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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

During the first half of the year, the Group
contfinues to focus on streamlining operations
and business segments, confrolling costs and
embarking on investment in its core intellectual
properties ("IPs”) related business.

The Group has been cautious and did not
further invest in any new film or TV series
productions. Film right and film production
costs are brought forward from last year. The
significant loss of the last Interim period was
mainly due to the amortisation and impairment
loss of film right and film production cosfts,
which totalled HK$31,052,000. The Group is
prepared to confribute its IPs and to provide
technical support, including digitization of comic
characters, to potential partners or production
companies in producing films, TV series and
games. This approach will reduce the risk of
hefty investments in media productions which
are generally with rather uncertain outcome or
returns.

In March this year, the Group entered info an
agreement to take a controlling stake of 55% in
Egmen Technology Limited ("“EQmen”), EQmen
is principally engaged in the digitalisation
and commercialisation of IPs, content
creation, agency of IPs services and digital
marketing in the PRC. The investment amount is
RMB40,000,000 (or about HK$47,555,000) for new
shares of EQmen. EQmen has a proven track
record, profitable and its business has a high
barrier to entry because of its high fechnical
standard. The investment was completed by
the end of August this year. The conftribution
tfo the revenue of the Group for the current
period is about HK$986,000, which is rather
insignificant yet. EQmen is currently employing
about 25 people and will continue to build on
and to expand its marketing and technical
team to develop and broaden its scope of IP
commercialisation business. EQmen, with the
financial support of the Group, is also keen on
acquiring IPs with good potential and popularity.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Publishing and IP Licensing Business

The Publishing and IP licensing business is fairly
stable in 2018 and 2017. The overall market is
rather static. With the capability of digitalisation
of its IPs, mainly comic characters, the Group
is putting more effort to broaden the scope
of licensing business and customer base fo
encompass the use of digital images. This
should enhance and improve the marketability
of IPs of the Group.

Online and Social Business

The Group is scaling down its online and social
business to reduce losses. The Group will not
provide further funding for developing multi-
media applications by end of the year, and
is changing its role as a fund provider to
being a collaborator, contributing existing
developed applications in various multi-
media developments. Under this co-operative
model, the Group will not incur further costs, in
particular in research and development costs,
and has a better chance of recuperating its
investment cosfts.

Retail and Wholesales Business

The Group is working with a consultant to
develop sales and distribution channels for its
premium wine. This may involve joining any
promotion events of vineyards or wine cellars,
sales through online wine selling sites, or even
targeting wine collectors.

Catering Business

The Group is scaling down its catering
services business. During the current Interim
period, income increased and costs reduced
significantly. The Group is also looking for
potential operating partners or operators.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECTS

During this Inferim period, the Group is
showing improved results across all operating
segments, either with increased revenue, or
reduced costs, or both. With continuing focus
on controlling costs and utilising our IPs in
either direct licensing or using it in marketing
of products or events, the Group is embarking
on achieving a turn-around. As stated before,
the Group will continue to invest in IPs related
business. The Group will take a controlling stake
in its future investments in IPs related business,
which must have a proven frack record,
profitability and sustainable operations.

APPRECIATIONS

I would like to express my sincere gratitude to
the Board of Directors, our management and
staff for their confinued dedication in the past
period, and to all our customers, suppliers,
business partners and shareholders for their
enthusiastic support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed
consolidated financial statements of
Culturecom Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to
as the “"Group”) set out on pages 8 to 50,
which comprise the condensed consolidated
statement of financial position as of 30
September 2018 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash
flows for the six months period then ended,
and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial
information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
fo you, as a body, in accordance with our
agreed terms of engagement, and for no
other purpose. We do not assume responsibility
tfowards or accept liability to any other person
for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable
us to obtain assurance that we would become
aware of all significant matters that might be
identified in an audit. Accordingly, we do noft
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2018
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

EAGERRREMZ IR

&

BE-Z—-N\FAA=+HILAER

Six months ended
30 September
BEAA=1THILAEA

2018 2017
—E-N\F —ET—tHF
HK$’000 HK$"000
FERT FHExT
Notes (unaudited) (unaudited)
B (REEER) (REERZ)

Revenue PN 3 8,335 6,631
Cost of sales SHERAR (3,185) (32,712)
Gross profit (loss) ER(ER) 5,150 (26,081)
Other income HAbug A 4a 998 108
Other gains and losses, net Hitm R E51E - 5 4b (2,519) 345
Other operating expenses HihZEER (10,129) (9.972)
Salaries and allowances BEIHSNER (4,674) 6,817)
Operating lease rentals in HES o KREMHERS

respect of rental premises (3,020) (4,049)
Depreciation expenses wEEHR (185) (544)
Share of loss of an associate FEfh — B E AT EE (430) —
Impairment loss on film right EXMEZREEIE 12 — (1,647)
Loss before tax MRELRIE IR (14,809) (48,657)
Income tax (expense) credit FrE® ()R 6 (58) 14
Loss for the period HREEE 7 (14,867) (48,643)
Other comprehensive Hih2mE (X)W :

