CULTUREC<M

XEEEEEETRAT

ZARALE)

.

(R E R EREM AL

(BR151E5% : 00343)

CULTURECOM HOLDINGS LIMITED
( Incorporated in Bermuda with limited liability )

( Stock Code : 00343 )

/m =
=9

¥

:
2015-2016 INTERIM REPORT

/\




rhERSEEIRE 2015-2016

XBEEERRAR

GORPORATE INFORMATION

NON-EXECUTIVE DIRECTOR
Mr. Chu Bong Foo (Chairman)

EXECUTIVE DIRECTORS

Ms. Chow Lai Wah Livia (Vice Chairman)
Dr. Lai Tak Kwong Andrew
(Chief Executive Officer)
Mr. Kwan Kin Chung (Managing Director)
Mr. Chung Billy
Mr.Tang U Fai
Mr. Tang Kwing Chuen Kenneth
Mr. Chen Man Lung

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. Fan Chun Wah Andrew
Mr. Joseph Lee Chennault
Mr. Lai Qiang

Ms. Ng Ying

COMPANY SECRETARY
Ms. Lee Yuk Ping

CORPORATE GOVERNANCE

COMMITTEE

Mr. Chen Yen Lung

Ms. Chow Lai Wah Livia
Mr.Tang Kwing Chuen Kenneth
Ms. Mak Wing Shuen Jennie

AUDIT COMMITTEE

Mr. Lai Qiang
Mr. Fan Chun Wah Andrew
Mr. Joseph Lee Chennault

REMUNERATION COMMITTEE

Mr. Fan Chun Wah Andrew
Ms. Chow Lai Wah Livia
Mr. Lai Qiang

@
LF]EH

FHITESE
RIBE L ()

BITES
BEEL L (F/Z5F)
REH B (FRAH)

BARBLE (EFRLE)
BERLE
HFELE
MR TE
BRI EESRAE

BYFEHMITES

SERELE
BRI EE
B OmrHE
R WLt

NEME
ZESME

TXEREES

BRI I S5 £
BEELZL
B R TE
BFEMLL

EREESE
B oML
SEEREE %
PR3 E %

yFWEES
SEEREE %
BEEL+
B OmEE



Gulturecom Holdings Limited

Interim Report 2015-2016

NOMINATION COMMITTEE

Ms. Chow Lai Wah Livia
Mr. Fan Chun Wah Andrew
Mr. Lai Qiang

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited

SOLICITORS
Michael Li & Co.
Appleby

AUDITOR

Deloitte Touche Tohmatsu

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM 12
Bermuda

PRINCIPAL OFFICE

Room 2305-06, 23/F,

Hing Yip Commercial Centre,
272-284 Des Voeux Road Cenftral
Hong Kong

PRINCIPAL REGISTRAR

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM 08

Bermuda

BRANCH REGISTRAR

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

COMPANY WEBSITE

www.culfurecom.com.hk

STOCK CODE
343

WARRANT CODE
1453

REZEES
AEZLL
BB EE
W omEs

FEERELT
E8LEELRFTERAT

2 Em
T EREMSBHKAA
Appleby

7% 4:]
=g - BERASSIET

MR ER
Canon’s Court
22 Victoria Street

Hamilton HM 12
Bermuda

FERFRE

58
FRBEIED272-2845%
8L 2 7 2 P D
231205-06E

FEBFETRE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM 08

Bermuda

BFEELEDE

ERPREZBLARLDT
&8

21

ERRERI835
BT
1712-17165% 44

NCIE B
www.culfurecom.com.hk
IR 191K 3%

343

ARERARR

1453



rhERSEEIRE 2015-2016

XBEEERRAR

GHAIRMAN'S STATEMENT

BUSINESS REVIEW

The revenue from intellectual properties
licensing business of our comic fitles increased
significantly for the first part of the year, mainly
atftributable to the booming demand for our
quality intellectual properties in the mainland
market. The management adopted flexible
strategies by franchising our own titles to major
market players in different market segments,
including movie, television, mobile games, in
addition to other multimedia products and
merchandise.

Our cultural and entertfainment businesses
have experienced smooth and steady growth.
Our 3D movie theatre multiplex in western
Guangdong had stable increase in revenue.
The management is implementing the model
of cooperative operation with local investors. By
leveraging on the local resources to replicate
our business model in different locations, we are
expecting a gradual increase of theatre and
enlarge the scale of operation.

Our PP Mobile Mall Apps sofftware has achieved
favorable performance in market penetration.
We provide small and medium-sized enferprises
with a customized apps with complete online-to-
offine (O20) business model functionalities yet
at a very competitive pricing, whereby PP Mobile
Mall Apps can gather merchants from related
industries to put industrial advantage into full

play.
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GHAIRMAN'S STATEMENT (Continued)

PROSPECTS

Looking forward, we confinue fo strengthen
the development of our intellectual properties
licensing business while maintaining steady
growth of other segments. On one hand, we
are uftilizing our own ftitles info full swing by
combining our cultural and entertainment
businesses, integrating with appropriate
investment to revitalize our own franchise library.
We aim to enhance their market value, increase
the revenue from our licensing business and
expand clients’ interest for our titles.

On the other hand, we expect to infroduce
strong potential investors as our shareholders to
increase our Company’s financial resources as
well as leverage on their networks in the Chinese
market. In addition to maintaining licensing
on local comic books, we seek to increase the
coverage of the infellectual properties licensing
business to diversify into such areas as cultural,
entfertainment and sports genre.

APPRECIATIONS

I would like to express my sincere gratitude to the
Board of Directors, our management and staff
for their continued dedicatfion in the past period,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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REPORT ON REVIEW OF CONDENSED
GONSOLIDATED FINANGIAL
STATEMENTS

Deloitte
=E)

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Culturecom Holdings
Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) set
out on pages 7 fo 28, which comprise the
condensed consolidated statement of financial
position as of 30 September 2015 and the
related condensed consolidated statement of
profit or loss and other comprehensive income,
statement of changes in equity and statement of
cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information fo be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 ‘“Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is fo express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely to you,
as a body, in accordance with our agreed ferms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contfents of
this report.
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REPORT ON REVIEW OF CONDENSED
GONSOLIDATED FINANGIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us fo believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 November 2015
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GCONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

GOMPREHENSIVE INGOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

ERGSREREMZE

Log=E

BE-Z-HFNAA=Z+HIEAREAR

Six months ended

30 September
BENAA=+HLEAREA
2015 2014
—E-EF —E-IF
HK$’000 HKS'000
THET TExT
Notes  (unaudited) (unaudited)
M 5 (REER) (REER)
Revenue A 3 15,060 12,808
Cost of sales SHE A (5.026) (5.888)
Gross profit EF 10,034 6,920
Other income and other gains  HttW A R E bk
and losses k@8 4 (4,545) 2,880
Administrative expenses THEAR (38,313) (45,143)
Loss on fair value changes of BHIEFEEREZ
held-for-tfrading investments NFEEEZHEE (729) (4.262)
Share of losses of associates L E A REE (463) (636)
Cost incurred to develop online BIRESEBFEL
business ZEH 6 (3.590) (6.623)
Loss before tax BRBLAI 18 (37.606) (46,864)
Income tax credit (expense) FrERER (FX) 7 19 (54)
Loss for the period HEER 9 (37.587) (46,918)
Other comprehensive expense: HtZMHAX :
Iltems that may be subsequently HEE A& EHRTES
reclassified to profit or loss: BRzER:
Exchange differences on BRESEEEREL
translation of group entities ZERERE (1.014) (3.698)
Other comprehensive expense  HIEHEMEMEAX
for the period (1.014) (3.698)
Total comprehensive expense HE2HEMAXARE

for the period

(38,601) (50,616)




Gulturecom Holdings Limited

Interim Report 2015-2016

GONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
GOMPREHENSIVE INGOME (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

ARG REAEMEE

& ()

BEZZE-RAFhhB=1+HILERER

Six months ended

30 September
BENRA=1+HLEXREA
2015 2014
—E-RF —E-EF
HK$’000 HK$'000
THET FET
Note  (unaudited) (unaudited)
M 5E (RBEZ) (REER)
Loss for the period BAEHEEEE
attributable to:
Owners of the Company NVNEIE ZEWN (36.849) (42,652)
Non-controlling interests R (738) (4.266)
(37.587) (46,918)
Total comprehensive expense BB EE 258
for the period aftributable to:
Owners of the Company ZANVNEIEZ ZSWN (37.704) (46,349)
Non-conftrolling interests R ER (897) (4.267)
(38,601) (50,616)
LOSS PER SHARE BREE 11
Basic (HK cents) E R (GBAl) 3.1) (3.6)
Diluted (HK cents) w3 OB 3.1) (3.6)
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GCONDENSED CONSOLIDATED STATEMENT

BHESMERAR

AT 30 SEPTEMBER 2015 R-ZE-HFNLA=+H
30 31
September March
2015 2015
—ZE-hF —E-HEF
hB=+H =ZA=+-—H
HK$'000 HK$'000
FHBT FET
Notes  (unaudited) (audited)
T RE (REFER) (R#EZ)
Non-current assets ERBEE
Property, plant and equipment ¥ % - BE R R & 12 10,806 14,785
Interests in associates REfE QB 2R 5,147 8,606
Intangible assets BRERE 1,385 1,385
Available-for-sale financial assets A HELREE - 2
17,338 24,778
Current assets REEE
Inventories FE 65,081 67,457
Trade receivables FEUWE 5 R 13 3,198 2,886
Other receivables, deposits and  HtEWE ~ &€
prepayments RIENSFE 13 22,294 21,076
Amount due from an associate  FEUW — R A THIE 60 57
Loan to an associate B —EEERATREER - 1,190
Tax recoverables ] 3R [B] Fi &K - 142
Held-for-trading investments BIEEERE 18 5,621 7.305
Bank balances and cash RITEERES 153,292 138,818
249,546 238,931
Current liabilities REEE
Trade payables B E S ERM 14 362 287
Other payables and accrued H A RRIBER
charges EstEA 14 18,230 24,822
18,592 25,109
Net current assets REBEEFE 230,954 213,822
Total assets less current HWEERABERE
liabilities 248,292 238,600
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GONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2015

