non-current liabilities FkREBEE
Deferred tax liabilities EERIEBAE 12 12
Lease liabilities HEAE 20 1,477 —
1,489 12
Net assets EEFE 159,609 190,894
Capital and reserves BEARR#E
Share capital &N 22 16,687 16,687
Share premium and reserves B aERFEE 135,701 166,153
Equity attributable to owners of RABHEEAEGER
the Company 152,388 182,840
Non-controlling interests IR ER 7.221 8,054

Total equity R 159,609 190,894
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

BHGEEHIEBRRR

BE-ZE-_—_FNA=+HIEAEA

Attributable to owners of the Company

ARAEE AR
Capital Share Non-
Share Share  Contribution  redemption options  Translation Other  Accumulated Sub-  controlling Total
capital premium surplus reserve reserve reserve Teserve losses fotal inferests equity
g REER R4BE KAAEHRE  BRAERE EXGR ARE RitBE M FERES L 5]
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén Tén FiEn TEn TEn TEn Fén FEn FEn TEn Tén
(Note a)
(Hita)
At T April 2021 (audifed) RZE--¥MA-A (£8H) 13,907 2,025,611 171,671 446 - 921 4218 (2.061,484) 165,290 7,284 172,574
Loss for the period BEEE - - - - - - - (20171 (20171 (5,486) (25,667)
Other comprehensive income Ef2ERE (%)
(expenses)
Exchange differences on franslation from B EREEESFEM Y
functional currency fo presentation EiZE
currency - - - - - (416) - - (416) - (416)
Exchange differences on franslation BEENEBCERZR
of foreign operations - - - - - 1,629 - - 1,629 328 1,957
Tofal comprenensive income (expense)  BE2 AW (B%) 4%
for the period - - - - - 1213 - @17 (18958) (5158) 4116)
Issue of shares (Nofe b) BIRH (Witb) 2780 38,920 - - - - - - 41,700 - 41,700
Transacfion cost attibutable BOROBERFAE
fo issue of shares - (125) - - - - - - (125) - (125)
At 30 Sepfember 2021 (unaudifed) WZB--FEAB=TR (REEH) 16,687 2,004,406 6N 446 - 2134 4218 (2.071,655) 187,907 2126 190,033
At April 2022 (audited) RZB-ZFMA-A(£E84) 16,687 2,064,406 1760 446 - 5,839 4218 (2,080427) 182,840 8,054 190,894
Loss for the period HEEE - - - - - - - (20,851) (20,851 (3,07 (23,922)
Other comprehensive expenses At 2ERR
Exchange differences on franslation BIREBREZSSIEN
fiom funcfional currency EXZE
fo presentation currency - - - - - (20,018) - - (20,018) (408) (20,426)
Exchange differences on franslation BEENEBERZR
of foreign operations - - - - - um - - um - um
Total comprehensive expense HE2ERRAE
for the perod - - - - - (6907) - 081)  (6758) (479) (30237)
Acquision of addifional inferesfs BFBEREENENELAZ
In subsidiaries from non-confrolling BINRE (Hitc)
inferests (Note ) - - - - - - - (.447) (7.447) 2,446 (4801
Share - bosed payments (Note 23) DRBBER 215 (K23 - - - 3,753 - - - 3,753 - 3,753
At 30 September 2022 (unaudited) RZBZZEAB=TE (REEHR) 16,687 2,064,406 76N 446 3,753 (68) 4218 (2,108,725) 152,388 17,221 159,609
Notes: B &
(a) Contribution surplus represents the difference between (o) EHBEHRERBEFEMEENEQRZRAEER

®)

©

Culturecom Holdings Limited

the nominal value of the share capital of the acquired
subsidiaries and the nominal amount of the Company’s
share capital issued as consideration for the acquisition
as at the date of the group reorganisation in prior years.

The Company issued additional 278,000,000 new shares
at HK$0.15 per share on 6 May 2021. The consideration
received in excess of the par value of HK$0.01 per share
is recognised in share premium.

During the six months period ended 30 September
2022, the Group has acquired of (i) additional of 5%
equity interest in a subsidiary from an independent third
party for a cash consideration of HK$2,800,000; and (ii)
additional of 15% equity interest in a subsidiary from
an independent third party for a cash consideration of
HK$2,000,000. The difference of HK$7,447,000 between
the consideration and the carrying value of the interest
acquired was recognised in accumulated losses within
equity.

Interim Report 2022-2023

REEBEAAHNEARBREMBET ZALIREAE
BHzE8e

(b) TARAR=-ZT=——FHANBERER0.ISBTRITHE
$h278,000,0000% 3 Bz 17 - 3B 8 IR EE0.018 T 2 fi
BB BR R EE R

(c) BE-ZE-__FhA=+THLSEAHE AEME(()

LA & 1K {82,800,00078 T [@ %8 37 5 = 77 Wi — R B 8
DA REINS% BRFE 5 K (ii) BAIR £ £ {E2,000,0005% JT [4)
BUYUSE=FWE—BWEDREMS%RE-E WK
BEn 2 EEREEZE817,447,0008 T2 RER
A2 RETBEEPER



CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

RERZEETRE 2022-2023 XALEBEEEERAT

BHEEReRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-Z--_FhA=1+HLEKEAR

OPERATING ACTIVITIES

Operating cash flows before
movements in working capital

Decrease in inventories

Decrease in trade receivables
(Increase)/decrease in other
receivables, deposits and

prepayments

Increase in financial assets
at FVTPL

Increase/(decrease) in trade
payables

Decrease in other payables and
accrued charges

Decrease in contract liabilities

NET CASH (USED IN)/FROM
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Change of financial assets
at FVTPL

Interest received

Purchase of property and
equipment

Proceeds from disposal of property
and equipment

NET CASH (USED IN)/FROM
INVESTING ACTIVITIES

Six months ended
30 September
BEAA=1+THIEAXEA

2022 2021
—EgE=-= —E-—5F
HK$°000 HK$ 000
FHERT FERT

(unaudited) (unaudited)
(REER) (CREFER)

EEESHBACKERERE
(15,379) (17.774)
FERD 25 —
EWE S BRI 2,802 36,938
HttEWFRIE - RE RFENRIE
(3gm)
(4,581) 9,497

RAFEEFAEBRZZ
SR AL (1.491) (142)
BB ZERFIG M O 2)

3,839 (9.750)
Hi B RIE R B8 AR
(552) (2,167)
BRNEERD (76) (291)
REEW (A FB2REFEHE
(15,413) 16,311
REEK
BRAVEEFABRZ
TREES (203) —
2 lFE 73 105
BEYMERRE
41) (76)
HEMERREZIBRE
7 24

REX® (FTA) FEBzERL3BE
(164) 53

15



CONDENSED CONSOLIDATED HHRGSRERER (I]R)

STATEMENT OF CASH FLOWS
(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_ZE_-__FhA=THIEAEA
Six months ended
30 September
BEAA=+HLXEA
2022 2021
—Eg2=-= —E-—F
HK$’000 HK$ 000
TERT THET
(unaudited) (unaudited)
(REER) (REEX)
FINANCING ACTIVITIES -3
Payment for acquisition of TRHEFEREZKBEHRBE AR Z
additional interests in subsidiaries HMER
from non-controlling interests (4.800) —
Interest paid 2HFE (54) (897)
Proceeds from issue of shares BITRG 2 AERE — 41,575
Repayments of lease liabilities HBEHEEEE (1.217) (2,523)
New bank borrowings raised FiERITER — 7,212
Repayment of bank borrowings BERTER = (16,870)
Government subsidies received © Uk B FF % B 565 —
NET CASH (USED IN)/FROM MEEK (A FMBzHELFE
FINANCING ACTIVITIES (5.506) 28,497
NET (DECREASE) /INCREASE IN ReRBRSZEN CRD) Em
CASH AND CASH EQUIVALENTS TR (21,083) 44,861
CASH AND CASH EQUIVALENTS AT RBAZEERESEEY
BEGINNING OF THE PERIOD 129,527 75,094
EFFECT OF FOREIGN EXCHANGE NEERSBHHE
RATE CHANGES (4.565) 1,623
CASH AND CASH EQUIVALENTS AT RERZEERBRESEEWEN S
END OF THE PERIOD, REPRESENTED RITEERES
BY BANK BALANCES AND CASH 103,879 121,578

16 Culturecom Holdings Limited Interim Report 2022-2023



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

1. GENERAL INFORMATION

Culturecom Holding Limited (the "Company”) was
incorporated in Bermuda as an exempted company
under the Companies Act 1981 of Bermuda with limited
liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The address of the Company’s registered
office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda and its principal place of
business is Suite 1502, 15/F, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding company
and ifs subsidiaries (fogether with the Company, the
"Group”) are principally engaged in the publishing and
intellectual properties ("IPs”) licensing, retailing and
wholesales and digital marketing. The Group’s principal
places of business are in Hong Kong and the People’s
Republic of China (the "PRC").

The Company's functional currency is Renminbi ("RMB”).
For the convenience of the financial statements’ users,
the unaudited condensed consolidated financial
statements (the “Interim Financial Statements”)
are presented in Hong Kong dollars ("HK$"), as the
Company's shares are listed on the Stock Exchange.