(expense) income:
Items that may be reclassified HEWREHFI BREBERZ

subsequently to profit or loss: EA:
Exchange differences on REBINEBUMBHRR 2E

franslation of financial statements HEZ

of foreign operations (844) 146
Reclassification of exchange loss EH D EHEBIER ZE

on disposal of foreign operation &8 18 — 854
Other comprehensive (expense) HIEHE M2 (BAk) WE

income for the period (844) 1,000
Total comprehensive expense for HiRBEER X 4%

the period (15,711) (47,643)

Culturecom Holdings Limited

Interim Report 2018-2019




CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018
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BE-Z—-N\FAA=+HIAER

Six months ended
30 September
BERA=1+HLXEA

2018 2017
—E-N\F —ZET—tF
HK$°000 HK$'000
FER FHET
Note (unaudited) (unaudited)
B & (RERZ) (REERZ)
Loss for the period attributable to: FE{LGHAREEIE :
Owners of the Company AATER A (13,622) (46,198)
Non-controlling interests FEIE RS (1,245) (2,445)
(14,867) (48,643)
Total comprehensive expense for FE{REIR 2 MBI 448 :
the period attributable to:
Owners of the Company KAREBA (14,499) (44,992)
Non-controlling interests RS (1,212) (2,651)
(15,711) (47,643)
LOSS PER SHARE FRERE 9
Basic (HK cents) EAR(EAL) (1.0) (3.3)
Diluted (HK cents) 5 OBA) N/ATEA 3.3)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2018

EAREEMEBIKRR

RZZE—-NFhLA=+H

30 31
September March
2018 2018
—B-NE —F-N\%F
hB=+tH =B=+—H
HK$’000 HK$"000
FERT FHET
Notes (unaudited) (audited)
Bt & (REER) (REX)
Non-current assets FREBEE
Property, plant and equipment M- BRERRKE 10 967 805
Interest in an associate R—REBE AT ZER 713 1,143
Intangible assets BEEE 11 3,067 1,385
Goodwill R 19 21,083 —
Film right B RE 12 1,350 1,620
Deposits and prepayments BRERFENRIE 13 555 555
27,735 5,508
Current assets REBEE
Inventories 7E 38,522 38,548
Trade receivables FEW & 5 BRX 13 5,871 23,167
Other receivables, deposits and ~ HAutEWFUE ~ & RN
prepayments MIE 13 6,792 7.821
Tax recoverable EIAEE ] 871 871
Held for trading investments BIEEERE 6,163 7.080
Bank balances and cash RITEERERS 244,019 238,393
302,238 315,880
Current liabilities REBAEME
Trade payables B 5 R 15 734 437
Other payables and accrued HihEIRIERETER
charges 15 9,200 9,571
Contract liabilities BREE 14 1,097 —
11,031 10,008
Net current assets REEEFE 291,207 305,872
Total assets less current liabilities #EERABAERB 318,942 311,380

Culturecom Holdings Limited

Interim Report 2018-2019




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

HEASRAERR S 2018-2019

MALEEEERRAF

BEAGRSMBRRE (&)

(Continued) : :
AT 30 SEPTEMBER 2018 R=ZF-N\FRA=TH
30 31
September March
2018 2018
—E-N\F —E-N\F
hWA=+H =ZA=+-—H
HK$’000 HK$'000
FExT FHET
Notes (unaudited) (audited)
B (REERZ) (RE%)
Non-current liabilities FREBEE
Deferred tax liability EEFHIEEE 756 698
Contract liabilities =y =L 14 1,557 —
2,313 698
Net assets EEFE 316,629 310,682
Capital and reserves BEARR#E
Share capital &N 16 13,907 13,907
Share premium and reserves BRaRER & E 287,735 302,234
Equity attributable to owners of  AAQARHEE ABERER
the Company 301,642 316,141
Non-controlling interests IR R 14,987 (5,459)
Total equity HrEs 316,629 310,682
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