RZB—-HEFNA=1H

EHESMERAR ()

30 31
September March
2015 2015
—E-1F —E-—REF
hB=+tH =BA=+-—8
HK$’000 HK$'000
FHET FERT
Note  (unaudited) (audited)
M &E (REEZ) (RRERZ)
Non-current liability ERBEE
Deferred tax liability BEEFEESE 859 942
Net assets EEFE 247,433 237,658
Capital and reserves BEXR#E
Share capital &N 15 12,129 11,738
Reserves R 252,544 243,672
Equity aftributable to owners KATEB AEGERES
of the Company 264,673 255,410
Non-controlling interests FiERER (17.240) (17,752)
Total equity R 247,433 237,658
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GONDENSED GONSOLIDATED STATEMENT

OF GHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

ES

Attributable to owners of the Company

EHGEERIBRER

BE-_Z-AFHhA=tHILAEAR

ARAEEAEL
Capital Share Non-
Share Share  Contribution Warrant  redemption  Translation option Accumulated controlling Total
capital ~ premium surplus reserve reserve reserve reserve losses Total interests equity
ARER &
RE  RfEE  EHEH i RORE EXRE BRERE  EREE BE  FERER fEs
HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TiEn TEn TR Tin TiEn TEn TR TR TiEn TR TiEn
(Nofea) ~ (Noteh)
(Hia) (Hzb)
AT April 2014 (audited) H=Z-BERA-A
(&25) 1,716 1,792,053 171,671 7492 446 3939 68124 (1.,714,136) 341,305 (13,186) 328,119
lossforthepeiod ~ BEEE - - - - - - S (%) (e) () (9B)
Other comprehensive ~ EH2EEX
expense
Eichonge differences ~ RESEERN
on translation of EXZE
group entifies - - - - - (3.697) - - (3.697) 0 (3,69)
Tofol comprehensive ~ HEA2ERX
expense for the period - - - - - (3.697) - (42,652) (46,349) (4,267 (50,616)
Issue of warrants LARER
(Note 16) (We) - - - 25,200 - - - - 25,200 - 25,200
Expenseincuredon  RRERRAEE
warrant issue (Note 1)~ WER (H16) - - - (1,082) - - - - (1.082) - (1.082)
Ab30 September 2014 R=E-REAR
(unaudited) =TB(REER) 1,716 1,792,003 171,671 31,610 446 242 68,124 (1,756,788) 319,074 (17453) 301,621
AT April 2015 (audited) H=Z-EERA-A
(&28) 11,738 1,793,978 17,671 30,986 446 (196) 76,607 (1,829.820) 255,410 (17,752) 237,658
lossfortheperod ~ BEEE - - - - - - < (G6K) (8l (%) (31.580)
Other comprehensive ~ EA2ERX
expense
Exchonge differences S EEEE
on translation of MEAZE
group entiies - - - - - (855) - - @5 (%) (101
Tofal comprehensive ~ HEA2ERX
expense for the perod - - - - - (855) - (88 (L0 (®T)  (38601)
Brercise of worronfs — TERRER
(Note 16) (Ke) 391 42,810 - (4.846) - - - - 38,355 - 38,355
Copifolinjectoning  FERERFER
subsidiory from -BHELE
non-controlling inferest ~ (Hfzkc)
(Nofe ¢) - - - - - - - 1,647 1,647 192 2,439
Release upon disposal of HEKBAARER
subsidliories (Note 8) ~ (K&8) - - - - - - - - - (13) (13)
Others B - - - - - - - 6,965 6,965 630 1,595
AP 30 September 2015 HZF-REAA
(unaudited) =B (REER) 12129 1,836,788 171,671 26,140 446 (1,081) 76,607  (1,858,067) 264,673 (17,2400 247,433
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GONDENSED GONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

Noftes:

(@

®)

©

Contribution surplus represents the difference between
the nominal value of the share capital of the acquired
subsidiaries and the nominal amount of the Company'’s
share capital issued as consideration for the acquisition
as at the date of the group reorganisation in prior years.

Warrant reserve arises from the issue of warrants less the
expenses incurred on warrants issue. Upon exercise of
warrant, warrant reserve would be fransferred to share
premium (Note 16).

On 31 July 2015, an independent third party
acquired 25% equity interest in a subsidiary for a
cash consideration of RMB2,000,000 (equivalent to
HK$2,439,000).

EHGREEREHERR (B)

BE-Z-HFNA=Z+HIEAEAR
P&k -

(0) BERESRERBEFEMBBHEBEQR 2RAEERER
SEEHEHHEARBREMBTZIARARFEEZ
EH e
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B (HiEE16) °

(c) REB-RFLA=+—-H —EBBUE=FURER
B8 AR%2,000,0007T (18 E 712,439,000 7T ) Y5 — &
Mt B X B 9 25% B AR o
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GONDENSED CONSOLIDATED STATEMENT

OF GASH FLOWS

EHGEReERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BE-Z-—RFNA=+HLAER

Six months ended
30 September
BEAA=1+HIEAREA

2015 2014
—E-HF —E-MOF
HK$'000 HKS$'000
FHET FExT
(unaudited) (unaudited)
(REEER) (REER)
NET CASH USED IN OPERATING REEBMAZRS TR
ACTIVITIES (33,589) (24,180)
INVESTING ACTIVITIES REXK
Interest received 2 WF B 136 137
Purchase of property, BEWE BERKZE
plant and equipment (111) (1,245)
Proceeds on disposal of property, HEWE BERRKE
plant and equipment M P18 FRIE 7.140 -
Proceeds from disposal HEME A RS RIE
of subsidiaries 764 -
NET CASH FROM (USED IN) BREEZKME (FA)
INVESTING ACTIVITIES ZIREFEE 7,929 (1,108)
FINANCING ACTIVITIES BB ¥
Proceeds from issue of shares upon {TH#ERREEZEITRN
exercise of warrants ) P 18 7K I8 38.355 -
Capital injection from FEREFZITERN
non-controlling interest — K E L A
in a subsidiary 2,439 -
Proceeds from issue of warrants BITRREENESRE - 25,200
Expenses paid on warrants issue BITAREEZESHNER - (1,082)
NET CASH FROM FINANCING MEXKMB2RHEFHE
ACTIVITIES 40,794 24,118
NET INCREASE (DECREASE) IN CASH R& R\ EZEYIEM
AND CASH EQUIVALENTS (RA) F58 15,134 (1,170)
CASH AND CASH EQUIVALENTS REUB—HZzBERBELSEEY
AT 1 APRIL 138,818 182,802
EFFECT OF FOREIGN EXCHANGE EREE o oE
RATE CHANGES (660) (3.787)
CASH AND CASH EQUIVALENTS MRAB=+tHZzES
AT 30 SEPTEMBER, FBEESZEY
represented by bank balances 2HNARTEERERES
and cash 153,292 177.845
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

BB & MR R

BASIS OF PREPARATION

The condensed consolidated financial statements of
Culturecom Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the "Group”)
have been prepared in accordance with Hong Kong
Accounting Standard (*HKAS") 34 Inferim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2015 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2015.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards ("HKFRSs") issued by
the HKICPA that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

Amendments to HKAS 19 Defined Benefit Plans:

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BE-Z-—RFNA=+HLAER

RBEXE

NEEEEERLAR (AXT]) REME AR (5
[REE]) 2EREETRYBRRDBESTESEM
AE(EREHMAT) EHR2EBEHERN(EFES
FHER ) AR BUBERE |IUARERBERZNE
RAFZESZ EWARR (T EWRA M6z BERKER

TESTHER

HRGREUBBRRDBEELRAEZER  EE TSR
TAEQAFEENE-

BRTXHEEN BE-Z-—HAFAA=ZTHILEREAR
ZEREEMBHRERMREAZETRERFE S AER
HAEBEBE_E-AF=A=t-HLEEZFEY
BmERMBREEAR o

RASHRGE  AEEEREATBSTM OIS MER
ZTHRGRAEEMAREUBRREB2EBUE
BEEY ((FBHBIREER ) 28T

BRGIENFEI0% TEHEEAMNTI : EBEHEX

Employee Contributions Z1EET
Amendments to HKFRSs Annual Improvements to EEBBREER ERRBEEN - —FF
HKFRSs 2010 - 2012 Cycle ZAEET EE-—HFAHFEELE
Amendments to HKFRSs Annual Improvements to EEBBREER ERPRBEEN - ——F
HKFRSs 2011 - 2013 Cycle ZAEET EE-=FRABCFEIGE

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

RARHMEER LT B BREEN BT FEH
ZEBHPGEEUBBRRASRZSER IREHAR
EUBBERMBCREERENTE -
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NOTES TO THE CONDENSED

GONSOLIDATED FINANCIAL STATEMENTS

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

3. REVENUE

Revenue represents the net amount received and
receivable for goods sold by the Group, less returns, frade

discounts and allowances, and is analysed as follows:

B iR & B 35 3R R 6 (48)

BEZZ-RAFhhAB=1+HILEREAR

3. KA

WAEAEERELRER 2O R R EWREFERE  HER
E BESNHNIRER AOWWT :

Six months ended
30 September
BEAA=+HLEXMEA

2015 2014

= —E-IF

HK$°000 HK$'000

FET FE T

(unaudited) (unaudited)

(REEZ) (RESBEZ)

Publishing AR 9.657 5,835
Retailing and wholesales TEHEM 555 3,260
Catering RE 1,579 1,630
Online and social business BRERETETS 3,269 2,083
15,060 12,808

OTHER INCOME AND OTHER GAINS AND LOSSES

4. HtpARHEfEREE

Six months ended
30 September
BZEhAA=1THLEAREA

2015 2014

—E-®F —E-mEF

HK$°000 HK$'000

FTET F#ET

(unaudited) (unaudited)

(REEZ) (REER)

Interest income from an associate —EEELARZFBWA - 100

Interest income on bank deposits SRITERZFEWA 136 137
Dividend received from listed WEE EmRAFSZRE

equity securities - 23
Gain on disposal of property, HENE BERZEZRE

plant and equipment 4,324 -
Net foreign exchange (loss) gain X (&8 WaFE (487) 11
Sundry income WA 300 106
Reversal of impairment loss on FEWE 5 RO EEERE

tfrade receivables - 2,503
Impairment loss on other receivables Hth fE W SRR E & 18 (M aEa)

(Note a) (4.065) -
Impairment loss on inventories (Note b) FEREEE (MZb) (2.405) -
Loss on disposal of subsidiaries (Note 8) HEHE DR 2 &E (MEEs) (2.348) -

(4,545) 2,880
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS
(Continued)

B S MBERRME (E)

Information reported to the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM"), for the purposes of resource allocation
and assessment of segment performance focuses on
types of goods or services delivered or provided. This is
also the basis upon which the Group is organised and
specifically focuses on the Group’s operating divisions.
No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable and operating
segments under HKFRS 8 operating segments are as
follows:

- Publishing: publication of comic books and royalty
income from licensing comic books.