2.  BASIS OF PREPARATION

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard 34
("HKAS 34") “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) of the Stock Exchange.

hEfsEERRE 20222023 LEEKERRAF 17

B iR & B 35 8 R M aE

—E__HFhRA=THLEAREA

—RER

X EEEBERABRA([AAFAREBRERE ]
(—AN—F2a%E) SRR LAEREEREEL
ACHBROREBBEXZMERAR ([BXAT])
FAR LT oD A Z &M PFEE i 7 R Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton HM10,
Bermuda MAFTELX(MH AT BLBEEIRBIOH
EREFPOI5E1502E -

ARBH-—BREZERIT HNBELQF (ERAQH
SGWEIAKEE] TBRBHR NBER (DREE]D
R TERRRRBBLTSRE-AEEZETEE
B AHEBRPEARAMNE ([FE]) -

RABZIEEEBARE (AR ~HRAAF
ZRONRBIMET HAEHBRR2EARE  RE
ERERFESMEER ([HHAMBEER]) BT (18

Tl 2%

mREXE

THEBRERDBRESBEMMAS ([FEBEHMHL
BEMGcEBETEREMR ([EBEFEAE
345 ) M BREIRBIMES EHHRA (T L
THRADKFIOZERRERERE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the
Inferim Financial Statements for the six months ended
30 September 2022 are the same as those presented
in the Group's annual financial statements for the year
ended 31 March 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first fime, which are mandatorily effective for the
annual period beginning on or after 1 April 2022 for the
preparation of the Interim Financial Statements:
Amendments to HKFRS 3 Reference to the
Conceptual Framework
Property, Plant and
Equipment: Proceeds
before Intended Use
Onerous contracts - Cost
of Fulfilling a Contract
Annual Improvements to
HKFRSs 2018-2020

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the
current inferim period has had no material impact on
the Group's financial position and performance for the
current and/or prior periods and/or on the disclosure
set out in the Interim Financial Statements.

The Group has not applied any new and amendments
to HKFRSs that have been issued but not yet effective for
the current accounting period.

Culturecom Holdings Limited Interim Report 2022-2023
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BEZZ--FNA=1tHLAXER

3. FESHEE

PHMBRERDBBEEN SN ERR EETERT
ARAQVEESE (MER) -

BREAEBUBRELEN(EBEMBREER] 2
BIREEZBENEHBRN- BE-FT=-_FNA
STHELERBERZHBHBERRARAZETEHER
AEREREAEEBE-_E-__F=ZA=+—-HLHF
EZEEMBHRERMZ5EMRE -

EREBMEREER ST

RARHHE AEECHFER TR BHRRENE
REBETMASHER IR -_T=-_FM0WAE—H
FeAREFENRRBHNERNETBYBREEL 2
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EEMBHEEN  MRERORR
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P SE W BERRE ERER
#1652 53T 2 5109 18 308

BEBEFER BEMESHN-BITEHOMN

SB375R 2 IERT BA
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RATHAEERSBHBHREEN 2B HAE
EASHEBLE RBEHE2HBRERRE KR
ZETHUBRRANBELESALE -

FEEHRERARASHBECEMBEE REXNE
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NOTES TO THE CONDENSED EEAGR S M EmRME (8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_ZE__FhhA=THIEAEA
4. REVENUE 4. A

Disaggregation of revenue from contracts with BEFEHBAZDN

customers

For the six months ended
30 September 2022
BE-_Z__FAA=1+HILAEA

Publishing
and
intellectual
properties Digital Retailing and
licensing marketing wholesales Total
i R % ¢34 TEH
MAEERE mEER # 2 #gt
HK$'000 HK$'000 HK$'000 HK$'000
FTHET THERT THERT THERT

(unaudited)  (unaudited) (unaudited) (unaudited)
(RBERZ) (RBER) (RBER) (REERZ)

Time of revenue recognised: BRBRAZKRE:
At a point in time RERE
— Comic book sales - BEZEHE 3,466 = = 3,466
— Royalty income from IPs - RENBEEREZ
licensing fR R WA 1,949 = = 1,949
— New media advertising revenue - FIEEESHBA = 9,555 = 9,555
— Retailing of wine - BEHE = = 2,012 2,012
Total #t 5,415 9.555 2,012 16,982
Principal FEA 5,415 9.555 2,012 16,982
Geographical markets: BETE:
Hong Kong (place of domicile) BB (BEMER) 5,415 = 2,012 7.427
PRC H - 9.555 o 9.555

Totall st 5,415 9,555 2,012 16,982
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Culturecom Holdings Limited

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B RS MR M ()

Interim Report 2022-2023

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-_ZE-__FhA=+HLEAEA
REVENUE (Continued) 4. WA ()
Disaggregation of revenue from contracts with EEFEHAWAZSD M (&)
customers (Continued)
For the six months ended
30 September 2021
BE-ZE--FAA=THLEAER
Publishing
and
intellectual
properties Digital
licensing marketing Total
H i R 51t
HBERRE miGHE et
HK$'000 HK$'000 HK$'000
FET FET FET
(unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER)
Time of revenue recognised: BRBAZEB:
At a point in time RERE
— Comic book sales - BEEEHE 5,403 — 5,403
— Royalty income from IPs licensing - REABEEREEZ
R A 1,798 — 1,798
— New media advertising revenue - HMEEESKA — 35,517 35,517
Over time RERR
— Social media marketing - HREBTEHE — 2,256 2,256
Total Ast 7,201 37,773 44,974
Principal FEA 7,201 37,773 44,974
Geographical markets: WEHH:
Hong Kong (place of domicile) B8 (EXEEih) 7,201 — 7,201
The PRC FE — 37,773 37,773
Total et 7,201 37,773 44,974
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

B RS M HRMEE (&)

BEZZE-_—_FhB=1+HILE~EAR

5. SEGMENT INFORMATION 5. o®BEH

Information reported to the executive directors of
the Company, being the Group’s chief operating
decision maker ("CODM"), for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods sold or services rendered. This
is also the basis upon which the Group is organised and
specifically focuses on the Group’s operating divisions.
No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments
of the Group.

Specifically, the operating and reportable segments of
the Group under HKFRS 8 Operating Segments are as
follows:

— Publishing and IPs licensing: publication of comic
books and royalty income from licensing IPs of
comics;

— Digital marketing: providing digital marketing and
communication, IPs digitalisation and agency of

IPs services in the PRC; and

— Retailing and wholesales: retailing of wine.

ﬂﬂiﬁﬁﬂ’_%%(ﬂﬂﬂ-‘EIZIEi‘“%R%%(FEE
BREE]) VREUMIBERRF LD HBRER
Zﬁ’H«—,/IEAFﬁ'E%ﬁﬁjhfﬁﬁﬁﬂ’%ZﬁEm°115|S’7T\3§y
HEBAEEAREZEE UHHEITRAEE 2K
SR -REFRAEEZTRED N AERETE
REREEMBR 2 ECEDE -

Eﬁgﬁﬁ: *Efﬁ/%ﬁjﬁ‘%ﬁi/gﬁljﬁsﬁﬁ «(,-_LA/'\ /,( Z’S
EEKERTRES AT :

HRRAHEERE BEEELRERBES
A ERREZ RERA

- HBLTSER RPERHEBLCTSERR
B ARERBBCRABEECERE R

- EEALR TEEE.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

5. SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group’s revenue and
results from operations by operating and reportable
segments.

For the six months ended 30 September 2022

(unaudited)

B RS MR M ()

BEZZE-_—_FhAB=1+HILE~EAR

5. 2BEM (&)
2EWBRAREE

UTHAAEB IR ARKEXERZERATRED B
FRAEZ 24

BE-Z__FAA=TRALAER (REFK)

Publishing
and
intellectual Retailing
properties Digital and
licensing marketing wholesales Consolidated
iR % Bt
ABERERE mEERE TEEMH o
HK$'000 HK$'000 HK$'000 HK$'000
TER THER TER THERx
(Note)
(Pi3%E)
Revenue LN
External sales SEBEHE 5,415 9,555 2,012 16,982
Segment resulfs DEBEE 800 (9.137) (376) (8.713)
Unallocated expenses RAEBX (14,118)
Unallocated income RAOBRA 366
Other gains and losses HittE R EE (1.457)
Loss before tax BB AR (23,922)

Culturecom Holdings Limited

Interim Report 2022-2023
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NOTES TO THE CONDENSED EHGE MG RRME ()
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-_ZE-_—_FhA=+HLAEA
5. SEGMENT INFORMATION (Continued) 5. 2EER (&)
For the six months ended 30 September 2021 BEZZE--—SAB=+HLEXREAR (REEX)
(unaudited)
Publishing
and
intellectual Retailing
properties Digital and
licensing marketing wholesales  Consolidated
Hi AR & G
MBERRE TEERE TEEE )
HK$'000 HK$'000 HKS$'000 HKS$'000
FEx FTAT FTiERT TER
(Note)
(B &)
Revenue LON
External sales SNERSHE 7,201 37773 — 44,974
Segment results SBEE 1,491 (16,484) (244) (15,237)
Unallocated expenses ROBMAX (11,04¢6)
Unallocated income RAOBRA 62
Other gains and losses Hihl i R &8 1,944
Impairment loss recognised in BEERAZRESE
respect of goodwill (1.396)
Loss before tax BB AIER (25,673)
Note: Premium wines with a carrying amount of ME: RZT-—FhA=Z+HA AEEFEREE
approximately HK$34,879,000 (31 March 2022: #134,879,0008 Tt (—ZE-_—_F=A=+—H8:
HK$34,905,000) were held by the Group as at 30 34,905,000 t) 2 BB BB - AEBMR A H
September 2022. The Group has made sales of its HEELHEHEERE KEZEMBAREK (Flm
premium wines during the current inferim period. RERA REERTSEERASE) FELE
There is no impairment loss on the inventory REZPEIARMEEE-

recognised in the profit or loss affer considered
the relevant cost such as storage cost, insurance
and marketing cost etfc.