Attributable to owners of the Company

BHRGSHIEBHEE

BE-Z—-N\FAA=+HIAER

KATRAARE
Capitol Share Non-
Share Share  Contribution Warrant ~ redemption  Translation option Other - Accumulafed controlling Total
capifal ~ premium surplus reserve reserve reserve reserve reserve losses Total inferests equity
Bx  RAEE  RARR GREREE RAEERE  EXRE  BRERE  HhBE  ZHER BF  FERER 35
HKS000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS000
Tén Tén Tén Tén Tén Tén Tén Tén Tn Tin Tn Tin
(Note 0) (Nofe b)
(la) (i)
At 1 Apil 2017 (oudifed) ~ HW=B-tERE-A
(£81) 13907 202411 17,61 4301 448 (1.209) 47,194 (3.080)  (1,890,208) 368,728 (5.415) 363,308
Loss for the period HEEE = = = = - - - - (46,198) (46,198) (2445) (48,643)
Other comprehensive A RENE(E)
income (expense)
Bichonge differences  BESHEREHER
on franglation WELZE
of financlal
stotements of
forelgn operations - - - - - 362 - - - 382 (206) 146
Reclassfication of ENARLERNER
exchange logs on LELER
disposal of foreign
operafion - - - - - 854 - - - 854 - 854
Total comprhensive BEL2ENE(RR)
income (expense) for
the period - - - - - 1,206 - - (46,198) (44,992) (2681) (47.643)
Lapse of warrans FRERAN - - - (4361) - - - - 4,361 - - -
Lopse of share options ~~ BREXH - - - - - - (31.400) - 31,400 - - -
Dilufion of inferests in EENELE R
subsiciories (Note c) (Hskc) - - - - - - - 3731 - 3 29 4,000
At 30 September 2017 RE-tERR=1AH
(unaudited) (#E5H) 13907 2026611 171,61 - 1) 6] 15,794 881 (1,900,645) 327462 (1.197) 319,665
AT Aprl 2018 (oudited)  W-E-NEMB-A
(&20) 13907 2025601 mn - ) 520 - 081 (1,896,695) 316,141 (5,459) 310,682
Loss for the period i = = = = = = = = (13,622) (13,622) (1,245) (14,867)
Other comprehensive HfRE (Bx) s
(xpense) income
Bchonge differences  AEENEABERR
on framslation WERZS
of financlal
stafements of
foreign operations - - - - - 61 - - - (811 3B (844)
Totol comprehensive EERER
expemse for the
period - - - - - m - - (13,622) (14,499) (1,212) (15,711)
Acquisition of a suosiolary  HE-BREAT (HE19)
(Note 19) - - - - - - - - - - 21,65 21,65
At 30 Seplemoer 018 R=E-NEAAZTA
(unaudited) (%E21) 13907 2,025,411 171,671 - o (357) - 081 (1,910,317) 301,642 14,987 316,629

Culturecom Holdings Limited

Interim Report 2018-2019



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

Notes:

(@

®)

©

Contribution surplus represents the difference
between the nominal value of the share capital of
the acquired subsidiaries and the nominal amount of
the Company’s share capital issued as consideration
for the acquisition as at the date of the group
reorganisation in prior years.

Warrant reserve arises from the issue of warrants less
the expenses incurred on warrants issue. Upon exercise
and lapse of warrant, warrant reserve would be
transferred to share premium and accumulated losses
respectively.

During the period ended 30 September 2017, the
Company has disposed of i) 5% equity interest in a
wholly-owned subsidiary to an independent third party
for a consideration of HK$2,800,000; and ii) 20% equity
interest in a subsidiary to an independent third party
for a consideration of HK$1,200,000, which is included
in other receivable as at 30 September 2017 and
received subsequently. The disposals were completed
upon which the Group fransferred respective equity
interests to the independent third parties.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH F

FOR THE SIX MONTHS ENDED

LOWS

30 SEPTEMBER 2018

AHGEReRER

BE-Z—-N\FAA=+HIAER

Six months ended
30 September
BERA=1TRHLXEAR

2018 2017
—E-N\E —E—+t5F
HK$°000 HKS$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REEZ)
OPERATING ACTIVITIES BEEK
Operating cash flows before EEESRHA2RERERE
movements in working capital (12,063) (16,555)
Decrease in inventories FERD 26 —
Decrease in tfrade receivables FEWE 5 ERFR A 18,573 113
Increase in other receivables, deposits  Hth fEUL3 AIE EeRFENARE
and prepayments 0 (759) (560)
Increase (decrease) in frade payables R EZEFTIEMNCRD) 441 (86)
Increase (decrease) in other payables  HE b fE {118 & 52 A1 0
and accrued charges O A) 204 (2,246)
Increase in contract liabilities EHE/EM 3,005 —
NET CASH FROM (USED IN) OPERATIONS ®#EFFEB(FFA)2BLFE 9,427 (19,334)
Income tax paid 2R — (469)
NET CASH FROM (USED IN) OPERATING &% FE(FH)2B&FHE
ACTIVITIES 9,427 (19,803)
INVESTING ACTIVITIES BREEK
Interest received 2 F R 130 55
Purchase of property, plant and BENE  BERSRE
equipment (332) (1,095)
Net cash outflow on disposal of HEHBARZEESRE
subsidiaries (Note 18) FEE(MI5E 18) — (1,905)
Acquisition of a subsidiary (Note 19) Wi — BB AT (e 19) (2,692) =
NET CASH USED IN INVESTING ACTIVITIES REXBEFTAZCREZFEE (2,894) (2,945)
CASH FROM A FINANCING ACTIVITY RE—ERARB RS
Proceeds on disposal of partial interest .‘:I:'.’§1E| 9’&%?‘%“%2%‘%
in subsidiaries without losing control DA D = 2 TS FUE — 4,600
NET INCREASE (DECREASE) IN ReRBELZEYWEMOAD)
CASH AND CASH EQUIVALENTS HEE 6,533 (18,148)
CASH AND CASH EQUIVALENTS RUA—BAZBEERREESEEY
AT 1 APRIL 238,393 263,532
EFFECT OF FOREIGN EXCHANGE RATE EXgypogE
CHANGES (907) 992
CASH AND CASH EQUIVALENTS RNAAE=1THZEEREESE
AT 30 SEPTEMBER, represented by BNEiE
bank balances and cash RITHETFRES 244,019 246,376

Culturecom Holdings Limited

Interim Report 2018-2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

ERAGR e MR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z-N\FhA=+HL<EAR
1. BASIS OF PREPARATION 1. mREE

The condensed consolidated financial statements of
Culturecom Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”)
have been prepared in accordance with Hong Kong
Accounting Standard (*HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

During the current interim period, the Group has
entered info a capital injection agreement with an
independent third party for acquisition of a subsidiary
engaged in digital marketing business. The acquisition
is completed on 31 August 2018 and the new digital
marketing business is regarded as a new business
segment of the Group. Further details are set out in
Note 19.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values.