- Online and social business: operating online social
platform by providing music and online games,
design and develop mobile applications and
operation of digital cinema.

- Retailing and wholesales: retailing of wine and
mobile phones in Hong Kong and Macau.

- Catering: catering services in Macau.

All transactions between different operating segments
are charged at prevailing market rates.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BHE-_ZE-—HAFNA=1+HIEAEA

OTHER INCOME AND OTHER GAINS AND LOSSES 4. Htt AREtBmRER (F)

(Continued)

Notes: Bt 5t -

(a) During the six-month period ended 30 September o REBE-Z-IFAA=THLXERHHE 28
2015, other receivables of HK$4,065,000 (30 Hi180H W HY4,065,0008 T (ZE—MFERA=+
September 2014: HKS$nil) that had been past due HE)WHMBEWREDEALARNESRA/TH
within 180 days were impaired as the directors of Uz [2] 1 42 R{E ©
the Company believed that the amounts are not
recoverable.

(b) During the six-month period ended 30 September b. REEZEZE-AFAAZTHLEANERHAE-
2015, inventories of HK$2,405,000 (30 September HRETFENRAGRETSEFE Bit
2014: HKS$nil) were impaired because the costs 2,405,000 T (ZE—MFENA=+H &)W
of certain inventories were higher than their net EWRE -
realisable values.

SEGMENT INFORMATION 5. 72 EBE R

BAXRHUTES (MAEEZEREEREE (X2
RERREDHBEUHIBERRFGEIBRRZE
HMEIRAINRER2ERRRE 2 EE - T H4E
BAEBEAEE2EE YRS IRNAEE KL
Fle REBAEBZATRED R XBRRETELE
REEFTER 2 EEDE o

BRIR  RETBUBMELENFESRLESH  REL
EEBRAEBATHRERKEIHAOT ¢

- HiR:2EEEHMRRBEEREZRERA -

- BIRHRER KEESUXTE(RHETER
EREE RARBERABEAREN) UREEH

BEK -

- TEEYfH EFTBERAMEZEEERTE-

24

- BR:BRMRERE-

TRZEDMEZAERZIRBTHHERKE -
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NOTES TO THE CONDENSED BAGESMBERRME (E)
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BE-_ZFE-—HFAA=THIEAREA
5. SEGMENT INFORMATION (Continued) 5. 2EER (F)
Segment revenue and results DEWBARKE
The following is an analysis of the Group’s revenue and UTAREEREER M AREERAIRERLE D
results by reportable and operating segments. ERTIEZ DA ©
For the period ended 30 September 2015 (unaudited) BE-Z-AFhA=1+HLHBE CREER)
Online
and Retailing
social and
Publishing business  wholesales Catering  Elimination Consolidated
BER
iR HREH  SEEHH BE k| o)
HK$’'000 HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TER TET TET THET
Revenue KA
External sales HPEE 9,657 3,269 555 1,579 - 15,060
Inter-segment sales DEEHE 528 - 19 - (647) -
10,185 3,269 674 1,579 (647) 15,060
Segment results AHEE 9,832 (17,012) (4.392) (1.056) = (12,628)
Unallocated expenses ADBAX (25,278)
Unallocated incomes AAEWEA 300
Loss before tax RHAIER (37,606)
For the period ended 30 September 2014 (unaudited) BE-Z-NFhA=1+HLEE CGREEXR)
Online
and Retailing
social and
Publishing business wholesales Catering Elimination  Consolidated
BER
i AR HRER  TEEBB B i85 &a
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
FET TERT FERT TR TER TiEx
Revenue KA
External sales HEPEE 5,835 2,083 3,260 1,630 - 12,808
Inter-segment sales AHEHE - - 31 - €] -
5,835 2,083 3,291 1,630 @3N 12,808
Segment results AHLE 494 (27,753) 4.715) (873) - (32,847)
Unallocated expenses AAEWEL (16,661)
Unallocated incomes ARBBA 2,644

Loss before tax BHAEE (46,864)
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(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BEZZE-AFNA=1TBHL~ER

B S MBERRME (E)

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment result represents the profit (loss) before tax
incurred by each segment without the allocation of
incomes or expenses resulted from loss on fair value
changes of held-for-trading investments, share of losses
of associates, loss on disposal of subsidiaries, impairment
loss on other receivables and unallocated corporate
expenses. This is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operafing segments is
disclosed.

COST INCURRED TO DEVELOP ONLINE BUSINESS

During the six-month period ended 30 September 2015,
expenditures mainly incurred for mobile application
improvement, advertising and promotion amounting
approximately HK$3,590,000 (30 September 2014:
HK$6,623,000) are expensed when they are incurred and
have been included in the online and social business
segment. The entfire amounts are not capitalized as it is
not probable that the future economic benefits that are
aftributable to the asset will flow to the Company.

INCOME TAX CREDIT (EXPENSE)

Pursuant to the rules and regulations of Bermuda, the
Company is not subject o any income tax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2014:
16.5%) on the estimated assessable profits for both
periods. Under the Law of the People’s Republic of China
("PRC") on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% from 1 January 2008 onwards.
Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

DERER (HF)
oBBARES (H)

DEEBEERDBAEE 2KRBANER (B1B) » YES
BERFEEREZATEELZYEE BEBEQARZ
BiE - HENBARZEE  HttEEFEZRERSE
RADPEWMEEMAX - LAMETERERKRERSUEE
BB R RBEFN MR ZER -

HRAEBECEEREBEATERERKEFLER
FHOEL YERBEASEEEREBEREEI N2
DT °

MBRESREBAEELEZER

REZE-Z-AFAA=+RALANERHMHE TEEF
HEARKXIE - BEREME  $53,590,000% T (=
Z-NFENRAZ=1TH:6,623,0008T) EXEZEBRANE
ERHHMAX YCHAREREREB D - ARNE
FREAREENZERARDE A2 EHEILE
BAR -

FEHESE (FAX)

BEBREZRAIRAE  FAEERMEHBYEER
BREHEMARES -

EBRFEHIIREME LR RE 2 5T ERBUER£16.5%
(ZF—ME 1 165%) 2B RER - REPEARKM
B (T e ) ERERE (TREMEB LD REEMRE
BEBRMAR  PENBARZHERBE-ZEENF -
A—RiER25% REMAEEEELE 2BIATIIRER
AEEE CEARRTE -
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

7. INCOME TAX CREDIT (EXPENSE) (Continued)

No provision for Hong Kong Profits Tax has been made in
the interim financial statement as the Company had no
assessable profit for both periods.

B iR & B 35 3R R 6 (48)

BEZZ-RAFhhAB=1+HILEREAR

7. FB/HESR (FAxX) (&)

HRAQBRMERBYERRTER - MILER P H
MBHMREREBREH 22 -

Six months ended
30 September
BZEhAA=1THLEAREA

2015 2014
ZE-AHF —E-MEF
HK$’000 HK$'000
FEx FHExT
(unaudited) (unaudited)
(REEZ) (REER)
Income tax credit (expense) comprises: Fri8HiE R (BX) 8 :
Current tax BN EA TR 12
- PRC EIT — BB EFREH (64) -
Deferred tax JE AR IE
- Deferred tax credit (expense) —EEBIEE R (FAX) 83 (54)
Income tax credit (expense) 8RR (%) 19 (54)

8. DISPOSAL OF SUBSIDIARIES

On 2 July 2015, the Group entfered into an agreement
to dispose of its wholly owned subsidiary, Culture.
com Technology (BVI) Limited and its subsidiaries.
Culture.com Technology (BVI) Limited’s principal
activity was an investment holding while the remaining
subsidiaries were dormant, o an independent third party,
for a cash consideration of HK$1,000,000. The transaction
was completed on 31 July 2015.