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B RS MR M ()

Culturecom Holdings Limited

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

SEGMENT INFORMATION (Continued)

Segment result represents the loss before tax incurred
by each segment without the allocation of certain
other income, gain/(loss) on fair value change
of financial assets at FVTPL, impairment loss on
goodwill, share-based payment expenses and certain
unallocated corporate expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

As the Group's assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group's assets and liabilities by operating segments is
disclosed.

OTHER INCOME

For the six months ended 30 September 2022, other
income included bank interest income of approximately
HK$73,000 (six months ended 30 September 2021:
HK$105,000), dividend income of approximately
HK$9,000 (six months ended 30 September 2021:
HK$49,000) and government grants of approximately
HK$565,000 (six months ended 30 September 2021:
nil) in respect of Covid-19-related subsidies under
Employment Support Scheme provided by the Hong
Kong government.

OTHER GAINS AND LOSSES

BEZZE-_—_FhAB=1+HILE~EAR

5

IWMEBEEIBRELEZRBRABE YESEE
FTHEHBRA - BAFEEFABEZEREEZDYT
EEZBHWE (BR) BEZREEBE UROA
ERCARAXRETAIBECERI - UAAER
HERREREUMIBEERRFERR 2HEk -

HRAKECEERBEERTIELERTEFERE
BE At YBKREASEEEREEREED M
Ellardvagil

H g A

REBEEZZE--_SAA=THRLEREAR HiWBWAR
FRTFAEWALT30008T (BHE=ZZE=—F A
=+ HLER1EA :105,000% T) - BRE WA £9,000%
T(BEZZE=-FNAA=+HILXEAR 49,0008 7T)
REBRFFREZRMETE T 20198 RESHHE
BRB 2 BUTH BE49565,0008 T (BIE=ZE=—§ N
B=+BiEXREAR &) -

Hit s REE

Six months ended
30 September
BERA=+HLAMEA

2022 2021
B B
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(RBERZ) (REER)
(Loss)/gain on fair value change of BAFEESANERCEREEZ
financial assets at FVTPL AFEEEZH (FBR) WEHE
— held for trading - BFEEE (380) (241)
— otfhers — Hfty (1.129) 1,140
(Loss)/gain on disposal of property and HEMERREZ (BB) Kk
equipment (13) 24
Gain on early termination of lease RERIEHEE 2 WE — 860
Net foreign exchange (loss)/gain HNE (1) R (375) 40
(1.897) 1,823

Interim Report 2022-2023
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE-Z--_FhA=1+HLEKERAR

B RS M HRMEE (&)

IMPAIRMENT LOSS RECOGNISED IN RESPECT OF
GOODWILL

For the purpose of impairment assessment, goodwill
is allocated to two individual cash generating units
("CGUs"), each comprising a subsidiary, namely Egmen
Technology Limited* (RS FHMREBERLF) ("Egmen”)
and Hyperchannel Info Tech., Ltd* (it REEHEEER
KB MDA ("Hyperchannel Info”), both subsidiaries
are in digital marketing segment. An individual CGU is
considered fo be impaired when its recoverable amount
declines below ifs carrying amount. The recoverable
amount is the higher of value in use and fair value less
costs of disposal.

During the six months ended 30 September 2022, no
impairment loss was recognised in respect of goodwill
for Egmen and Hyperchannel Info in profit or loss.
During the six months ended 30 September 2021, the
Group recognised goodwill impairment of HK$1,396,000
for Hyperchannel Info.

* English name is for identification purpose only.

FINANCE COSTS

8. HEERIAZEEER

RBEFEMS BECIREMEERREELSE
H(TREELEEN]) SEH—BHNBLRAAR B
ERGHMHMZERQIAV(THFM) RUERESERE
FEERBRAERAT ([EEA%K]) MEMEKEAF
BB T SRS B - BN REELEEMRETR
BEEERLERRARAERERARE - T HD
SHEACAEERATEEREER S (UBSES
) o

REBEEZZ--_FAA=+THLERNER AERZH
FREERK HENERBARNESSE-

REZ-ZE-_-—-FAA=1THLEA~ERA AEERE
ERKRTEREERRIE, 396,000/ 7T

9. HMBEMR

Six months ended
30 September
BERA=1THLAREA

2022 2021

—E-CF —E-—F

HK$°000 HK$'000

FHExT FERT

(unaudited) (unaudited)

(RBEZ) (RBEZ)

Interests on bank borrowings RITERZFIE = 805
Interests on lease liabilities HEAGZFE 54 92

54 897
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NOTES TO THE CONDENSED EHGEMBRRME (&)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BEZZE--FNAA=THL~EAR

10. LOSS BEFORE TAX 10. FRBIATAE R

Six months ended
30 September
BEAA=+RHLXER

2022 2021
—E_= —E=-=
HK$°000 HK$'000
FERT FET
(unaudited) (unaudited)
(REEZ) (RBERZ)
Loss for the period has been arrived HEBBEENRTISE:
at after charging:
Staff costs, including directors’ emoluments EIRAK (BEESEHS) 12,693 19,163
Auditor’s remuneration REEEN 2 835 1,288
Amortisation of intangible assets B EEBE 501 1,212
Depreciation of right-of-use assets ERBEEZINE 845 2,023
Depreciation of property and equipment MERREBEZITE 84 302
Impairment loss on right-of-use assets ERAEEEZRERE (FFATERER)
(included in administrative expenses) 2,571 2,487
Share option granted to consultant BETEBzROAER ZARMEAX
(included in other expenses) (FFAEMER) 1.566 -
Impairment loss on intfangible assets BREEZRERE (GFAEMGER)
(included in other expenses) = 1,334
Legal, consultancy and other EE-EAREMEEER (FFAHM
professional fee (included in other ZA) (M)
expenses) (Note) 3,103 1,812
Provision for litigation claim (included in REAFR R (FTAHMER)
other expenses) 924 —
Research cost (included in other expenses) MZEMBA (5t AHMER) 3,972 6,736
Note: The amounts represent fees paid to lawyers Met: BEREBEEINTREREERMLIERER
and consultants providing legal services and EXZRCEMRERER L25 R HEHM
professional advices on business operations and BRJET-

presented under "other expenses”.

Culturecom Holdings Limited Interim Report 2022-2023



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

11.

12.

INCOME TAX CREDIT

Pursuant to the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both interim periods.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits during for both inferim
periods.

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
intferim periods. Taxation arising in other jurisdictions
is calculated at the rates prevailing in the relevant
jurisdictions.
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B RS M HRMEE (&)

BEZZE-_—_FhB=1+HILE~EAR

1. FAEHRER

BEBEAREZEZARAL AR RMEHHHRES
BARBREHMIEMAER-

ERANEHDIBEAMEPHPE 2 Gt ERFEF
BR16.5% 2B EFTE -

RE (PEARANMBREREHE) (REMEH
FENREEMEVEARRES & BB 2 RN/ E
PHIHIE 2 BRI R25% REMBEREEE 2R
EHNRERAEREZRITREFH -

Six months ended
30 September
BEARA=1THLAXEA

2022 2021
—EBE-—F —E-—F
HK$000 HK$’000
FHEx FET
(unaudited) (unaudited)
(REER) (REER)
Deferred tax EEH IR
— Deferred tax credit — EEBIEK SR — 16
Income tax credit iRk % = 16

DIVIDEND

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

12. RE

RWETHHEYERT ERIJIEBRATRE XD
AEBRBTIRNTHH[B2RE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

13. LOSS PER SHARE

The calculation of the basic loss per share attributable
to the owners of the Company is based on the following

B RS MR M ()

BEZZ--FNA=1tHLAXER

13. SKRER
RABREEAREEBREABEEDRET HEBFE:

data:
Six months ended
30 September
BERA=+HLAMEA
2022 2021
—E-CFE —E-—F
HK$'000 HK$'000
F#ET FHET
(unaudited) (unaudited)
(REER) (REERZ)
Loss [ -]
Loss for the period aftributable to owners of AR ESRELREEZ
the Company for the purpose of basic loss KA TEAE AELEBRERE
per share (20,851) (20,171)
Six months ended
30 September
BEAA=1+RLEAEA
2022 2021
—E-_F —EBE-—F
Number of shares R EE ‘000 ‘000
TR T
Weighted average number of ordinary shares AR EEREXEEZ
for the purpose of basic loss per share ZBERMEFHE 1,668,657 1,614,580

For the six months ended 30 September 2022 and 2021,
diluted loss per share equals to basic loss per share as
there were no dilutive potential ordinary shares in issue.

14. MOVEMENT IN PROPERTY AND EQUIPMENT

During the six months ended 30 September 2022, the
Group acquired equipment of approximately HK$41,000
(six months ended 30 September 2021: HK$76,000).