Other than changes in accountfing policies resulting
from application of new Hong Kong Financial
Reporting Standards ("HKFRSs”) and the adoption
of new accounting policies as described below, the
accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30 September 2018 are the same
as those followed in the preparation of the Group’s
annual financial statements for the year ended 31
March 2018.

The Group has applied the following accounting
policies which become applicable during the interim
period.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss
as incurred.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

PRINCIPAL ACCOUNTING POLICIES (Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair value, except that;

. deferred tax assets or liabilities, and assefs
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and
HKAS 19 Employee Benefits respectively;

o liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-
based Payment at the acquisition date (see the
accounting policy below); and

o assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS & Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with
that standard.

Goodwill is measured as the excess of the sum of
the consideration fransferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amount
of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment,
the net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair
value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assetfs in the
event of liquidation are initially measured at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets or at fair value. The choice of measurement
basis is made on a fransaction-by-transaction basis.
Other types of non-controlling interests are measured
at their fair value.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z-N\FhA=+HL<EAR

EAGEEMEHRRME(R)

PRINCIPAL ACCOUNTING POLICIES (Continued)
Business combinations (Continued)

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
retrospectively during the measurement period,
and additional assets or liabilities are recognised, to
reflect new information obtained about facts and
circumstances that existed at the acquisition date
that, if known, would have affected the amounts
recognised at that date.

Gooduwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business (see the accounting policy
above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (or group of cash-generating units) that is
expected to benefit from the synergies of the
combination, which represent the lowest level at which
the goodwill is monitored for internal management
purposes and not larger than an operating segment.

A cash-generating unit (or group of cash-generating
units) fo which goodwill has been allocated is tested
for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period,
the cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first fo reduce
the carrying amount of any goodwill and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit (or group of cash-
generating units).
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)
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Culturecom Holdings Limited

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or
after 1 April 2018 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts
with Customers and the
related Amendments
Foreign Currency
Transactions and
Advance Consideration
Amendments to HKFRS 2 Classification and
Measurement of
Share-based Payment
Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HK({FRIC) — Int 22
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Amendments to HKAS 28  As part of the Annual BB ERISE 285 ERBBIMEREEN _ZT—N
Improvements to HKFRSs A H) EE-AFEBFENRE

2014-2016 Cycle
Amendments to HKAS 40 Transfers of Investment
Property

The new and amendments to HKFRSs have been
applied in accordance with the relevant fransition
provisions in the respective standards and
amendments which results in changes in accounting
policies, amounts reported and/or disclosures as
described below.

Interim Report 2018-2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS 15 for the first
time in the current interim period. HKFRS
15 superseded HKAS 18 Revenue, HKAS 11
Construction Contracts and the related
interpretations.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this Standard recognised at the date of initial
application, T April 2018. In accordance with the
transition provisions in HKFRS 15, the Group has
elected to apply the Standard retrospectively
only to contracts that are not completed at 1
April 2018. Accordingly, certain comparative
information may not be comparable as
comparative information was prepared under
HKAS 18 Revenue and HKAS 11 Construction
Contracts and the related interpretations.

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
HKFRS 15 introduces a 5-step approach

when recognising revenue:

. Step 1: Identify the contract(s) with a
customer

. Step 2. Identify the performance
obligations in the contract

. Step 3: Determine the transaction
price

. Step 4: Allocate the transaction price
to the performance obligations in the
contract

o Step 5. Recognise revenue when (or

as) the Group satisfies a performance
obligation.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
particular performance obligation is
tfransferred to the customer.

A performance obligation represents a
good and service (or a bundle of goods
or services) that is distinct or a series
of distinct goods or services that are
substantially the same.

Control is transferred over time and
revenue is recognised over time by
reference to the progress towards
complete satisfaction of the relevant
performance obligation if one of the
following criteria is mef:

. the customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs;

o the Group’s performance creates
and enhances an asset that the
customer controls as the Group
performs; or

o the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point

in time when the customer obtains confrol
of the distinct good or service.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MW R EE(R)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-_Z-N\EAB=1+HILA~HEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESFHE(E)
2.1 Impacts and changes in accounting policies of 2.1 EAEARAMBEREEANFISHEEFEHNE
application on HKFRS 15 Revenue from Contracts SENSHEEEE(E)

with Customers (Continued)

2.1 EREBHBHREEREISHIFTEL

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 15
(Continued)

A confract asset represents the Group’s
right to consideration in exchange for
goods or services that the Group has
fransferred to a customer that is not yet
unconditional. It is assessed for impairment
in accordance with HKFRS 9. In conftrast,
a receivable represents the Group’s
unconditional right tfo consideration, i.e.
only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group’s
obligation fo transfer goods or services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.

The Group recognises revenue from the
following major sources:

3 Publishing and intellectual properties
licensing:
3 Online and social business;

. Digital marketing;
O Retailing and wholesales; and
. Catering.