8. HEMELQH
R-Z-—AFtAZH AKETLHE SH2EW
B2 B Culture.com Technology (BVI) Limited & £ i
B 2 8 (Culture.com Technology (BVI) Limitedfy %
EXBAREER MENBARTETE EF—F
BYE=F > BEeREAH1,000,0008 T - ZRER-F
—EFtA=+—-BRE/K-
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B S MBERRME (E)

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

8. DISPOSAL OF SUBSIDIARIES (Confinued)

The Group’s share of net assets of Culture.com

BEZZE-RAFhhB=1+HILERER
8. HWEMEAD (&)

R E B EiCulture.com Technology (BVI) Limitedf&

Technology (BVI) Limited at the date of disposal and the EAEECHNEEFERIEESEZ m
effect of disposal are as follows:
HK$'000
FE T
Net assets disposed of: FIHEZEEFEE:
Bank balances and cash RITHEEFERERS 236
Interests in associates REE AR ZER 2,996
Available-for-sale financial assets AtHEERERE 2
Other receivables, deposit and prepayments HihEWFIE - e RFEMRE 208
Other payables H At FE S FRIE (81)
Non-controlling interests FERES 13)
3,348
Loss on disposal of subsidiaries HENB LR ZBE (2,348)
Total consideration BRE 1,000
Satisfied by: ERAER:
Cash BE 1,000
Net cash inflow arising on disposal: HESEFREEZRESR
Cash consideration received BWBBEESRE 1,000
Bank balances and cash disposed of FEEZRITEFERRES (236)
764

The subsidiaries disposed of contributed no revenue
to the Group during the six-month period ended 30
September 2015.

No tax charge or credit arose on loss on the disposal.

9. LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging the
following items:

FHECZHBRARAREE-Z-—RAFNA=THILAE
AHELE QA EEERE[RES -

HESEBETEESFARBEIHRIES -

9. HIEEE
HEEBBEDNKRTIEEREY

Six months ended
30 September
BEAB=+HLEXMEA

2015 2014
—E-8F —E-mEFE
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEZR) (REEZ)
Staff costs, including directors’ EIRK (BREEEMS)
emoluments 16,895 20,768
Depreciation of property, NE BMERREZITE
plant and equipment 1.128 1,352
Amortisation of intfangible assets B EEEH - 760
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

10.

11.

12.

DIVIDEND

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

LOSS PER SHARE

The calculation of basic and diluted loss per share
aftributable to the owners of the Company is based on
the following data:

B iR & B 35 3R R 6 (48)

BEZZ-RAFhhAB=1+HILEREAR

10.

11.

RE

METHHEYESN  ERAERRE - AQFES
EREBTREDBHB2ZRE -

SRER
ADFRE AR 2SR EAREEE AR LT B
B :

Six months ended
30 September
BEhARA=1THLEAREA

2015 2014
—E-1F —E-MEF
HK$’'000 HK$'000
TERT FET
(unaudited) (unaudited)
(REEZR) (REEZ)
Loss for the period attributable to owners FARFTESREARBEFEZ
of the Company for the purposes of AATEEAELZHEER
basic and diluted loss per share (36.849) (42,652)
2015 2014
—E-HF —ZE-MF
‘000 ‘000
Number of shares RO EE TR’ F K&
Weighted average number of ordinary ARGTESREAREEEIE
shares for the purposes of basic and TREBRMETEE
diluted loss per share 1,187,568 1,171,614

The denominators used are the same as those detailed
above for basic and diluted loss per share.

The computation of diluted loss per share does not
assume fthe exercise of the Company's outstanding
warrants and share options since their assumed exercise
would result in a decrease in loss per share.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired
equipment of approximately HK$111,000 (30 September
2014: HK$1,245,000) and disposed of certain furniture
and equipment to an independent third party with
an aggregate carrying amount of HK$2,816,000 (30
September 2014: HKS$nil), resulting in a gain on disposal
of HK$4,324,000.

12

PRz BEREIHERERR BEHBFAERR -

EBEREFER T ELTBRRATERR T EHRITERR
HERBRE REAETEZSAREIRBRES
EYEREERD -

¥ BERREZZE

RAPHBE ANEBREN,0008T (ZF— N
FENA=+RH:1,2450008 ) WEREURBD —BE
NE=ZFHERAKREEA28160008 T (ZE—NE
WB=Z+H B HNETERERARRE ESEHERE
4,324,0003% 7T °
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(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

13. TRADE RECEIVABLES/OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

(a) Trade receivables

The Group allows the general credit period of

ranges from 0 to 90 days to customers of publishing

and retailing and wholesales segments. The

following is the aged analysis of frade receivables

net of allowance for doubtful debts presented

based on invoice dafe at the end of reporting

period, which approximated the respective revenue

recognition dates.

B S MBERRME (E)

BE-Z-HFNA=Z+HIEAEAR

13 BRESRRHEERHR  RERACKE

(o) EWESIRN

FEERTHRREZEEAMBKIB2EFN FO0E
VRAZ—REEHR - UTANBMEMKR (REZR
WARRBEBEE) 25 MBRRRBRERKE
SHRMEBRZAH (HEEIWABHER) 25k

RO o

30 31
September March
2015 2015
—E-—REF —E-RF
hLB=+H =A=+-—H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REEZ) (REZ)
0 - 60 days 0—60X 1.213 1,972
61 - 90 days 61—-90Xk 887 123
91 - 180 days 91-180X% 754 638
Over 180 days HiE180K 344 153
3.198 2,886
Trade receivables are interest-free and unsecured. ERESRFTAEEREIKF -
(b) Other receivables, deposits and prepayments (b) HMEWR  RERENMKE
30 31
September March
2015 2015
—ET-HF —ZE-HF
hLB=+H =A=+-—H
HK$’000 HK$'000
FET FExT
(unaudited) (audited)
(REEZ) (REZ)
Other receivables H {th JE 5K 7,708 7,160
Deposits and prepayments ReRkBARE 14,586 13,916
22,294 21,076
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(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

14. TRADE PAYABLES/OTHER PAYABLES AND ACCRUED
CHARGES

The following is an aged analysis of frade payables
presented based on the invoice dates at the end of the
reporting period.

B iR & B 35 3R R 6 (48)

BEZZ-RAFhhAB=1+HILEREAR

14, ENESERR HttENREREFTEA

UTARBENERREZAM2IN 2ENES RN Z

BRE D4 o

30 31

September March

2015 2015

—E-—REF —E-RF

AA=+H =A=+-—H

HK$°000 HK$'000

THET FET

(unaudited) (audited)

(RBER) (BEZ)

0 - 60 days 0—60X 331 274
61 - 90 days 61—90X - -
Over 90 days HBBOOK 31 13
362 287

The average credit period on purchases of goods
ranges from 30 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are setftled within the credit timeframe.

Other payables and accrued charges mainly represent
the payable balance of expenses and cost incurred to
develop the online business.

BEERZVHEEHN FI0AE90H - XEBCHIE
MBERERBER  UERRMEERMREREERRBIE

RATUEER -

HtENREREAEATERIEMBR LEBHEL

M RERNENERR-

®
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015 BEZZE-RAFhhB=1+HILERER
15. SHARE CAPITAL 15. BXK
Number of Share
shares capital
BE A B
‘000 HK$'000
F & FHExT
Ordinary shares of HK$0.01 each SREEC0BTZEBER
Authorised: EE
At 1 April 2014, 30 September 2014, R-Z-—mNEFmMA—A -
31 March 2015 and 30 September 2015 —Z-NFEARAB=+H -
—EZ-HF¥E=A=+—H
F=—E-HEFEAA=+H 200,000,000 2,000,000
Issued and fully paid: BRITRAR
At 1 April 2014 R-ZE-NENA—H 1,092,774 10,928
Issue of new share on exercise of warrant ARRERETHEMET
ZH R 78,840 788
At 30 September 2014 RZE-NFAA=1+H 1,171,614 11,716
Issue of new share on exercise of warrant ERREFEITEMET
2R 2,160 22
At 31 March 2015 R-ZE—HFE=RA=+—H 1,173,774 11,738
Issue of new share on exercise of warrant ERREEETEmET
Z R 39,140 391
At 30 September 2015 R-ZE-HFEAA=1+H 1,212,914 12,129
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(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

16.

WARRANTS
2017 Warrants

On 20 July 2012, the Company entered intfo a warrant
subscription agreement in relation to the private placing
of up to 76,790,000 warrants (the "2017 Warrants”),
with subscription price of HK$0.10, conferring rights fo
subscribe up to 76,790,000 new ordinary shares of the
Company at an exercise price of HK$1.20 per share, to
not less than 6 warrant subscribers who are independent
individual and/or corporate investor, which are
exercisable during the 5 years period from 2 August 2012
to 1 August 2017, both days inclusive. The 2017 Warrants
are classified as equity instruments. The placement was
completed on 2 August 2012.

For the period ended 30 September 2015, registered
holders of 20,000,000 units of the 2017 Warrants exercised
their right to subscribe for 20,000,000 shares in the
Company at an exercise price of HK$1.20 per share. As
at 30 September 2015, the Company had oufstanding
56,790,000 units of the 2017 Warrants.

2016 Warrants

On 30 July 2014, the Company entered info a placing
agreement with an independent placing agent in
relation to the private placing of up to 157,500,000
warrants (the "2016 Warrants”), with subscription price
of HK$0.16, conferring rights to subscribe for up to
157,500,000 new ordinary shares of the Company at an
exercise price of HK$0.75 per share, to not less than 300
placees who are independent third parties, which are
exercisable during the two years from 22 September 2014
to 21 September 2016, both days inclusive. The placing of
the 2016 Warrants was completed on 19 September 2014
and was classified as equity instruments.

The proceeds from the placing of approximately
HK$23,821,000, net of expenses incurred on warrants
issue amounting HK$1,379,000, were used as general
working capital of the Company.

For the year ended 31 March 2015, registered holders of
2,160,000 units of the 2016 Warrants exercised their right
to subscribe for 2,160,000 shares in the Company at an
exercise price of HK$0.75 per share.

For the period ended 30 September 2015, registered
holders of 19,140,000 units of the 2016 Warrants exercised
their right fo subscribe for 19,140,000 shares in the
Company at an exercise price of HK$0.75 per share. As
at 30 September 2015, the Company had outfstanding
136,200,000 units of the 2016 Warrants.

B iR & B 35 3R R 6 (48)

BE

16.