15. RIGHT-OF-USE ASSETS

During the six months ended 30 September 2022,
the Group entered info two new lease agreements
with lease terms of two years (six months ended 30
September 2021: the one new lease agreement with
lease terms of two years). The Group is required to make
fixed monthly payments during the contract periods.
On lease commencement, the Group recognised
right-of-use assets of approximately HK$4,356,000 (six
months ended 30 September 2021: HK$2,597,000)
and lease liabilities of approximately HK$4,318,000 (six
months ended 30 September 2021: HK$2,597,000).
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BE_Z-__FR-_ZF-_—FAA=+HLEXEA
HRIEEBZEHENEER NERBESBEBHESERN
BRERER-

14, MERREZEH

REBEZZE--FAAZ+HLEREAR AKEFE
NA.0008T (BE=2=-—FAA=ZTHLEREA:
76,000/ ) 2 & °

15. ERAEEE

REBE-E-_—_FhA=1HLEANEA XEBEFT XL
MR AME2HAERRE (REBEE=S=—FN
B=1tHLEABA: —HHABEREZHEERZ) -
AEBEREANHANRAZNEERE - REEHR
B NEERIERAREENL 3560008 T (BHE=
E-_—FhA=+HILKMEA:2597,000% )k H#E
E8/E#%4,3180008 T (BZ=-E=-_—FhLA=1H
1IE<{E A 12,597,000 7T ) °



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

16. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

(a) Trade receivables
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B RS M HRMEE (&)

BEZZE-_—_FhB=1+HILE~EAR
16. BEHWESERS HttEREE RERAFHE

(a) EREZER

30 September 31 March
2022 2022
—EB-—F —E=-=

hA=+H =A=+-A8

HK$'000 HK$’000

TET FET

(unaudited) (audited)

(RBEZ) (RE®X)

Trade receivables EWE S IRM 18,006 22,478
Less: allowance for credit losses B EEBREE (2.985) (3.760)
15,021 18.718

The Group allows the general credit period
of ranging from 0 to 120 days fo customers
of publishing and IPs licensing, retailing and
wholesales and digital marketing segments. The
following is the aged analysis of frade receivables
net of allowance for credit losses presented based
on the date of billing at the end of reporting

FEERTHBRRNBEERE TERBLU
BT SEREIB2EF N FORI120KR 2
—REEH - UTHERBEEHRRM2IHREE
EEBECERREZRREREAN 2RED
#r o

period.

30 September 31 March
2022 2022

—EB-C—F —E-=
NA=+H =A=+—H
HK$°000 HK$’000
FHExT FExT
(unaudited) (audited)
(REERZ) (RER)
0 — 60 days 0—60X 9.008 15,590
61 — 90 days 61—90Xk 2,932 1,788
91 — 180 days 91-180% 2,388 1,137
Over 180 days HBiB180Kk 693 203
15,021 18,718

Trade receivables are interest-free and unsecured.

ERESRAARERERA -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

16. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS

(b)

B RS MR M ()

BEZZE-_—_FhAB=1+HILE~EAR

16. EWESHRRX HMERRE BERASTRE

AND PREPAYMENTS (Continued) (#&)
Other receivables, deposits and prepayments (b) HtEWFRIE REREMNRE
30 September 31 March
2022 2022
B —E=-=
hBA=+H =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (f£ER)
Other receivables Hfh W FRIE 450 462
Less: allowance for credit losses o EEEREE (18) (102)
432 360
Deposits and prepayments (Note) RERFEMARE (K 8,642 4,566
Less: allowance for credit losses W EEEREE (422) (24)
8,220 4,542
Total other receivables, deposits and  HtEWREBE - RS R BN RIBELE
prepayments 8,652 4,902
Less: amounts that will be settled or B R —FREEREA 2 RE
utilised within one year (8.187) (4,902)
Amount that will be settled or utilised #RBB—FREERER 2 HE
for more than one year 465 —

©)

Culturecom Holdings Limited

Note: As at 30 September 2022, the amount mainly
comprised of prepayments of approximately
HK$2,610,000 (31 March 2022: HK$1,435,000)
made fo media suppliers under digital
marketing business.

Impairment assessment of financial assets
under expected credit loss model

The basis of determining the inputs and
assumptions and the estimation techniques
used in the Inferim Financial Statements for the
six months ended 30 September 2022 are the
same as those followed in the preparation of
the Group’s annual financial statements for the
year ended 31 March 2022. Therefore, reversal of
impairment loss under expected credit loss for
trade receivables, amounted to approximately
HK$703,000 (six months ended 30 September
2021: nil), is recognised in profit or loss during the
current interim period.

Interim Report 2022-2023

(©)

e BE-_Z-_—_FAA=1+H ZSBEXE
BREAEBEHSHEEER 2 FEMERS
fEH 2 A FRIER2,610,0008 T (==
ZZ®#=H=+—H:1,43500087T) °

AHFEFERRET 2 eRMEE 2 RERE

BE-_Z-_—FAA=+HLANEAZFEH
BHREMABEOAHBRBR2EEUR
Sk BREFNEEBE-_ZFT =7
St-RLFEZFEMNRBREMEEEMR
BeFl RADHHE BREZRAEADE
EEIBIRT #RERE B D 4703,000% 7T (&
E-R--FERAA=TRALEANEAR BIERE

2w



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
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B RS M HRMEE (&)

BEZZE-_—_FhB=1+HILE~EAR

17. RAFEEFABSZEREE

OR LOSS
30 September 31 March
2022 2022
—EB-CF —EB-=
hB=+8 =A=+-—H
HK$'000 HK$’000
FHExT FHExT
(unaudited) (audited)
(REER) (FEEZ)
Listed equity shares, at fair value: TERAKRG EBAFERE:
Hong Kong "E 2,409 1,295
Overseas iSEI 6,145 7,075
8,554 8,370
Analysed as: DB
— Non-current - kERE 6,905 8,032
— Current — RE 1,649 338
8,554 8,370

As at 30 September 2022, the Group held a portfolio of
listed investments of approximately HK$1,649,000 (31
March 2022: HK$338,000) for trading and are classified
as current. In addition, the investments in the listed
equity shares of approximately HK$6,905,000 (31 March
2022: HK$8,032,000) are held for long-term strategic
purposes and are classified as non-current.

At the end of the reporting period, the fair values of
the listed equity shares are determined based on the
quoted market bid prices available on the relevant
stock exchanges.

R-ZZBZZFhhA=Z+H AEEKELTREES
#91,649,0008 T (ZE==F=A=+—H :338,000
BRU)EEE YA2EARBD N RETRERS
ZIREH6,9050008 T (ZE==F=A=+—H:
8,032,000 L) BHIERIEBARR S EAFERD -

RBEEHAR LTRAROZAFEEDREGER
HZRGAAMBZHEMBEANEEE -



NOTES TO THE CONDENSED EHGEMBRRME (&)

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BEZZE--FNAA=THL~EAR

18. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED 18.

CHARGES

The following is an aged analysis of trade payables
presented based on the invoice dates at the end of the
reporting period.

ENES &R HMBENHEARETER

UTARBERARERBRERAH 2V 2BRNES RRZ
BRES DA

30 September 31 March
2022 2022
—E-—F —E-—
hA=+H =A=+-—H
HK$°000 HK$'000
FET FERT
(unaudited) (audited)
(RREZ) (REZ)
0 — 60 days 0—60X 2,302 1,673
61 — 90 days 61—90Xk 972 219
Over 90 days BiEO0OK 2,614 470
5,888 2,362

The average credit period on purchases of goods
ranges from 15 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

Other payables and accrued charges mainly represent
the accrued operating expenses and accrued salaries.

BEEMcFHEERN FISENR -AEBCEHIE
MEEBEERE UERAEEMHEREERH
HERAT G -

HitEAREREHERTERBAEEE A RER
e

19. CONTRACT LIABILITIES 19. &#H&EE

30 September 31 March
2022 2022

—E-_F —E-—
ABE=+H =Z=A=+-—8H
HK$'000 HK$'000
FHExT F&T
(unaudited) (audited)
(REER) (& EZ)

Advances from customers: BEFBX:

Digital marketing HBLTSHERE 93 185
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NOTES TO THE CONDENSED EHGE MG RRME ()
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_ZE__FhhA=THIEAEA
20. LEASE LIABILITIES 20. HE&SE
30 September 31 March
2022 2022
—EBE-—F —E2=-=
TWA=+H =A=+-—H
HK$’000 HK$’000
FET F#Ex
(unaudited) (audited)
(RBEZ) (REEZ)
Lease liabilities payable: HESERTHEREEN:
Within one year —FR 2,225 601
Within a period of more than one year RER—FEFZRMELHE
but not more than two years 1,477 —
3,702 601
Less: Amount due for settlement within WRARBEEFETRIRI2EAR
12 months shown under current E R R ke
liabilities (2.225) (601)

Amount due for settlement after 12 months RIFERBEBTERRAI2EA %

shown under non-current liabilities RN 228 1,477 —
The weighted average incremental borrowing rate AREEEEZMETYEEREREREEF5.00% (=
applied to lease liabilities is 5.00% (31 March 2022: E-_F=A=1+—H N F437%E5.00%) °

ranged from 4.37% to 5.00%) per annum.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

21.

22.

Culturecom Holdings Limited

RESTRICTED BANK DEPOSIT/CONTINGENT LIABILITY

A subsidiary of the Group, Hyperchannel Info, is a
defendant in a legal action involving the alleged
failure of Hyperchannel Info to provide services in
accordance with the terms of contract. The customer
filed a lawsuit in People’s Court of Nanshan District
of Shenzhen (the "Court”) during the year ended 31
March 2021 against Hyperchannel Info fo terminate the
signed contract and demand repayment amounting
to RMB4,500,000 (equivalent to approximately
HK$4,959,000 (31 March 2022: equivalent to
approximately HK$5,539,000)). The customer has also
requested the Court to restrict Hyperchannel Info’s bank
balance amounted to RMB4,500,000 (equivalent fo
approximately HK$4,959,000 (31 March 2022: equivalent
to approximately HK$5,539,000)). In accordance with
the order of seal up, distrain and freeze properties
issued by the Court, the expiry date of restricted bank
deposit extended to 13 July 2022. The second-instance
judgment in respect of the litigation has not been
made by the People’s Intermediate Court of Shenzhen
(the “Intermediate Court”) at the end of the reporting
period.