(a) Publishing and intellectual properties
licensing

The revenue from publishing and
intellectual properties licensing
includes comic book sales tfo the
wholesale market and intellectual
properties licensing.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

(@

Publishing and intellectual properties
licensing (Continued)

For comic book sales, revenue is
recognised when control of the
goods has fransferred, being when
the goods have been delivered to
the wholesaler’s specific location
(delivery). Following delivery, the
wholesaler has full discretion over
the manner of distribution and
price to sell the goods, has the
primary responsibility when on selling
the goods and bears the risks of
obsolescence and loss in relation to
the goods. The normal credit term is
60 days upon delivery.

Under the Group’s standard contract
terms, customers have a right to
return within 60 days. the Group
recognises all of the following:

. revenue for the transferred
products in the amount of
consideration tfo which the
Group expects to be entitled
(therefore, revenue would not
be recognised for the products
expected to be returned); and

. a refund liability.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MW R EE(R)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-_Z-N\EAB=1+HILA~HEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESFHE(E)
2.1 Impacts and changes in accounting policies of 2.1 EAEARAMBEREEANFISHEEFEHNE
application on HKFRS 15 Revenue from Contracts SENSHEEEE(E)

with Customers (Continued)

2.1 EREBHBHREEREISHIFTEL
ZEIHRRLTESE (E)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

(Q)  HIRRH#EERE(E)

(a) Publishing and intellectual properties
licensing (Continued)

Timing of revenue recognition of HBEBRAERZIFE - RAEH
intellectual property: right to access BREBZEFIREAAZREEZE
the intellectual property and right to F

use the intellectual property

& LT RRAE KRS - AEBRE
BzENEE2MEANEAER

The nature of the Group’s
performance obligation in granting

a license is considered to be a right HBEREZER

to access the Group’s intellectual

property if all of the following criteria

are met:

. the contract requires, or the . ERMER REFEERE

customer reasonably expects, HZERBETHEFES
that the entity will undertake BACHBEREEERSE
activities that significantly BEE

affect the intellectual property

to which the customer has

rights;

. the rights granted by the . REEBEFEEFASLEE
license directly exposes the BAZERIHZEMER
customer to any positive or REEXE R
negative effects of the entity’s
activities idenftified above; and

. those activities do not result . ZETEHRER TFEY
in the transfer of a good or 6% 5 EER MR o
a service to the customer as
those activities occur.

If the criteria above are met, the
Group shall account for the promise
to grant a license as a performance
obligation satisfied over time.
Otherwise, the Group shall consider
the grant of license to be a right to
use the Group’s intellectual property
and the performance obligation
is satisfied at a point in time at
which the license is granted to the
customer.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

(@

®)

©

Publishing and intellectual properties
licensing (Continued)

The directors of the Company
determined the Group’s promise
tfo grant the license for the sales
of comic book is to provide the
customer with access to the Group’s
intellectual property as it exists
throughout the license period and
revenue is recognised over time on
a straight-line basis throughout the
license period. For those sales-based
royalty in exchange for a license
of intellectual property, revenue is
recognised at a point of fime when
the subsequent sales occurred.

Online and social business

The Group earns revenue from
operation of digital cinema by
providing services to customers
for which the conftrol of services
is transferred at a point of fime,
revenue is recognised when the
related services have been rendered
fo customers. The nature of the
Group’s performance obligation
is considered to be providing the
entertainment service, mainly by
providing the infrastructure of the
digital cinema to customers.

Digital marketing

The Group earns revenue from
digital marketing by providing
digital marketing related products
tfo customers for which the conftrol
of goods is transferred at a point of
time, revenue is recognised when the
goods are delivered and ftitle passed.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

(d) Retailing and wholesales

Revenue from sales of wine is
recognised for which the conftrol
of goods is transferred at a point in
time, when the goods are delivered
and fitles have passed. The normal
credit ferm is 60 days upon delivery.

(e) Catering

For catering services for which the
control of services is fransferred at a
point of time, revenue is recognised
when the related services have been
rendered to customers.

2.1.2 Summary of effects arising from initial
application of HKFRS 15

At the date of initial application, there is
no significant impact of fransition to HKFRS
15. No adjustments are made against
the opening accumulated losses and no
comparative information has been restated
as at 1 April 2018.

The following adjustments were made fo
the amounts recognised in the condensed
consolidated statement of financial
position at 1 April 2018. Line items that
were not affected by the changes have
not been included.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Culturecom Holdings Limited

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.2 Summary of effects arising from initial

EEAGRS M MR E)

BE-Z—-N\FAA=+HILAER
2. IBEHBE@E)
21 ERESHEREENSISEESSHNE
PERSHBESH (E)