—E-AFNA=+THILAXER

R REE
—E-tFAREE

REB-—ZFLtA-1TH FRERBTURREER
BHE AR ERAOTLRNESRBUE=ZAR/R
CEREECABEERBALABERS76,790,000
nRRER(ZE-tERRER]) (REERCI0E
7T MERMNTA-Z-—FN\A-HEBE-FT-—t
FANA-BL(BEERMA) AFHBNEERITEE
1.208 TRBEEHZE76,790,000R AR AHEBR - =F
—tFRBRERCIRARATA - RZB-ZFNAZ
AERES o

RBE-Z-HEFAA=+HLEHM - 20,000,000 =
F-LFRAREBIFLTARBEIABATERSEZ
ERRITEESRT. 2078 TR A 2 520,000,00088 R
BoBEZE-AFAAZTH  AARKRETENH=
Tt ERREFE R56,790,00017 °

—E-NERRER

RZE-—MNELtA=1+H ARARE-FBIRERE
SV EERE AR ERUREEC.16ETE R R300
ZEABIE=H 2AE AR ABREE&KS157,500,000
HRABREE (- ERAREZ])  HEEITEZ
E-MEAAZ+ZREE-SE—R"FALA=+—-8BIt
(BIEEEWMA) MEHERARESRTEM0.75BTRE
B %157,500,000 A QAR HEBER - HME—FT—~F
AREBFR-Z-—TNFEAATAARERR  EEIHERE
IHRo

ZEEETE 2 15 FIE23,821,0000 T (41 BR72 R#E
BBTEE2HX1,379,0008T) » TREALTZ—
ReEEES -

BE-Z-AF=ZA=1+—-HLEFE 21600000 =F
—ANERRERCERFEATERE 2EANRTRE
ERO0.75/8 TR IBEA D F)2,160,000/ ;R 17 °

REBE-ZT-AFNA=+HILHB 19,140,000 =
E-REARBB2ETHAATERS ZEFRITE
BERO0.75B TRBARF19,140,000 B 17 - BE=
Z-AFNA=Z+TH  RXRBARETEN-F-<FR
PR #E 2% £3136,200,00017 °

®
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17.

18.

B S MBERRME (E)

BEZZE-RAFhhB=1+HILERER

COMMITMENTS 17. &iE
The Group had the following commitments at the RieE R ZEBABUTRIE
reporting date:
30 31
September March
2015 2015
2R —E-HEF
AA=+H =A=+-—H
HK$°000 HK$'000
FET FHEx
(unaudited) (audited)
(REEZ) (REZ)
Other commitment in respect of EEERHE 2 EMAE
business development
- Contracted for but not provided —BHHNERNEBHEE
in the condensed consolidated B ISR B E (MR
financial statements (Note) 561 3,660
Other commitment in respect of capital BRRGFHEERTE
contributions to a joint development: 2 H e
- Contracted for but not provided in -BHNEBAREBHES
the condensed consolidated B mER AR
financial statements 7,500 7,500
The Company did not have any capital commitments as RZZE-FFAA=1A0 A2 AMEETMEAKIE -
at 30 September 2015.
Note: Being commitment for the development of game MizE : BVBEZEEEEE A Ucan.com ] 2 &IE o
applications, *Ucan.com”.
FAIR VALUE MEASUREMENTS OF FINANCIAL 18. EWMIAMNAFETE

INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation techniques and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities;

ARE 2 SMAEDHEEATEN R

FEEBIEREENEBREPREATEFE - TX
HIEBNMEEZSEREENATE(RERMARE
ANEERTREAHE)  UARATVEAERRAF
BEFENGABBENTERREETIENAITVTEER
(OZ3RBEH -

BIRAFEAEBEUTERTSHEREERE
BEEE 2 RE CREHE) T 258
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(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

18. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis
(Continued)

Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

B iR & B 35 3R R 6 (48)

BEZZ-RAFhhAB=1+HILEREAR
18. @MIAMAFENE (&)
FEESREENBARATENE (#)
FOMATENBEUEAREU N> EERE

B2ABERABE (ER2EE (ER) B
(BMRERES) FFETZEE R

EIRAFENEEBBERYFERTERETS
BECEESEER ANE (TTHEHARE)
ZAEERMPTET 25T & o

Relationship of

Financial assets/ Fair value as at Valuation Significant unobservable
financial (liabilities) 30 September 2015 31 March 2015 Fair value technique(s) unobservable inputs to
hierarchy and key input(s) inputs fair value
TURE
RTSBHZATE AVE RERER EENFT BAHEBR
LREE/ER(2R) “E-LEAA=tH  ZB-ZE=ZA=t-H E#& TEBARE BEBARE NTEZEE
1) Listed equity securities Assets Assets Level 1 Quoted bid prices in N/A N/A
classified as held for - HK$5,621,000 - HK$7,305,000 B an active market TER TER
trading investmentin -~ && BE EEEMSEHEA
the condensed -5,621,0008 7 ~7,305,000# 7t B ZHE

consolidated statement

of financial position
REBREHBRRARDE

ABFEEREZLARE

The Directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

FAREEAANEARE I RR P UB RN
ZEMEREEREREBECREERATVERS -
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

19. RELATED PARTY TRANSACTIONS/BALANCES

Details of related party transactions/balances are as
follows:

For the six months ended 30 September 2015 and 2014,

the Group had transactions with the following related
parties during the period:

B S MBERRME (E)

BEZZE-RAFhhB=1+HILERER

19. BEBHEALRE %t

EHREALRS HEHFBOT

BE-Z-HAFR-Z-—NFEAB=TAHLERER &
EERPREUTEREALERS :

Six months ended
30 September

Name of related Relationship BEAA=+RHLEXRMER
Nature of transaction company/person with the Group 2015 2014
REME BMEAR/ ATZER HAKEZBE —E-EF —E-mE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(RBER) (REEX)
Cost incurred to develop BMNBEHBREERLD A Subsidiary of an associate 2,066 6,069
online business (ceased since July 2015)
HBREREBEE MK BENRZHBRE
(BZE—HELAKL)

Rental paid Dizon Basilio Spouse of a director 101 164
EfEE F=HE ESEB

Interest income received Ucan Mobile Limited Associate - (100)

EL YO

At 30 September 2015, amount due from an associate
amounting HK$60,000 (31 March 2015: HK$57,000).

(ceased since July 2015)
BEQT

(B=Z—-HFLA&L)

B - FE W B & 2§ 5K 1H60,000
+—H :57,00087T) °
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MANAGEMENT DISGUSSION AND
ANALYSIS

FINANCIAL RESULTS

For the year period 30 September 2015,
the Group’s overall tfurnover increased by
approximately 17.6% to HK$15,060,000 of which
approximately HK$9,657,000, HK$3,269,000,
HK$555,000 and HK$1,579,000 (30 September
2014: HK$5,835,000, 2,083,000, HK$3,260,000 and
HK$1,630,000) were aftributable to our business
of publishing, online and social business, retailing
and wholesales and catering respectively.

The Group’s consolidated net loss attributable to
the owners of the Company in 2015 decreased
by 13.6% to HK$36,849,000 or 13.9% to HK3.1
centfs per share (30 September 2014: loss of
HKS$42,652,000 or HK3.6 cents per share). This
was mainly due to the significant increase in
licensing revenue from publication and the
lower cost related to online and social business
development.

Also, as at 30 September 2015, the Group’s net
asset value was approximately HK$247,433,000
and net asset value per weighted average
number of 1,187,568,000 shares of the Company
was approximately HKS0.21 (31 March 2015:
HK$0.20).

WARRANTS

On 20 July 2012, the Company entered into a
warrant subscription agreement in relation to the
private placing of up to 76,790,000 warrants (the
"2017 Warrants”) by the warrant subscribers, at
the warrant issue price of HKS0.10 per warrant.
The net proceeds from the warrant subscription
of approximately HKS$7,492,000 were used as the
general working capital of the Group.

CELHE P32k

MERE

BE-Z-AFNA=ZTHLBE  AEEZE
RRE XL MMN7.6%E15,060,0008 T » HH
#9,657,00038 T ~ 3,269,0005& 7T ~ 555,0008
7T K1,679,0008 T (= E—-—HFEAR=TH:
5,835,0007% Jt ~ 2,083,000 T ~ 3,260,000/%
7T K% 1,630,000/ L) DRI E HMRER - FER
HRER TEERBRAR -

RZZ-AFARAEBEARGZAEBRS
518 F R R 2 13.6% % 36,849,000 T = iR 2
13.9%EZ8BKR3ITEBW(ZE-—NFALA=FTH:
j&51842,652,0008 TR R3.68 ML) - Lk EEH
R RREW A BRIR MR FARE ERERER
FREE ZRARRE -

i RZZB-FFAR=TH  AEEZEE
FE K %247,433,0007% 7T - R AN 1 B 0 #EF
IR E1,187,5668,000R:=T5E BREEFELN
B021EBRT (ZE-—AF=ZRA=+—H:0208
JT) °

o R E

REZZ-ZFLtAZ+TH AQXATULARE
HRBHE NEAEBRRAREFIBAER
BREZFRTESORRERCIEL  RAERE
& %76,790,0000 R EE ([T -t FRAR
EED) RREEFABBEZMEREFEY
74920008 tE BEAEEz -—REBEES -

®
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MANAGEMENT DISGUSSION AND
ANALYSIS (Gontinued)

WARRANTS (Continued)

The non-listed warrants were issued by the
Company at the warrant issue price to subscribe
for an aggregate of HK$92,148,000 in shares,
each entitles the holder thereof to exercise
the right to subscribe for one new share at the
warrant subscription price of HK$1.20 (subject fo
adjustment) at any time during a period of five
(5) years commencing from the date of issue of
warrants. The placing of the warrant subscription
was completed on 2 August 2012.

During the period ended 30 September 2015,
non-listed warrants subscriber of 20,000,000
units of 2017 Warrants exercised their rights fo
subscribe for 20,000,000 shares in the company
of exercise price of HK$1.20 per share. As at 30
September 2015, the Company had outstanding
56,790,000 units of the 2017 Warrants.