Subsequent to the end of the reporting period, on
14 October 2022, Hyperchannel Info received the
second-instance judgment from the Intermediate
Court, which rejected the appeal and upheld the
original judgment. Based on the verdict issued from
the Intermediate Court, Hyperchannel Info was ordered
for payment of approximately RMB800,000 of service
fee to the customer. The relevant amounts had been
fully settled and accounted for in the Interim Financial
Statements. On 10 November 2022, the restricted bank
deposit was released accordingly upon the receipt of
verdict by the bank.

B RS MR M ()

BEZZE-_—_FhAB=1+HILE~EAR

21. ZREBTER BREE

AEEMBLAREERKSE —REEEENKZRER
BAENKRRERRBZAERAZRE - ZEFRE
BZE-—FE=-A=+-HLEEEFRITELEA
BER (R HEERKZREFRR UKL LEZHE
B ZEH T EREEARY4,500,0007T (FHER
#4,959.0008 T (ZE-—F=A=+—H HER
#15,539,000/7T) ) - ZBEFREERARIRFIEER
® 2 RIT R AR 14,500,000 (18 E R 44,959,000
BRT(ZEZZF=A=1—8: #HER#5,539,000
B ) REEREMZEH NARRETEBRN
EZ2 - ZIRABTEAZIPECERE=TE-__Ft
B+=A -RF|EB R FITRRARZER ([HFE
BRl) MRMEFAEL ZFHR

REEHRR EERER-_"FT-__F+A+THAWK
FPACER O ZFEAR  BE ERREFRAR-RE
PHGEREENER EERAKXRHSATF AR
BEH ARHKES00,0007T - HEAEHC BB EBL R P
HUBHRRAR - R-ZB-_F+-A+H ERTK
FHRE  ZRERITFRADE L EER

SHARE CAPITAL 22. B&X
Number of shares Share capital
RO EE &
30 September 31 March 30 September 31 March
2022 2022 2022 2022
—EC-CF —E- —EC-_F —E-
hB=+H =A=+-H AA=+H =B=+-H
‘000 ‘000 HK$'000 HK$'000
TR T TER TER
(unaudited) (audited)
(RBERK) (RERZ)
Authorised: EE:
Ordinary share of HK$0.01 each BREEOIBTZEAR 200,000,000 200,000,000 2,000,000 2,000,000
Issued and fully paid: EBRTRHE:
At the beginning of AR S
the reporting period 1,668,657 1,390,657 16,687 13,907
Issue of new shares on R-ZZE-—-5HARAH
6 May 2021 BITHRH - 278,000 - 2,780
At the end of the reporting period RAREHR 1,668,657 1,668,657 16,687 16,687

Interim Report 2022-2023




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

23.

SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed on 12 August
2013, the Company adopted a share option scheme
(the "2013 Scheme”). The life of the 2013 Scheme is
effective for 10 years from the date of adoption until
11 August 2023. The Board announced that on 27
April 2022, the Company has granted to Mr. Wong, Kon
Man Jason ("Mr. Wong”) . Non-executive Director and
Chairman, and a consultant of the Group (collectively,
the "Grantees”), an aggregate of 14,000,000 share
options to subscribe for up to a total of 14,000,000
ordinary shares of the Company ("Shares”) under the
2013 scheme, representing approximately 0.84% of the
fotal number of shares in issue as at the date of grant
upon exercise of the share options.

The Company

The table below discloses movement of the Company’s
share options held by the Grantees of the Company:

RERZEETRE 2022-2023 XALEBEEEERAT

B RS M HRMEE (&)

BE

23.

—E__HFhRA=THLEAREA

R

RER-Z-=F \A+-HBEBZEBRER
AABEABRESFE (22 -—=F8]) -=F
—ZFHAZERBATE ARARME EE-F
“EENAT-BL-EFEEM R-_E-__FDA
THER AR ARBEE-ZE-=FHERNIBXE
E(TEERE]D (AEEFATESREIF)IREEH
Z B (fBIERA] R EE 414,000,000 § B
B URBERZE 14,000,000 E AR EER (K
7)) ERTEBREZCREBHMEHTROALR
#0.84% °

AR F
TREBAQXADEARAMBACTDEREZ 25 :

Number of the Company underlying
shares comprised in share options

BRESR2AQTAEBROAE
Outstanding as at 1 April 2022 REB-_FHA—HEKRTRE -
Granted during the period AR 14,000,000
Outstanding as at 30 September 2022 REZBZZFEAA=ZTHERITE 14,000,000

The closing price of the Company’s shares immediately
before the date of grant of the Company’s share
options during the period was HK$0.72 per share.

The fair value of the share options granted by the
Company during the current interim period was
approximately HK$3,753,000, HK$0.2734 each in
aggregate of approximately HK$2,187,000 for Mr. Wong,
and HK$0.2611 each in aggregate of approximately
HK$1,566,000 for consultant of the Group (six months
ended 30 September 2021: nil), which was recognised
as a share option expense for the six months ended 30
September 2022.

AATROREBEEARALTDBREREBHMARBRZ
WHEAER0.72E T

AABRAPHBARHEZEBREZCAFEENS
3,753,000 T - §100.27345%8 T A £ 492,187,000
BT (BRIEAEMS)UREN0.26011BTEHY
1,566,0008 T (BiAEEzEEME) (BE=-F
—T—-ERA=+ALEANEARE) EREE=ZT==
FRAZTHLEANEREAAERERX -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

23.

SHARE OPTION SCHEMES (Continued)

The fair value of equity-settled share options granted
by the Company during the current interim period was
estimated as at the date of grant using the Binomial
Model, taking info account the terms and condifions
upon which the options were granted. The following
table lists the inputs to the model used:

B RS MR M ()

3

23.

EZE__FAA=1THILAEA

BRESTE (E)

ARARARAHFHAPARBAEZEE CBREZ DT
BEDREEAMERA - BXEX e Lt kR
BRI 2R KR TREFIAARR 28 A RIS

27 April 2022
Date of valuation fh{E B —E--FHWA=++tH
Closing share price (HK$ per share) BRipWHE (BRET) 0.720
Exercise price (HK$ per share) THRE(SKRET) 0.720
Option life (years) BRESH (F) 3
Risk-free inferest rate (%) I 3 B R R (%) 2.395
Dividend yield (%) BREE (%) 0.0
Expected volatility (%) TEER R & (%) 55.56
Historical volatility (%) B 52 IR0 (%) 55.56
Forfeiture rate (%) B UE (%) N/ATEA

The expected voldtility reflects the assumption that the
historical volatility is indicative of future trends, which
may also not necessarily be the actual outcome. The
value of the share options is subject to a number of
assumptions and with regard to the limitation of the
Binomial Model. Therefore, the value may be subjective
and would change should any of the assumptions
change.

Culturecom Holdings Limited Interim Report 2022-2023
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

24. FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation techniques and inputs used),
as well as the level of the fair value hierarchy intfo which
the fair value measurements are categorised (levels 1 fo
3) based on the degree to which the inputs to the fair
value measurements is observable.

Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities;

Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

RERZEETRE 2022-2023 XALEBEEEERAT

B RS M HRMEE (&)

BE

24.

—E__HFhRA=THLEAREA
AV EEHE

BEEEEENUATEEHE2ARNCREE
APEME
AREPISMAENERENRBATHEN R
TENIABNABERSSRAE A TEE (R
HRFEA2EES ERBARE) URAT EEH
BREATEENEZHANE TBREFRS S
B2 ATEARS (B1538) 2K

BIRAFEEHBEUEERDSREREE
FEEREZRE CRERR) RETZFE!

B2 LA FPEESEEUBIRREUNIZEE
FERCAREHARE (BR2EE (DER)
HEE (ARERES) ) METZE R

EIRATEEFTEEZBERALFERTESR
TEBECEENRERARE (TTHREH A
i) 2 GEREMETZEE-

Fair values as at Valuation
30 September 31 March Fair value technique(s)
Financial assets 2022 2022 Hierarchy and key input(s)
HK$’'000 HK$"000
(unaudited) (audited)
RTIBHZLFEERE
—E=-= —==-= fEER MR
cREE hA=+8H ZBR=t—H AVEEE#R BRE AR
FERT FET
(REEZ) (BE®)

Listed equity securities classified as 8,554 8,370 Level 1 Quoted bid prices in
financial assets at fair value through an active market
profit or loss

DERAERATFEEFABEZERNEEZ EE ERMIBSBRCEAE

EmRAES

The fair value of other financial assets and financial
liabilities that are not measured at fair value on
a recurring basis are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the Interim Financial
Statements approximate their fair values due to
short-term maturities.