212 B EAEEHBHEERE 1S AT

application of HKFRS 15 (Continued) ELtZHEHE(E)
Carrying Carrying
amounts amounts
previous under
reported at  Reclassification HKFRS 15 af
31 March 2018 measurement 1 April 2018
RZZ-N\&
BAR MA—H
“Z-N\§=AH KB BIH
=t-HER ENSNE HREENLISH
ZEHE RitE BT 2REE
Note HK$000 HK$000 HK$000
Bzt T TR TER
Other payables and accrued charges HEAEMFHEBEREER a 9,571 (448) 9,123
Contract liabilities anasE a — 448 448
Note a:  As at 1 April 2018, advances Mizra: R-ZZE-NFEWNA—B" %
from customers of HK$448,000 in FAIFT A H MBS RIBRFE
respect of a licensing contract STERABEREERE A ERE
in relation to the publishing BRELYRIEBEANMS
and intellectual properties B F#3448,0008 T2 &
licensing business previously HoEAEHNAEAL48,000
included in other payables BT ©
and accrued charges were
reclassified to confract liabilities
for HK$448,000.
The following table summarises the impacts TRUBLMERS B ERELERE 1557
of applying HKFRS 15 on the Group's rEBR-Z-NEFAA=ZTHEBES
condensed consolidated statement of HBRRRZEZHFEHAZEE  IF
financial position as at 30 September BREAZZYMTECER -
2018 for each of the line items affected.
Line items that were not affected by the
changes have not been included.
Amounts
without
application
of
As reported Adjustment HKFRS 15
W EER
BB BRE
R 155
migs ik Ze8
HK$000 HK$000 HK$000
FTiEx TiEx FTET
Other payables and accrued charges  HfEFIER Bt E A 9,200 2,654 11,854
Contract liabilities BHERE 2,654 (2,654) —

Interim Report 2018-2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MW R EE(R)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-_Z-N\EAB=1+HILA~HEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESTHE(E)
2.2 Impacts and changes in accounting policies of 22 ERERVBBREENFZIREMIAZEE
application on HKFRS 9 Financial Instruments REBEREE

In the current period, the Group has applied
HKFRS 9 Financial Instruments and the related
consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial
assets and financial liabilities, 2) expected credit
losses ("ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance
with the fransition provisions set out in HKFRS 9,
i.e. applied the classification and measurement
requirements (including impairment)
retfrospectively to instruments that have not
been derecognised as at 1 April 2018 (date
of initial application) and has not applied the
requirements to instruments that have already
been derecognised as at 1 April 2018. The
difference between carrying amounts as at
31 March 2018 and the carrying amounts as
at 1 April 2018 are recognised in the opening
accumulated losses and other components
of equity, without restating comparative
information.

Accordingly, certain comparative information
may not be comparable as comparative
information was prepared under HKAS 39
Financial Instruments: Recognition and
Measurement.

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9

Classification and measurement of
financial assets

Trade receivables arising from contracts
with customers are initially measured in
accordance with HKFRS 15.

All recognised financial assets that
are within the scope of HKFRS 9 are
subsequently measured at amortised cost
or fair value.

RAMH - AREEEAEEHBREEAEO
$2 8 T A KRB 2 5L 8 B 4R B
BAEHT » BB B REEAEO B AL T3
£ DEMAERSBABIAERIE )2
MAEZENEREE(ENERER)  R3)
—REREE o

AEBECREEBHBERELERNFEOEMAZB
BMRXEREEVBEREEDNEOR  BEIE
RAERE(BERE)EHEAZER-_Z—N\F
MA—B(MREABH MAKILEIEAZIA
BEAEAREER=-Z—/\FHUA—HABLL
BRAZIAE - R-ZZ—\F=ZA=+—H2ZKHA
BE-Z-N\EFNA-AZRABZHAZEZER
YR EERERc HMARBIER > B
BEFILLEER -

At ZETLhBERAMLTELE  AEEBER
REEBSERNEOELM T A | BER
EiRH -

221 BRAEBHBHREEEIRBHE
BEZTERE

EHEEZ D ERTE

REAREFANZEWEZHENSRES
BUBHEERE 155K E -

RERUBREENZORBEAFEE
RRLRMEERARBYAARATEE
e
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial Instruments

(continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Classification and measurement of
financial assets (continued)

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

o the financial asset is held within a
business model whose objective is to
collect contractual cash flows; and

o the contractual terms of the financial
asset give rise on specified dates fo
cash flows that are solely payments
of principal and interest on the
principal amount outstanding.

Financial assets that meet the following
conditions are subsequently measured at
fair value through other comprehensive
income ("FVTOCI”):

o the financial asset is held within a
business model whose objective
is achieved by both collecting
confractual cash flows and selling;
and

. the contractual terms give rise on
specified dates to cash flows that
are solely payments of principal and
interest on the principal amount
outstanding.

All other financial assets are subsequently
measured at fair value through profit or
loss ("FVTPL"), except that at the date of
initial application/initial recognition of a
financial asset the Group may irrevocably
elect to present subsequent changes in
fair value of an equity investment in other
comprehensive income if that equity
investment is neither held for trading nor
contingent consideration recognised by
an acquirer in a business combination
to which HKFRS 3 Business Combination
applies.
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NOTES TO THE CONDENSED EREEMBERERME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z—-N\FhA=+HLEAEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESTHE(E)
2.2 Impacts and changes in accounting policies 22 ERERVBBREENFZIREMIAZEE
of application on HKFRS 9 Financial Instruments RETBUREE (H)
(continued)
2.2.1 Key changes in accounting policies 221 EREBHBHREENEIHRBEHE T
resulting from application of HKFRS 9 BERZETEZE ()
(continued)
A financial asset is classified as held for WEBTHER SRMEEDIERIFEKE
frading if: E:
. it has been acquired principally for . WEZEMEEZENEIERER
the purpose of selling in the near AHREE
term; or
. on initial recognition it is a part of . RIBERE  ZEREERLE

a portfolio of identified financial
instruments that the Group manages
together and has a recent actual
pattern of short-term profit-taking; or

. it is a derivative that is not
designated and effective as a
hedging instrument.