On 30 July 2014, the Company entered into a
placing agreement with an independent placing
agent in relation to the private placing of up
to 157,500,000 warrants (the "2016 Warrants”),
with subscription price of HK$0.16, conferring
rights fo subscribe for up to 157,500,000 new
ordinary shares of the Company at an exercise
price of HK$0.75 per share, to not less than 300
placees who are independent third parties,
which are exercisable during the two years from
22 September 2014 to 21 September 2016 (or
the next business day after 21 September 2016 if
21 September 2016 is not a business day), both
days inclusive. The placing of the 2016 Warrants
was completed on 19 September 2014 and was
classified as equity instruments.

The proceeds from the placing of approximately
HK$23,821,000, net of expenses incurred on
warrants issue amounting HKS$1,379,000, were
used as general working capital of the Company.

For the period ended 30 September 2015,
registered holders of 19,140,000 units of the 2016
Warrant exercised their right to subscribe for
19,140,000 shares in the company at an exercise
price of HKS$0.75 per share. As at 30 September
2015, the Company had outstanding 136,200,000
units of the 2016 Warranfts.

EEHEFWRRES W (&)

R EE (])

AKAABRABREIBTERTIIRBES
92,148,000 TR0 2 3k L HRBEE - BHR
PREEREFEEE AER TR EBTRIREREA
HERG)FHERMERFRZRAREZREE.208
T (AIFUAR)RE-—RFTRMD - RREZRE
EEZEER-ZE—Z—FNAZHEK °

RBEZ-_FZ—-—HTFHALA=1+BLHHE-
20,000,000 2 —+tFRBEF 2 F L TRR
EERBATERSE2EFIZTEESRKR.208
TR A A F]20,000,000f k0 c BE == —FH
FARA=ZTH > ARBARETEN-Z—LEFER
IR #E % 556,790,00017 °

RZE—NELtA=1+H AQAE-—FHILH
EREITIRERSE  AREBUREE0.16E
TE AP R300E B EBILE =T 2 &BAFAALL
€5 %157,500,0000 ZREHE (=B —~ER
BREE]  MERINTE-Z-NFEFAA=1+=
HEZZZE—R"EABAZ+—B(FMZZT—
FAAZ+—BUFEER AIBZZT—XFAN
BA-+—H#2zT—E%%*0) L (BIEEEM
HMEHBEARERITEEB/ISEARBERS
157,500,000 A A B EBR - BE=-Z —
FRAREIZIR-_Z—NFEABT+IARER XE
YAERKRAIEA -

Z &S0 2 P15 7K 78 4923,821,000% 7T (HIBR
RIRERBITEL 2 X1,379,000/85T) » J1 A
ERRBz—REEES -

RBE-_Z-HAFAABA=+HLEHHE:-
19,140,000 —E— " ERREEZ2ELEBA
TEFREZENRTEESRO7SETREBAL
19,140,000 1P - BEZE=-ZE—FHFEARB =1
H XRABARETHEN-ZT—~"ERXREZFAE
136,200,00017 °
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MANAGEMENT DISGUSSION AND
ANALYSIS (Gontinued)

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2015, the Group had
bank and deposits with financial institutions
balances in aggregate of approximately
HKS$153,292,000 and held for trading investments
of approximately HK$5,621,000. The Group has
no significant exposure to foreign exchange rate
fluctuation.

As at 30 September 2015, the Group had a net
current asset of approximately HK$230,954,000
(31 March 2015: HK$213,822,000) and «a
current ratio of 13.4 (31 March 2015: 9.5). The
Group’s total liabilities as of 30 September 2015
amounted to approximately HK$19,451,000 (31
March 2015: HK$26,051,000) and represented
approximately 7.3% (31 March 2015: 10.2%) to
equity attributable to owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have sufficient
liquidity to finance its daily operations, as
reflected by its healthy financial status with a
wealth of cash flow and other resources. As
always, the Group will continue to follow prudent
and disciplined cash management practices on
any excess liquidity.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2015, the Group had a
total of 146 employees of which 57 are based
in Hong Kong, 29 in Macau and 60 in PRC.
Total staff costs incurred during the six months
ended 30 September 2015 amounted to
approximately HK$16,895,000 (30 September
2014: HKS$20,768,000). Remuneration packages
are maintained at competitive levels and
reviewed by the management on a periodical
basis. Discretionary bonuses and incentive
share options are awarded to certain directors
and employees according fo the assessment of
individual merit and performance.

THEFRRE ST ()

nBEETRMBEER

RZZB-AFAB=Z1TH FEEZRITEERK
TREBIFRE LA H153,292,0008 5T » MiF
EBEERENRS.621,0008 T - AEBE AL EE
HERINMEERKB R -

RZE-HEFHA=+H FXEEZRBEEF
BE#5230,954,0008 t (ZE—HAF=A=+—
H :213,822,0008t) ' MBLLEA134 (==
—HF=ZA=+—H :95) - KEBR=Z—F
FNA=ZTHZHEEEHNAH19,451,0008 1t (=
E-HF=A=1+—H :26,051,000&7T) ' 14
AABEEANELHEZNIIN(ZE—HE=4
=+—H:10.2%) °

ERERRE  REAFARHBREREREME
BReREMBMRRFARR  ESSHEAEEE
ERAMADESRNEREEE - —MBE
AEBESHEARNGBRBESHEEREERR
KeREEEERE -

12 1% B2 357 B B 3R

A—E-—RFANA=+TH AXEESHEF1461L
BE » HP57uEERE » 20U 1E 8P R0 1EF
B -RB&8Z-F—HAFNA=+HLEREAR
ETRAEGHNAE16,895000E T (ZF—WF
NBA=4+H:20,768,00087T) - FENER T &4
BEABRZEHOZKFE  TEREEEBEEHR -
rEEERENREHERE NETESRES
BHMBRAEESEEIERA2BRE -
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INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2015 (2014: nil).

REPURCHASE, SALE OR REDEMPTION OF
LISTED SEGURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2015.

SHARE OPTION SCHEMES

The Company has terminated its share option
scheme adopted on 21 August 2002 (the 2002
Scheme”) and adopted a new share option
scheme (the "2013 Scheme”) on its 2013 Annual
General Meeting held on 12 August 2013.

Subsequent to the termination of the 2002
Scheme, no further share options can be
granted thereunder but in all other respects,
the provisions of the 2002 Scheme shall remain
in force and all share options granted prior o
such termination shall continue to be valid and
exercisable in accordance therewith.

The number of shares available for issue under
the 2002 Scheme and 2013 Scheme as at
the date of the Interim Report is 122,633,630
shares and 37,000,000 shares respectively,
totalling 159,633,630 shares which in aggregate
representing approximately 13.16% of the issued
share capital of the Company as of that date.

RRAEK B

_‘i‘EIJJ:/\ﬂEIHZFPHEHQ (=& — I¢ fm) o

fRlE - HERE LHiEs

AARLEEHNBRAARBE-_ZT-—HFNA
=STHLEXNEAA  WEED HEIBE@ARQ
AEMEMRES -

R Bx t2 5T &

ARABEERIER-FEZE-FNA -+ —BE®R

ZBRESE(=ZZZT-F5E))  IR=F
— =N NA+ZHETZ= i——iﬂxiﬂik

BLERA-BHBRETE (ZF—=5F58]) -

FIHERILEER  TEBREBRE
FEERREMBEMETEMNAS
B MAERLRFFRE 2 —BRESEER N
K A4S AT E ©

RAEBBEEEH RE-ZSZT_FFHEIR
—E-CZHFFEBUTHBITROBE 25
#122,633,630K &%37,000,0008% & &
159,633,630/ * AR EIRZ B HEHITRA
#13.16% °
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SHARE OPTION SGHEMES (Continued)

Details of the movement of the share options
granted to the Directors and employees of
the Company under the 2002 Scheme and
2013 Scheme during the six months ended 30
September 2015 are as follows:

FRBx#E st & ()

RBEZZ-AFAA=THLEXNEAR - RiE

— == —

—_—=

FHBR-T-SEHUBFALTE

ENREECERESZHFROT :

Number of share options
BRixe
Transfer Transfer Granted/
from other fo other Exercised/

category  category lopsed  Cancelled AF30  Exercise
Dafeof  AtTAprl  duingthe  durngthe  duringthe  duringthe  September price Exercise
gront 215 period period period period 2015 pershare period

i R
ZE-RE BRER e #n2gl/  C3-If

RUR®  BA-B EMER  ERER BREXY  AR/EE MBSt SRARE k8

HKS

BT

(a) Directors
£z

Ms. Chow Loi Wah Livia (i) 7 July 2006 548,500 548,500 092 7 July 2006 fo
EBELt TEEIRE 8 July 2016
tAtH “EERELALAE
“E-RELARA
(i) 29 June 2007 4,366,000 4,386,000 216 29 June 2007 to
CRRLE (Note 2) 28 June 2017
AAZTHA (W2 TRRLE
RAZTARE
“E-tE
~AZTNA
Mr.KwonKinChung () 7 July 2006 877,60 877,600 092 7July 2006 1o
BREst “E35E 8 July 201
tAtA “EERELALAZ
ZE-RELARA
(i 29 June 2007 109,700 109,700 216 29 June 2007 to
TERLE 28 June 2017
AAZTAA “RRLERA
ZthAE
ZE-tf
KBZTIE
(if) 6 November 2007 877,600 877,600 142 6 November 2007 fo
i 5November 2017
T-ArA SERLET-fRAE

ZE-tEt-AIR

®
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SHARE OPTION SGHEMES (Continued) AR g8 (48)