WHREEMEENUATEEFECEBEREER
TREELATEERRBEAREERARRYURR
ERME DN MHEE

ARBESERR RO HBBRERANBEHEBLAAR
ZEMEHEERSRABECRAEEREZATE
BERE DHRAREREHEE-
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NOTES TO THE CONDENSED EHGEMBRRME (&)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_ZE_-__FhA=THIEAEA

25. RELATED PARTY TRANSACTIONS 25. BREALRS
Except as disclosed elsewhere in the Interim Financial FRIA AP ERBT FE SRR H A 2B 0 AR 88 & 70 » BN R EREARS
Statements, the Group entered into the following AEEENTEBEALIT LIRS

tfransactions with a related party during the current
interim period:

Six months ended
30 September
BEAA=+RHLAXER

Related party Nature of transactions 2022 2021
BHEEAL REME ZEZCZF g
HK$'000 HK$'000

FET FET

(unaudited) (unaudited)

(RBEZR) (REER)

Culturecom Media & Entertainment Limited Royalty income

("CMEL") 250 -
YLEEHREEBRAR (TCMEL]) MR AW A
CMEL Interest expense on lease
liability (Note) 15 13
HESBE2FMEMX (M)
CMEL Repayment of lease liabilities (Note) 310 397

EREEESE (M)

Note: Culturecom Limited, a subsidiary of the Company, M : XEBEEERAR (AARAZHBALARE) @A
leased an office premise from CMEL, an associate AR EATCMELIAER A EYE  HBMEF -

of the Company, with the lease term of two years.

The remuneration of key management personnel, which HEFTEEBEAS (BEAQATES) ZHFMUT:
comprise the directors of the Company, during the
periods was as follow:

Six months ended
30 September
BEAA=+RHLXMER

2022 2021
—E2-= -2
HK$'000 HK$'000
FE T FET
(unaudited) (unaudited)
(REER) (REER)
Salaries and other benefits HFeRHEMEFR 1,858 1,823
Retirement benefit scheme contributions BIRE RSB AR 35 32
1,893 1,855
The remuneration of key management personnel are FTEEBAEBZHFMIRBEARREE
determined having regard to the performance of
individuals.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

26.

EVENT AFTER REPORTING PERIOD

During the current period, the Company and 4 vendors
in the PRC ("Vendors”) entered info an agreement for
potential sales and purchase of 100% equity interest
("Sale Capital”) of a company established in the PRC
which is principally engaged in development and
sales of artificial intelligence hardware and software.
The Vendors have agreed to sell the Sale Capital for
a fotal consideration of HK$63,000,000, which shall be
seftled by procuring the Company fo issue and allot
191,000,000 shares. As additional time is required to
fulfil the conditions in the agreement, the transaction is
not yet completed as at the date of these condensed
consolidated financial statements. Details of the above
fransaction is set out in the Company’s announcements
dated 2 June 2021, 26 August 2021, 29 October 2021,
29 December 2021, 28 February 2022, 29 April 2022, 27
June 2022, 29 September 2022 and 25 November 2022
respectively.
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MANAGEMENT DISCUSSION AND

ANALYSIS
FINANCIAL RESULTS

The Group’s consolidated net loss attributable
to the owners of the Company during
the six months ended 30 Sepftember 2022
is HK$20,851,000 (30 September 20271:
HK$20,171,000), increased by 3.4% or the loss per
share at HK1.2 cents as of 30 September 2022
(30 September 2021: HK1.2 cents per share).

The analysis of condensed consolidated
statement of profit or loss and otfther
comprehensive income for the six months ended
30 September 2022 is as follows:

1. Revenue

For the six months ended 30 September
2022, the Group’s overall revenue decreased
by approximately 62.2% to HKS$16,982,000
of which approximately HK$5,415,000,
HK$9,555,000, and HK$2,012,000 (2021:
HK$7,201,000, HK$37,773,000 and HKS$nil)
were attributable to our business of
publishing and intellectual properties ("IPs”)
licensing, digital marketing and retailing
and wholesales respectively.

The revenue for the business of publishing
and IPs licensing, decreased by
approximately 24.8%. As a result of an
decrease of revenue from publication of
Japan comic books during the current
interim period.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

1.

Revenue (Continued)

The revenue from the digital marketing
business significantly decreased from
HK$37,773,000 to HK$9,555,000 for the six
months ended 30 September 2022. While
in general the online retail business of our
customers were not adversely affected
by the Covid-19 pandemic, in fact some
of them experienced increased business
volume, but their profits in general are
reduced and some of them experienced
significant reduction in profits. As a resultf,
our customers continued to reduce their
outsourcing of advertising and marketing
activities. When facing this downward trend
of business, the Group focused on improving
the profit margin of projects undertaken
and scaling back the size of operation fo
conserve cash and working capital.

The Group is working with a consultant to
develop sales and distribution channels for
its premium wine. The revenue of retailing
and wholesales segment records the sales
of premium wine of HK$2,012,000 for the
six months ended 30 September 2022 (30
September 2021: nil).

Gross profit and gross profit
margins

The Group recorded a gross profit of
approximately HK$7,490,000 with gross profit
margin of 44.1% for the six months ended 30
September 2022 as compared to the same
period of 2021, which recorded a gross profit
of HK$12,655,000 with a gross profit margin
of 28.1%.

Selling expenses

The selling expenses decreased from
approximately HK$8,957,000 for the six
months ended 30 September 2021 to
approximately HK$2,250,000 for the six
months ended 30 September 2022. The
decrease was mainly due to the decrease
in the revenue from the segment of digital
marketing business during the current
intferim period.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

4.

Culturecom Holdings Limited

Administrative expenses

The Group recorded an aggregate
administrative expenses from operations
of approximately HKS$18,490,000 for the six
months ended 30 September 2022 (2021:
HK$19,065,000).

The major expenses components for
the six months ended 30 September
2022 were staff costs of approximately
HK$10,807,000 (2021: HKS$10,192,000), audit
fee of approximately HK$835,000 (2021:
HKS$1,288,000), depreciation of right-of-use
assets of approximately HK$845,000 (2021:
HK$2,023,000), listing and corporate services
fee of approximately HK$448,000 (2021:
HK$296,000), operating lease rentals in
respect of rental premises of approximately
HK$497,000 (2021: HK$305,000) and
impairment loss of right-of-use assets
of approximately HK$2,571,000 (2021:
HKS$2,487,000). The expenses of
approximately HK$2,187,000 for the six
months ended 30 September 2022 (2021:
nil) in relation to share options granted to a
director by the Company was recognised.

The decrease in administrative expenses
from operations was mainly due to the
improvement of cost control in the digital
marketing business.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

5.

Other expenses

The other expenses from operations
recorded the research cost of approximately
HK$3,972,000 (2021: HKS6,736,000) for
development the online platform of digital
marketing and the legal, consultancy and
other professional fee of approximately
HK$3,103,000 (2021: HK$1,812,000) paid tfo
consultants providing professional advices
and business operations. Service fee for
litigation claim of RMB800,000 (equivalent to
approximately HK$924,000) was accounted
for during the six months ended 30
September 2022 (2021: nil). The expenses
of approximately HK$1,566,000 for the six
months ended 30 September 2022 (2021:
nil) in relation to share options granted fo a
consultant by the Company was recognised.

Loss for the period

The Group recorded a loss from operations
of approximately HK$23,922,000 (2021:
HK$25,657,000).

Also, as at 30 September 2022, the Group has
net asset of approximately HK$159,609,000
(31 March 2022: HK$190,894,000) and net
asset value per share of HK$0.10 (31 March
2022: HKS0.11).
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2022, the Group had bank
balances with financial institutions in aggregate
of approximately HK$103,879,000, restricted bank
deposit of HK$4,959,000 and a tfotal of financial
assets at fair value through profit or loss of
approximately HK$8,554,000.

The Group has no significant exposure to
foreign exchange rate fluctuation except for the
tfransactions that are denominated in United
States dollars ("USD") and HKS relative to RMB.

As of 30 September 2022, the Group had a net
current asset of approximately HK$150,287,000
(31 March 2022: HK$179,547,000) and «
current ratio of 8.9 (31 March 2022 12.9). The
Group’s total liabilities as of 30 September 2022
amounted fo approximately HK$20,502,000 (31
March 2022: HK$15,119,000) and the gearing
ratio of the Group represented approximately
13.5% (31 March 2022: 8.3%) to equity
aftributable to owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have sufficient
liquidity to finance its daily operations, as
reflected by its healthy financial status with a
wealth of cash flow and other resources. As
always, the Group will continue to follow prudent
and disciplined cash management practices on
any excess liquidity.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2022, the Group had a
total of 54 employees of which 32 are based
in Hong Kong and 22 in the PRC. Total staff
costs (excluding share-based payments of
HK$2,187,000) incurred for the six months
ended 30 September 2022 amounted to
approximately HK$10,506,000 (30 September
2021: HK$19,163,000). Remuneration packages
are maintained at competitive levels and
reviewed by the management on a periodical
basis. Discretionary bonuses and incentive
share options are awarded to certain directors
and employees according to the assessment of
individual merit and performance.

USE OF PROCEEDS FROM
SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE

Share Subscription completed on 6
May 2021 (the "Share Subscription™)

Reference is made to the announcement issued
by the Company on 1 March 2021 and the
Circular of the Company dated 9 April 2021 in
relation to the placing of new shares under the
specific mandate.

On 1 March 2021, the Group and the subscriber
entered intfo a Share Subscription agreement,
pursuant to which the Company has
conditionally agreed to allot and issue, and the
subscriber has conditionally agreed to subscribe
for 278,000,000 subscription shares at the
subscription price of HKS$0.15 per subscription
share.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)

USE OF PROCEEDS FROM
SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE
(Continued)

Share Subscription completed on 6
May 2021 (the "Share Subscription™)
(Continued)

The Share Subscription was approved by the
shareholders of the Company at the Special
General Meeting on 30 April 2021.