In addition, the Group may irrevocably
designate a financial asset that are
required to be measured at the amortised
cost or FVTOCI as measured at FVTPL if
doing so eliminates or significantly reduces
an accounting mismatch.

Financial assets at FVTPL

Financial assets that do not meet the
criteria for being measured at amortised
cost or at FVTOCI or designated as FVTOCI
are measured as at FVTPL.

Financial assets at FVIPL are measured at
fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes
any dividend or inferest earned on the
financial asset and is included in the “other
gains and losses, net” line item.

The directors of the Company reviewed
and assessed the Group’s financial assets
as at 1 April 2018 based on the facts and
circumstances that existed at that date.
The result of assessment is detailed in Note
2.2.2.

HEE EZE%&B SRIAESE
2—*‘5 B EABRIEERED
ERIEN R

0 REMEERFEEZIMEIAR
AEREREHIA -

Lo REBETARAHEEE -RAR
BERARELAFEEFALB2ZEKE
AFECEMEENEAFEEFABER
R AIRAEREEERIKERD
SETHEE -

BAFEETAABGRZEHBEE

THERBEKATERELFEEFA
H2EWEREERR LA FEETAH
fiEERE s ERMEENRAITFEESA
BERTE -

BEAFPEEFABSER 2 EREERER
SR AFEENE  FAQFEER
BREERNEERPER - RERRER
ZWHREEFETBEREMEERD
ZEARESFEEATE R ERE
15 FE1EE -

ARAEBRER-Z-NEFOA—-AZ
SERBERERARFEAEERZACE
BEE o ST RNMFE2.2. 250 -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(continued)

Financial assets at FVTPL (continued)
Impairment under ECL model

The Group recognises a loss allowance for
ECL on financial assets which are subject
tfo impairment under HKFRS 9 (including
tfrade receivables, other receivables and
bank balances and cash). The amount of
ECL is updated at each reporting date fo
reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will
result from all possible default events
over the expected life of the relevant
instrument. In contrast, 12-month ECL (*12m
ECL") represents the portion of lifetime
ECL that is expected to result from default
events that are possible within 12 months
affer the reporting date. Assessment are
done based on the Group’s historical
credit loss experience, adjusted for factors
that are specific to the debtors, general
economic condifions and an assessment of
both the current conditions at the reporting
date as well as the forecast of future
conditions.

The Group always recognise lifetime ECL for
frade receivables. The ECL on these assets
are assessed individually for debtors with
significant balances and/or collectively
using a provision matrix with appropriate
groupings.

For all other instruments, the Group
measures the loss allowance equal to
12m ECL, unless when there has been
a significant increase in credit risk since
initial recognition, the Group recognises
lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based
on significant increases in the likelihood
or risk of a default occurring since initial
recognition.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(continued)

Financial assets at FVTPL (continued)
Impairment under ECL model (continued)
Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of inifial
recognition. In making this assessment,
the Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.

In particular, the following information is
taken info account when assessing whether
credit risk has increased significantly:

. an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;

. significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap
prices for the debtor;

. existing or forecast adverse changes
in business, financial or economic
conditions that are expected tfo
cause a significant decrease in the
debtor’s ability to meet its debt
obligations;

o an actual or expected significant
deterioration in the operating results
of the debtor;

REIZEERE 2018-2019 XILEEEREERAT

BB S MW R EE(R)

—NFRA=THLAEA

FTESTHEGE)
22 EREAMEBEBRESEAFIREMIA TR
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z—-N\FhA=+HILEAEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESTHE(E)
2.2 Impacts and changes in accounting policies 22 ERERVBBREENFIREMIAZEE
of application on HKFRS 9 Financial Instruments ket es (E)
(continued)
2.2.1 Key changes in accounting policies 221 EREBHBHREENEIRBEHE T
resulting from application of HKFRS 9 BRZETEZE(F)

(continued)
Financial assets at FVTPL (continued)
Impairment under ECL model (continued)

Significant increase in credit risk
(continued)

. an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease in
the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable and
supportable information that demonstrates
otherwise.

The Group considers that default has
occurred when the instrument is more than
90 days past due unless the Group has
reasonable and supportable information to
demonstrate that a more lagging default
criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of
the probability of default, loss given default
(i.e. the magnitude of the loss if there is
a default) and the exposure at default.
The assessment of the probability of
default and loss given default is based on
historical data adjusted by forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount
that is determined with the respective risks
of default occurring as the weights.
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NOTES TO THE CONDENSED EREEMBERERME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z-N\FAA=1THLXEAR
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESTHE(E)
2.2 Impacts and changes in accounting policies 22 EAEEBUBHREENFINERMIACZRE

of application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(continued)

Financial assets at FVTPL (continued)
Impairment under ECL model (continued)

Measurement and recognition of ECL
(continued)

Generally, the ECL is estimated as the
difference between all contfractual
cash flows that are due fo the Group in
accordance with the contract and all
the cash flows that the Group expects
tfo receive, discounted at the effective
interest rate determined at initial
recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial
asset.