Number of share options
Bhise
Transfer Transfer Granfed/
from other fo other Exercised/

cafegory  category lapsed  Cancelled At30  Exercise
Dateof  AtTApril  duringthe  duringthe  duringthe  duringthe  September price Exercise
gront 215 period period period period 2015 pershare period

i i
CE-F BRER EnEk Bhckt/ -%-1f

Rue®  RmA-B EEEM  BMER BASRR AE/EE MASTR SRARE i

HKS

i
Mr. Tang U Fai 7 July 2008 109,700 - - - - 109,700 092 7y 200610
iES Y TETNE 8 July 201
thth “RRAELALRE
ZE-RELARH
Mr. Tong Kwing Chuen 7 July 2006 54,850 - - - - 54,850 0.92 7July 2006 to
Kenngth S 6 July 2016
PERRE tAtH “RRAELALAE
“E-RELAAR
Mr. Chen Mon Lung () T July 2006 713,090 - - - - 713,050 092 T July 2006 fo
RlERE ZEERE 8 July 2016
tAtH “EERELALAE
“E-RELARE
(i) 29June 2007 1,206,700 - - - - 1,206,700 216 29 June 2007 fo
TEReE 28 June 2017
ABZTHE ZERLERR
ZthEE
I5-tf
RAZTIE
(if) 6 November 2007 1,645,500 - - - - 1,646500 142 6 November 2007 o
TRRLE 5 November 2017
t-A~A TRt
t-ArAZE
IE-tE
t-AEA
Dr. Loi Tok Kwong 1 December 2014 5,000,000 - - - - 5000000 115 1 December 2014 fo
Andrew (Note 4) 30 November 2016
BEREL 2%-1F Z%-1F
+2h-8 T2B-HE
(Wi2d) “E-RE

t-A=1A
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SHARE OPTION SGHEMES (Continued)

FRBx#E st & ()

Number of share options
BREZR
Transfer Transfer Granted/
from other to other Exercised/

cafegory  category lapsed  Cancelled At30  Exercise
Dafeof ~ AfTApil  duringthe  duingthe  duringthe  duringthe  September price Exercise
gront 215 period period period period 2015 pershare period

i i
“%-1f L E Brat BhERE/ -%-1%

RiRS BA-A B EH BEEN  BASRR  AE/EE MASTR SRARE fris

HKS

B
(b) Employees ) 7 July 2006 329,100 329,100 092 7.July 2006 to
! ZEERE 6 July 2016
tAtA “EERELALAE
ZE-RELARR
(ih 29 June 2007 10476,350 10476,350 216 29 June 2007 to
TRRLE 28 June 2017
RAZTAA “ERLERP
ZthAE
ZE-tE
~AZTNA
(if) ~ 6November2007 12286400 12,286,400 142 6 November 2007 to
TER4E 5 November 2017
t-f7A TERLE
t-ArAZ
TE-tE
t-AIR
(v)  250cfober2013 5,000,000 5,000,000 1398 25Qctober 2013 to
(Note 3) 24 October 2016
2%-zF “E-cE
TA-TIf tAZtRR%
(W&3) e S

L

®
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SHARE OPTION SCHEMES (Continued)

FR Bt st & (48)

Number of share options
BREHR
Transfer Transfer Granted/
from other to other Exercised/

cafegory  category lapsed  Cancelled At30  Exercise
Dafeof  At1Apil  duingthe  duringthe  duringthe  duringthe  September price Exercise
gront 2015 period period period period 2015 pershare period

B i
“%-1f EDEE Brat BhERE/ -%-1F

il BA-A B R REEN  BREAR  fB/EE AAZtR SROBE fis

HKS

A
() Others () 3 October 2005 3,291,000 3,291,000 193 3 October 2005 1o
ity ZEZRE 2 October 2015
TA=R CERRETRZRE
ZE-1ETRACA
(i) Thy2006 12215430 12,215,430 092 7y 2006 1o
ZEERE 8 July 2016
tAtA “EERETALAE
ZE-RELARA
(if) 29 June 2007 27,699,250 27,699,250 216 29 June 2007 to
EItE 28 June 2017
~EZTHA “ERLERR
Zt1RE
ZE-tE
~AZTNA
(V) 6November 2007 45,744,900 45,744,900 142 6 November 2007 fo
T2RLE 5 November 2017
t-ArA TERLE
t-frAZ
“E-tE
t-AIR
() 5November 2013 5,000,000 5,000,000 142 5November 2013 fo
(Nofe 3) 4 November 2016

“E-= _E--

+-BER +-RERZ
(H23) ZE-7E
t-A0A
(i)~ TDecember 2014 22,000,000 22,000,000 115 1 December 2014 fo
(Note 4) 30 November 2016
“%-1F ZE-1F
=21 tzf-8%
(itd) TR-5E

t-A=1A
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SHARE OPTION SCHEMES (Continued)

Notes:

1.

The options exercise period is commenced from the date
of grant for fen years, except those in Notes 3 and 4.The
options may be exercised at any time with the option
period provided that the options have been vested. As at
30 September 2015, all options have been vested.

Mr. Dizon Basilio ("Mr. Dizon”) has been granted
4,388,000 share options under the 2002 Scheme of the
Company. Pursuant to the SFO, Ms. Chow Lai Wah Livia,
the spouse of Mr. Dizon, is deemed to be interested in the
share options granted to Mr. Dizon.

The options exercise period is commenced from the date
of grant for three years. The options may be exercised at
any time with the option period provided that the options
have been vested. As at 30 September 2015, all options
have been vested.

The options exercise period is commenced from the date
of grant for two years. The options may be exercised at
any time with the option period provided that the options
have been vested. As at 30 September 2015, all options
have been vested.

ARRANGEMENTS TO PURGHASE SHARES
OR DEBENTURES

Other than the share option holdings disclosed
above, at no time during the period was the
Company or any of its subsidiaries a party fo
any arrangements tfo enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.

FRBx#E st & ()

1. BRISEESRAFTME SN BREITEHARLB+F
BREITNBERECERE 2BRERR 2 EMER
TE-R=Z-—AFNA=+H FEBRECERE -

2. FRHEEE(FTELEDBREARART -ZZ-FAEER
F4,388,00010 B IRHE - IRIEBSRBEMD » FThEZ
BREABELTRRFRFTAERR T 2BREDES
e

3. BRETESHARHAPEA=F BRETEBRE
TEBAMERTE HEEBREAKCRE -R-F
—AFNA=+H MEBRELCEE-

4. BRETEHAREBHEAME BREVEBRE
TEBAERTE  EEEBREAKCRE -R=-F
—AFNA=+H MEBRELCHEE-

MARNKRFZRH

BREXFRBERE ZBREN  ARAREER
D AR AEASEBBSET L EMZ - &
ERARAESTHEBEALQRANEMEAMER 2
BRiDHEH MR o
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DISCLOSURE OF INTERESTS

(A) INTERESTS OF THE DIRECTORS

As at 30 September 2015, the interests and
short positions of each Director and chief
executive of the Company in the shares,
underlying shares or debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (the
"SFO")) which are required (a) to be
notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including inferests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions by
Directors of Listed Companies to be notified
to the Company and the Stock Exchange:

=314

(A) EE R
R-B—EEAB=+H AADEES
REBRBARANDREMEEE (2%
AEERBEHEN (RERAEIES]) Z
XVE) 2B - MR O REER TS
B(Q)RIEE S RS A EXVRETRE
A MANEBAATIREBHERSHE
RAR (B (EERERESREE
IR R E R R BB 2
KA R (o) RISE 5 R E 535215
BRBEFRBEMA  R(o)RELH A
AESEABERSEETHAMERAD
AR B RAA

Interests in the shares of the RERBTRMGD 2=
Company
Approximate
percentage of
Nature of Number of issued share
Name of Director Capacity interest shares held capital
HERTRAZ
£33 gt RfnE BRRGEBE R
Ms. Chow Lai Wah Livia () Beneficial owner Personal interest 32,962,800 26.66%
BEExt BEREEA fBAER
(i) Interests of a controlled Corporate inferest 271,502,312
corporation NAER (Note 1)
ZRNFZER (M)
(i) Inferests of spouse Personal inferest 18,895,000
BEEs AR (Nofe 2)
(FH&2)
Mr. Tang Kwing Chuen Beneficial owner Personal inferest 135,000 0.01%
Kenneth ERERA BARR
BARLE
Mr. Wan Xioolin Beneficial owner Personal inferest 50,000 N/A
EBRELE BRfEAA EAER (Note 3) TER
(F5£3)
Mr. Chen Man Lung Beneficial owner Personal inferest 200 N/A
RXERE BHEEA fBARR TER
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DISGLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS
(Continued)

Interests in the shares of the
Company (Continued)

Notes:

3.

Ms. Chow Lai Wah Livia (*Ms. Chow") has
controlling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested
in 271,502,312 shares in the Company.
Accordingly, Ms. Chow is deemed to be
interested in 271,502,312 shares in the
Company under the SFO.

Mr. Dizon Basilio ("Mr. Dizon"), the spouse of Ms.
Chow, is beneficially interested in 18,895,000
shares, Therefore, Ms. Chow is deemed to be
interested in 18,895,000 shares in the Company
under the SFO.

Mr. Wan Xioolin has resigned on 19 May 2015.

All interests stated above represent long
positions.
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DISGLOSURE OF INTERESTS (Gontinued)

(A) INTERESTS OF THE DIRECTORS
(Continued)

Interests in shares of associated
corporation of the Company

HamE (E)
(A) BB > HE% (&)

RAEQFTBEQNT RN 2=

% of total issued
share capital of

Name of associated Name of Number of the associated
corporation Director Capacity Nature of interest shares held corporation
EHELR
ERTRE
BeLNRER Ezpg 5 EEtE FERGHA BEZRAM
China Bio Cassava Mr. Kwan Kin Chung Beneficial owner Personal interest 6,450,000 (Note 1) 0.26%
Holdings Limited BRELE BRERA AR (H3E1)
HEENERER
ARAA Mr. Chung Billy Beneficial owner Personal inferest 500,000 (Nofe 2) 0.02%
BEERE BRAEA fAARSR (3£2)
Mr. Tang U Fai Beneficial owner Personal interest 1,000,000 (Nofe 3) 0.04%
S b BHEEBA BAEE (Ht3E3)
Notes: P &E -
1. Mr. Kwan Kin Chung is beneficially interested in 1. BREEALCERAERTEEYERERE

6,450,000 share options in China Bio Cassava
Holdings Limited.