The Company intends fo continue to apply the
proceeds from Share Subscription in a manner
consistent with that mentioned above and it is
expected that these proceeds will be fully utilized
by September 2023. The Directors will confinue to
evaluate the Group's operations and financial
performance when applying the proceeds.

The subscription of shares was completed
on 6 May 2021 with net proceeds of Share
Subscription (after deducting all relevant
expenses) approximately HKS41,575,000 are
inftended to use for the expansion of the Group'’s
digital marketing segment, in particular as to:
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
USE OF PROCEEDS FROM

SUBSCRIPTION OF NEW SHARES

UNDER SPECIFIC MANDATE
(Continued)

Share Subscription completed on 6
May 2021 (the "Share Subscription™)

(Continued)

TH

Approximate

Actual use of
net proceeds
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Unused total
net proceeds

percentage up to up to
Use of net proceeds from Planned use of total net 30 September 30 September
the Share Subscription of proceeds proceeds 2022 2022
BZ BE
—E-C-F —EC-CE
NAE=tH RA=1H
ERERE 2B HE ZRBA
RORBBEAERE FiEREZ REFEL RERER Fie A
RECAR TTEI AR BB A& mEEE
1 Working capital for building and HK$8.6 million 20.8%  HK$8.4 million  HKS$0.2 million
strengthening the marketing and technical
team
BURMEMEZHEERRMER EEES 8,600,000/ 7t 8,400,000/ 1t 200,000/ 1t
2 Working capital for the provision of Key HK$15.2 million 36.7% Nil  HK$15.2 million
Opinion Leader ("KOL") management
services
REBRESREM ([KOL]) ERRB<EEEE 15,200,000 T 15,200,000 7t
3 Potential acquisition opportunities to HK$11.9 million 28.7%  HKS4.8 million HK$7.1 million
enhance the Group’s competitiveness and
long-term sustainability
BRETUBREURAAEEZRE D LR 11,900,000/ 7t 4,800,0007% 7t 7,100,000/
EEREURERE
4 General working capital HK$5.7 million 13.8%  HKS$5.1 million  HKS$0.6 million
-hkgEES 5,700,000 7t 5,100,000/ 7t 600,0007% T
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
PROPOSED ACQUISITION

Acquisition of Entire Equity Interest
in a Company involving issue of
consideration Shares under Specific
Mandate

On 28 May 2021, Vanity Holdings Limited (the
"Purchaser”), a wholly owned subsidiary of the
Company, entered info an agreement with 4
Vendors, Guangxi Fuchuan Huafa Technology
Co., Ltd. (the "Vendor A"), Shenzhen Qunyou
Intelligent Education Technology Co., Ltd. (the
"Vendor B"), Luo Weizhao (the "Vendor C") and
Liu Jubo (the "Vendor D") respectively, pursuant
fo which the Purchaser has agreed fo purchase
and the Vendors have agreed to sell the entire
registered and paid-up capital in amount of
RMB50,000,000 of Imitation Brain Technology
(Shenzhen) Co., Ltd (the "IBT") for a total
consideration of HK$63,000,000, which shall be
seftled by procuring the Company to issue and
allot an aggregate of 191,000,000 new Shares of
the Company to the Vendors at the issue prices
of approximately HK$0.33 for each Consideration
Shares.

This proposed acquisition are subject to the
approval by the shareholders of the Company at
Special General Meeting. Details of the Proposed
Acquisition was set out in the announcements
of the Company dated 2 June 2021, 26 August
2021, 29 October 2021, 29 December 2021,
28 February 2022, 29 April 2022, 27 June 2022,
29 September 2022 and 25 November 2022
respectively.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
ACQUISITION OF EQUITY INTEREST
OF SUBSIDIARIES

During the current inferim period, the Group has
acquired of (i) additional of 5% equity interest in
a subsidiary from an independent third party for
a cash consideration of HK$2,800,000; and (ii)
additional of 15% equity interest in a subsidiary
from an independent third party for a cash
consideration of HK$2,000,000. These acquisitions
were completed and equity inferests were
fransferred to the Group from independent third
parties.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 30 September 2022, the Group did not
have any significant capital commitment. (31
March 2022: nil).

Save as disclosed in note 21 to the condensed
consolidated inferim financial statements,
the Group did not have any other significant
contingent liabilities as at 30 September 2022.

INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2022 (2021 nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2022.
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SHARE OPTION SCHEMES

The Company has adopted its share option
scheme (the 2013 Scheme”) on its 2013 annual
general meeting held on 12 August 2013.

The number of shares available for issue under
the 2013 Scheme as of the date of the Annual
Report is 14,000,000 shares which in representing
approximately 0.84% of the issued share capital
of the Company as of that date.

Details of movement of the share options
granted to the Directors and others of the
Company under 2013 Scheme as of the date of
this Interim Report are as follows:
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BEAPHBEAH RE-ZT-—=FFEEKT
AAREERHMAT ZBRESBFIFOT

Number of share options

BREHR
Granted/
Exercised/
At Cancelled Lapsed At Exercise
1 April during the during the 30 September price per
Date of Grant 2022 period period 2022 share Exercise period
K=B-Zf  HRERH/ it e
RiLAH mE-A it/ BREXX AB=tH SRIT%E Gl
HKS
AT
(a)  Director
£
Wong Kon Man 27 April 2022 (Note 2) - 8,000,000 - 8,000,000 0.72 27 April 2022 to
Jason (Note 1) 26 April 2025
IBX ZEIZEMAZTLA (K1) ZECCEMACTLAE
iE)) ZEZREMACZTRA
(b)  Others
Hip
Consultant of the 27 April 2022 (Note 2) - 6,000,000 - 6,000,000 072 27 April 2022 fo
Group (Note 1) 26 April 2025
AEECEE  ZECZEMACTLA (&) ZECZEMACTLAE
(Hz2) ZECREMACTAR
Total
- - 14,000,000 - 14,000,000
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SHARE OPTION SCHEMES (Continued)

Notes:

1

On 27 April 2022, 14,000,000 share options were granted
to the non-executive Director and consultant of the
Group, respectively, in order to reward the Director and

consultant for the business development of the Group.

These share options have an exercise price of HKS$0.72
per share and an exercise period ranging from 27 April
2022 to 26 April 2025.The price of the Company’s shares
at the date of grant was HK$0.72 per share.

The share options exercise period is commenced from
the date of grant for three years. The share options
may be exercised at any time within the options period
provided that the options have been vested. As at 30
September 2022, all share options have been vested.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party tfo any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS
(A)INTERESTS OF THE DIRECTORS

As of 30 September 2022, the interests and
short positions of each Director and Chief
Executive of the Company in the shares,
underlying shares or debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Fufures Ordinance (the
"SFO")) which are required (a) to be nofified
fo the Company and the Stock Exchange of
Hong Kong Limited (the "Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which he/she is taken or deemed
fo have under such provisions of the SFO);
or (b) pursuant fo section 352 of the SFO, to
be entered in the register referred to therein;
or (¢) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company
and the Stock Exchange:

Interests in the shares of the
Company

Name of Director Capacity
Esp4 &4

Ms. Chow Lai Wah Livia (i)  Beneficial owner
BBRELZL ERBRA

(i) Inferests of a controlled
corporation
RERAZER

(i) Interests of spouse
EBER
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HamE

(A)ES %

R-ZZZZFNA=+TH ARARES
RTHABRALCAREBEZE (E&
RESRBEGRN (BxRAERHA ) S
XVE)zRH HERODHEEZTES
AOQORBESRHBEMRHEXVIBETR
BN MAMEARARBBYMERZME
RrB (B (BERERESZREE
ROAZERIREESIRBERT 2ERR
KR R (D) REBEES KM E 5RPHI 5352
WATRERMLELHA RN(C)BREFELD
NAESETEEZXZBRETHANER
RARBRrzERZR AR

RAERATRMG 2 =S
Approximate
percentage of
Nature of Number of issued share
interest shares held capital
HERTREZ
BRME EFERAHE BHABEDHL
Personal interest 32,962,800 16.60%
BAAER
Corporate inferest 178,767,312
(Note 1)
NRER (KtsE1)
Personal interest 65,245,000
BARER (Note 2)
(HteE2)



DISCLOSURE OF INTERESTS (Continued)

(A)INTERESTS OF THE DIRECTORS
(Continued)

Interests in the shares of the
Company (Continued)

Notes:

1.

Ms. Chow Lai Wah Livia ("Ms. Chow") has
controlling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested in
178,767,312 shares in the Company. Accordingly,
Ms. Chow is deemed to be interested in
178,767,312 shares in the Company under the
SFO.

Mr. Dizon Basilio ("Mr. Dizon"), the spouse of
Ms. Chow, is beneficially interested in 65,245,000
shares. Therefore, Ms. Chow is deemed to be
interested in 65,245,000 shares in the Company
under the SFO.

All interests stated above represent long
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ks (\|)
(A)ES >3 ()

RAERRRG 2 #Em ()

B &E -

1. AB#EZ+ ([AZx])RL&W Holding
Limited ([L&W 1) EE B ZHIMEEHE - LAWE
HHEF178,767312BADAR M ZiEH K
o REFSRBEKY Bzt HBEFEES
178,767,312 AN DX B R AD 2 4 ©

2. ZHERE(FEEEDNDBAZLZERB Bi#

65,245,000 R - Bt - REFEFRHE
15451 - JB 22+ #4R B BEH 65,245,000/ A 2 B IR
7z s e

LA R REFAE-

positions.
Interest in the share options of the RAEARBREZED
Company
Approximate
percentage of
Nature of Number of Exercise price issued share
Name of Director Capacity interest share options per share Exercisable period capital
HERTRA
Espf g1 BEME BREHA BRITERE RS ZHBNESH
HK$
B
Mr. Wong Kon Man Beneficial Personal 8,000,000 0.72 27 April 2022 to 0.48%
Jason owner inferest (Note 1&2) 26 April 2025
IBY 3 2PN BARS (HH&E182) ZBRIZEMAZTLA
S
“E-RFMAZTRA
Notes: M aE

1.

Mr. Wong Kon Man Jason appointed as NED and
Chairman of the Board on 27 April 2022.

The share options exercise period is commenced
from the date of grant for three years. The share
options may be exercised at any time within the
options period provided that the options have
been vested. As of 30 September 2022, all share
options have been vested.

1. EBRXELER-ZF-__FNA-+tAEBZEFE
AEBTESREZS IR

2. BREETEHERFZARB ZFER-BR
BIRBERECERE 2 BREHRNTMER
TE-BE-_FT-__FhA=1+H 2HERE
ERERE -



54

DISCLOSURE OF INTERESTS (Continued)
(A)INTERESTS OF THE DIRECTORS

(Continued)

Interest in the share options of the
Company (Continued)

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2022, none of the Director
nor Chief Executive of the Company had
interests or short positions in any securities
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required (a) fo
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including inferests or
short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant fo section 352 of
the SFO, to be entered in the register referred
tfo therein; or (c) pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies to be notified to the
Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS (Continued) % & % 5% (#§)

(B) INTERESTS OF SUBSTANTIAL BYEFERFER

SHAREHOLDERS

As of 30 September 2022, so far as is known RZEBEZZFAA=+H BAQXAEM
to any Director or Chief Executive Officer EERTHARFA - UTATHEELRA
of the Company, the following person had ARMDIEERD 2ERIKXEREARE
an interest or short position in the shares or %%Kiﬁﬂ S {RBISEXV EPEE2 /R B30 2 2 1%
underlying shares of the Company which NEABOARAREE IBRBEARAQARES
would fall to be disclosed to the Company RHAERFIFEIZOMRE T URE 2 & 2 fit
under the provisions of Divisions 2 and 3 of FRrtsk 2 EERKBWMT ¢

Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:

Interests in the shares and RAELTRDREERGD 2ER
underlying shares of the
Company

Approximate
percentage of

Number of issued share

Name Capacity shares held capital

EERTREZ

£ EL) FERO#E BARS Y

L&W Holding Limited Beneficial owner 178,767,312 10.71%

EREEA

Mr. Dizon Basilio Beneficial owner, interests in a controlled 276,975,112 16.60%

ZRBEE corporo’rion and inferests of spouse (Note 1)
REBA ZEARZERREMBES (K
Ms. Chow Lai Wah Livia Beneficial owner, interests in a controlled 276,975,112 16.60%

BAREZL corporo’rion and inferests of spouse (Note 2)
sREEA ZERFERREBER (H:E2)
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DISCLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Noftes:

1. Mr. Dizon Basilio ("Mr. Dizon") is beneficially
interested in 65,245,000 shares in the Company.
Mr. Dizon also has controlling inferests of 65% in
L&W Holding Limited ("L&W"). L&W is beneficially
interested in 178,767,312 shares in the Company.
Ms. Chow Lai Wah Livia ("Ms. Chow"), the spouse
of Mr. Dizon and the Director of the Company, is
beneficially interested in 32,962,800 shares in the
Company. Accordingly, Mr. Dizon is deemed to be
interested in 276,975,112 shares in the Company
under the SFO.

2. Ms. Chow is beneficially interested in 32,962,800
shares in the Company. Ms. Chow is the spouse
of Mr. Dizon and has controlling interests in L&W.
Accordingly, she is deemed to be interested in
276,975,112 shares in the Company under the
SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2022, the Directors of the
Company were not aware of any person
who had an interest or short position in the
shares or underlying shares of the Company
which would fall to be disclosed fo the
Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were
recorded in the register to be kept by the
Company under Section 336 of the SFO.
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AUDIT COMMITTEE

The Audit Committee of the Company, with
written terms of reference in line with the code
provision set out in the Code on Corporate
Governance Practices (the "Code”) as
stipulated in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”)
on the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”), currently comprises
of three independent Non-executive Directors,
namely Mr. Wong Kwan Kit, Mr. Fan Chun
Wah Andrew and Mr. Mung Yat Lik. The Audit
Committee of the Company has reviewed with
the management the accounting principles and
practices adopted by the Group and discussed
the internal control, risk management and
financial reporting matters including the review
of unaudited interim results for the six months
ended 30 September 2022.

LITIGATION

As to the dispute regarding the registered
frademark and all other intellectual property
rights of “Little Rascals Comics”, Culturecom
Limited and Citicomics Limited have obtained
an injunction order against Jade Dynasty
Publications Limited and Huang Yulang in the
High Court Intellectual Property Proceedings
in September 2021, in which those parties are
restrained among the others in (1) making
publishing selling distributing promoting issues
of the Little Rascals Comics and/or any products
by reference to the trade make of the Little
Rascals Comics (including books, magazines,
comic strips, posters and sticker etc); and (2)
making any representation that Huang Yulang
or anyone other than Culturecom Limited is the
owner of the copyright and/or other intellectual
property rights subsisting in and relating to the
Little Rascals Comics.
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LITIGATION (Continued)

In September 2022, all parties in the High Court
Intellectual Property Proceedings No. 64 of 2020,
i.e. Culturecom Limited and Citicomics Limited
as the plaintiffs, and Jade Dynasty Publications
Limited, Apex Print Limited, Tung Tak Newspaper
& Magazine Agency Company Limited, Lam
Ching Tak trading as Collector’'s Comics Zone
and Mr. Huang Yulang as the defendants, have
reached seftlement regarding the dispute of the
registered trademark and all other intellectual
property rights of “Little Rascals” ( {/NRE) )
("Little Rascals”). It is confirmed by all parties
that all intellectual property rights in relation to
the Little Rascals are solely owned by Culturecom
Limited. A relevant joint public announcement
of the same made by Jade Dynasty Publications
Limited and Mr. Huang Yulang have been
advertised and published on Sing Tao Daily and
South China Morning Post on 6 October 2022.

As to the application for revocation of the frade
mark of Little Rascals taken out by Mr. Huang
Yulang against Culturecom Limited in the Trade
Marks Registry, Mr. Huang Yulang has withdrawn
the said application in October 2022. Such
withdrawal has been confirmed by the Trade
Marks Registry accordingly.

In respect of the dispute arising out of the
co-operation and licence agreements for
"Dragon and Tiger Gate” made between
Citicomics Limited and Jade Dynasty Publication
Limited in 2018 and 2019, Citicomics Limited
has commenced several legal proceedings,
including Distfrict Court Action, High Court
Companies (Winding-Up) Proceedings and
Arbitration Proceedings, pursuing for outstanding
licensing fees plus interest thereon against Jade
Dynasty Publication Limited. In April 2022, parties
have reached settlement regarding the said
dispute and Mr. Huang Yulang, as the director of
Jade Dynasty Publication Limited, signed a Deed
of Seftlement, in which Jade Dynasty Publication
Limited has agreed to pay Citicomics Limifed a
sum of HK$2,340,000.
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COMPLIANGE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 to the Listing Rules
throughout the period ended 30 September 2022
except for the following deviations:

CODE PROVISION B.2.2

Under the code provision B.2.2, Non-executive
Directors should be appointed for a specific
term, subject to re-election. The current
independent Non-executive Directors of the
Company are not appointed for a specific term.
However, all Directors (including Executive and
Non-executive) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A)
of the Bye-Laws of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.

CODE PROVISION F.2.2

Under the code provision F2.2, the Chairman
of the Board should attend the annual general
meeting. On 27 April 2022, the Company
has appointed Mr. Wong Kon Man Jason as
Non-executive Director and Chairman of the
Board of the Company to fill up the vacancy
of Chairman. The Chairman had atftended the
annual general meeting held on 23 August 2022,

i
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MINIMUM NUMBERS OF CORPORATE
GOVERNANCE COMMITTEE

According to the written terms of reference,
the Corporate Governance Committee (the
"CGC") comprised of 4 members. Following the
resignation of Mr. Huang Mingguo on 2 July
2021, Ms. Hung Wai Kwan on 8 August 2021, and
the appointment of Mr. Wong Kon Man Jason
and Mr. Yue Chi Wing on 28 June 2022, the
Company currently comprises of four Corporate
Governance Commiftee members, Mr. Kwan Kin
Chung, Ms. Chow Lai Wah Livia, Mr. Wong Kon
Man Jason and Mr. Yue Chi Wing respectively.
The Company has then complied with the written
terms of reference of Corporate Governance
Committee.

MODEL CODE OF SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the "Model Code
for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix 10 to
the Listing Rules as its own code for dealing in
securities of the Company by the Directors (the
"Model Code”). Having made specific enquiry
of all Directors, the Company confirmed that
all Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2022.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 29 November 2022
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