2. Mr. Chung Billy is beneficially interested in
500,000 share options in China Bio Cassava
Holdings Limited.

3. Mr. Tang U Fai is beneficially inferested in
1,000,000 share options in China Bio Cassava
Holdings Limited.

All interests stated above represent long
positions.
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DISGLOSURE OF INTERESTS (Gontinued)

(A) INTERESTS OF THE DIRECTORS
(Continued)

ERWE (|)
(A) BB > 5 (F)

Interests in share options of the RAEADNTIEBREZRES
Company
Approximate
Number of Exercise percentage of
Nature of share price Exercisable issued share
Name of Director Capacity inferest options per share period capital
KEET
[ty
Esfg a4 BatE BREHR BRITEE TS TRl
HKS
BT
Ms. Chow Lai Wah Livia (i)  Beneficial Personal 548,500 092 7 July 2006 fo 0.41%
ABErt owner interest 6July 2016
BERERA EAER “EERELALAE
ZE-REtARA
(i) Interests of Family 4,388,000 216 29 June 2007 to
spouse inferest (Note 1) 28 June 2017
[T e FhER (Bra1) “ERLE
AAZTNEE
“E-tF
~AZtNR
Mr. Kwan Kin Chung (i)  Beneficial Personal 877,600 0.92 7 July 2006 to 0.15%
BfERLE owner interest 6 July 2016
EaAA fAAER “EERELALAZ
“E-7¥tARA
(i) Beneficial Personal 109,700 216 29 June 2007 to
owner inferest 28 June 2017
532N PN $: ZRRtE
AAZTNEE
ZE-tf
~AZTNR
(iify - Beneficial Personal 877,600 142 6 November 2007 fo
owner inferest 5 November 2017
EafiBA {8 A%z ZERLET-AREE
“2-t¥t+-A1A
Mr. Tang U Fai Beneficial Personal 109,700 092 7 July 2006 fo 0.01%
HrELE owner inferest 6 July 2016
ERERA fBARER “EERRELALAZ
“E-7EtARA
Mr. Tang Kwing Chuen Beneficial Personal 54,850 092 7 July 2006 fo N/A
Kenneth owner inferest 6 July 2016 TER
BAREE EnBRA BAER “EERFtAtAE

“E-RELARA
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DISCLOSURE OF INTERESTS (Continued) #EL3kE (&)
(A) INTERESTS OF THE DIRECTORS (A) EEELE(E)

(Continued)

Interests in share options of the
Company (Continued)

RAEQFBRE 2 ES ()

Approximate
Number of Exercise percentage of
Nature of share price Exercisable issued share
Name of Director Capacity interest options per share period capital
HERT
kxz
E3f? 5% BENE BRELE BRIKE TEH ETEp
HKS
BT
Mr. Chen Man Lung (i)  Beneficial Personall 713,050 092 7 July 2006 to 0.29%
RuELE owner interest 6July 2016
553 2N fEAER ZEERELALAE
“E-R"EtARA
(i) Beneficial Personal 1,206,700 216 29 June 2007 to
owner inferest 28 June 2017
BRERA AR ZBRLE
AAZTNEE
“E-tF
AAZTNAH
(iiiy - Beneficial Personal 1,645,500 142 6 November 2007 to
owner inferest 5 November 2017
BRfAA fAABR “ERLET-ARRE
“2-t%+-FIA
Dr. Lai Tak Kwong Beneficial Personal 5,000,000 1.15 1 December 2014 fo 0.41%
Andrew owner inferest (Note 3) 30 November 2016
REREE BRERA {8 AR (RZE3) “E-ME+ZA-HE

=F-RE-PZTE
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DISGLOSURE OF INTERESTS (Gontinued)
(A) INTERESTS OF THE DIRECTORS

ERWE (|)
(A) BB > 5 (F)

(Continued)

Interests in share options of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio ("Mr. Dizon”) has been granted
4,388,000 share options under the 2002
Scheme of the Company. Pursuant to the SFO,
Ms. Chow, the spouse of Mr. Dizon, is deemed
fo be interested in the share options granted to
Mr. Dizon.

2. The options exercise period is commenced
from the datfe of grant for ten years, except
these in note 3. The option may be exercised
at any time with the option period provided
that the options have been vested. As at 30
September 2015, all options have been vested.

3. The options exercise period is commenced
from the date of grant for two years. The options
may be exercised at any time with the option
period provided that the options have been
vested. As at 30 September 2015, all options
have been vested.

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2015, none of the Directors
nor chief executive of the Company had
intferests or short positions in any securities
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required (a) to
be nofified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which he/she is taken or
deemed fo have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, fo be entered in the register
referred to therein; or (c) pursuant fo the
Model Code for Securities Transactions by
Directors of Listed Companies to be notified
to the Company and the Stock Exchange.
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DISGLOSURE OF INTERESTS (Gontinued)

(B) INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2015, so far as is known
to any Director or chief executive of the
Company, the following person had an
interest or short position in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:

ERikE (K’)

(B) TEREES

R-ZZB—HEFAAR=+H BADFEM
EERERITHRAERA - UTALHESR
RARBRUDHBERD 2EERNABERE
RIBEZ R EIRGIEXVERE2R5E30 |
AHEARRE  RRBEADARES R
BE1RDIFEIOFRBE T URF 2 E MR
R ERIXBWMT

Interests in the shares and MNADXNTIRDEIEBBIRG 2R
underlying shares of the 3%
Company
Number of Approximate
Number of underlying percentage of
Name Capacity shares held shares held issued share capital
iR HERTREZ
3 2 frsRH% A Re#E BHESNL
L&W Holding Limited Beneficial owner (Note 1) 271,502,312 - 22.38%
BRERA (M)
Mr. Dizon Basilio Beneficial owner, interests in 323,360,112 4,936,500 21.07%
TRALE a controlled corporation and
interests of spouse (Note 1)
BERERA FEARZER
REBESR (1)
Ms. Chow Lai Wah Livia Beneficial owner, interests in 323,360,112 4,936,500 27.07%
FEELL a controlled corporation and

interests of spouse (Note 2)
ERBAA ZBENFZER
REBESR (W3E2)
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DISGLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

HamE (E)
(B) TER B ()

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio (*Mr. Dizon") is beneficially interests
in 18,895,000 shares and 4,388,000 share options
in the Company. Mr. Dizon also has controlling
inferests 65% in L&W Holding Limited ("L&W"). L&W
is beneficially interests in 271,502,312 shares in the
Company. Ms. Chow Lai Wah Livia (*Ms. Chow"),
the spouse of Mr. Dizon and the Director of the
Company, is beneficially interested in 32,962,800
shares in the Company. Accordingly, Mr. Dizon is
deemed fo be inferested in 323,360,112 shares in
the Company under the SFO.

2. Ms. Chow is beneficially interested in 32,962,800
shares and 548,500 share options in the Company.
She is the spouse of Mr. Dizon and has conftrolling
inferests in L&W. Accordingly, Ms. Chow is deemed
fo be interested in 323,360,112 shares in the
Company under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2015, the Directors and the
chief executive of the Company were not
aware of any person who had an interest
or short position in the shares or underlying
shares of the Company which would fall to
be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the
register to be kept by the Company under
Section 336 of the SFO.
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AUDIT COMMITTEE

The Audit Committee of the Company, with
writfen terms of reference in line with the code
provisions set out in the Code on Corporate
Governance Practices (the "Code”) as stipulated
in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the
"Stock Exchange”), currently comprises three
Independent Non-Executive Directors, namely
Mr. Lai Qiang, Mr. Fan Chun Wah Andrew and
Mr. Joseph Lee Chennault. The Audit Committee
of the Company has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
the internal control and financial reporting
matters including the review of the unaudited
inferim results for the six months ended 30
September 2015.
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GOMPLIANGE WITH THE CODE ON
GORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code as
set out in Appendix 14 to the Listing Rules during
the six months ended 30 September 2015 except
for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-Executive
Directors should be appointed for a specific
term, subject to re-election. The current
independent Non-Executive Directors of the
Company are not appointed for a specific term.
However, all Directors (including executive and
non-executive) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A) and
190(v) of the Bye-Laws of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the board should attend the annual general
meeting. The Chairman of the Board, Mr. Chu
Bong Foo was unable to attend the annual
general meeting of the Company held on 12
August 2015 as he was on business frip for
other important business engagement. However,
an Executive Director, present at the annual
general meeting who then took the chair of that
meeting in accordance with the Bye-Laws of the
Company.
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MINIMUM NUMBERS OF INDEPENDENT
NON-EXEGUTIVE DIREGTORS,

AUDIT COMMITTEE MEMBERS AND
REMUNERATION GOMMITTEE MEMBERS

Following the resignation of Mr. Tsang Wai
Wa on 28 February 2015, the Company had
three Independent Non-Executive Directors
("INEDs"), two Audit Committee members and
two Remuneration Committee members, the
number of which fell below the minimum number
required under Rules 3.10A, 3.21 and 3.25 of the
Listing Rules.

After the appointment of Mr. Fan Chun Wah
Andrew as INED of the Company on 22 April
2015, the Company has then complied with the
Rules 3.10A, 3.21 and 3.25 of the Listing Rules.

MODEL CODE OF SECURITIES
TRANSACTIONS BY DIREGTORS

The Company has adopted the "Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 fo the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the "Model
Code"). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2015.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Chu Bong Foo

Chairman

Hong Kong, 30 November 2015
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