As at 1 April 2018, the directors of
the Company reviewed and assessed
the Group’s existing financial assets
for impairment using reasonable and
supportable information that is available
without undue cost or effort in accordance
with the requirements of HKFRS 9. The result
of the assessment is detailed in Note 2.2.2.

2.2.2 Summary of effects arising from initial
application of HKFRS 9

The application of HKFRS 9 on 1 April 2018
has no material impact on the condensed
consolidated financial statements of the
Group with regards to classification and
measurement of financial instruments nor
recognised additional impairment loss
allowance as the amounts involved are not
mafterial. There is no difference between
carrying amounts of the Group’s financial
instruments recognised as at 31 March 2018
and 1 April 2018.
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z—-N\FhA=+HILEAEA

3 REVENUE 3. A
Revenue represents the net amount received and AR EERE LS DR S ERE S D IR KR
receivable for goods sold and service provided by the IE}"?‘?%; y ?DF%?IEE i ‘é’giﬁiﬂﬁﬁgﬁ ) zlfzﬁ}ﬂ?&l]'l:: ”

Group, after returns, frade discounts and allowances,
and is analysed as follows:

Six months ended
30 September
BEAA=1tHLAKMEA

2018 2017
B e
HK$°000 HK$'000
FExT FET
(unaudited) (unaudited)
(REEZ) (RESEZK)

Publishing and intellectual properties H IR A E IR
licensing 4,801 4,315
Online and social business BRERERER 796 1,160
Digital marketing HBTiSHE 986 —
Retailing and wholesales TEE# R 26 =
Catering NE 1,726 1,156
8,335 6,631
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NOTES TO THE CONDENSED EREEMBERERME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-Z-N\FAA=1THLXEAR
3. REVENUE (Continued) 3. WA (&)
Disaggregation of revenue WA 5 #7

Six months ended 30 September 2018
BE-_Z-N\FNA=THLAER

Publishing
and Online
intellectual and Retailing
properties social Digital and
licensing business marketing  wholesales Catering Total
AR R A BER HBEmE
ERRE #RER i3 FEERD RE 5
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TER TR TER TER THR TR

(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (REER) (REER) (REER)

Time of revenue recognised: MR AZERE :

At a point of time RNE-KH
— Comic book sales — BEEEHE 2,492 - - - - 2,492
— Royalty income from — REAHERE
intellectual properties REZRB
licensing [ 1,708 - - - - 1,708
— Operation of digital — EEYBEYR
cinema - 796 - - - 796
— Digital marketing — BEmEEERA
revenue - - 986 - - 986
— Sales of wine — BEHE - - - 26 = 26
— Catering services — BRRE - - - - 1,726 1,726
Overtime N—REE
— Royalty income from — REARERE
intellectual properties REZRB
licensing & 601 - - - - 601
Total st 4,801 796 986 26 1,726 8,335
Geographical markets: WEMS
Hong Kong S
(place of domicile) (&) 4,801 - - 26 = 4,827
The People Republic of China AR {FE
(the "PRC") (T+ED - 796 986 - - 1,782
Macau BP - - - - 1,726 1,726

Total @t 4,801 796 986 26 1,726 8,335
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

4a. OTHER INCOME 4a. HfblgA
Six months ended
30 September
BEAA=1tHLKMEA

2018 2017
ZE-N\F —E—tHF
HK$’000 HK$'000
FET FHExT
(unaudited) (unaudited)
(REEFEZ) (REER)
Interest income FIE WA 130 55
Sundry income B A 868 53
998 108

4b. OTHER GAINS AND LOSSES, NET

4b. HirzmREE - FE

Six months ended
30 September
BZEAA=THIEAEA

Culturecom Holdings Limited

2018 2017
—E-N\E —E—tF
HK$’000 HK$'000
FBx FHT
(unaudited) (unaudited)
(RGER) (REEZ)
Net foreign exchange (loss) gain &5 (&8 &= F58 (1,602) 733
Loss on fair value change of held for BEBERECATEEEZS
trading investments pd % -] 917) (140)
Impairment loss on trade receivables BWE SRR ZRERBSE = (421)
Loss on disposal of subsidiaries (Note 18) HEMB AR ZEE(KEE18) — (848)
Reversal of impairment on H {th pE g FROIE B EDRVE
other receivables (Note) (PF&E) — 1,021
(2,519) 345

Note:During the six months period ended 30
September 2017, reversal of impairment loss of
HK$1,021,000 (six months ended 30 September
2018: Nil) on other receivables was recognised in
profit or loss upon recovery of the amount.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

5.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM?"), for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods or services delivered or
provided. This is also the basis upon which the Group
is organised and specifically focuses on the Group’s
operating divisions. No operating segments identified
by the CODM have been aggregated in arriving at
the reportable segments of the Group.

Specifically, the Group’s reportable and operating
segments under HKFRS 8 Operating Segments are as
follows:

— Publishing and intellectual properties licensing:
publication of comic books and royalty income
from licensing intellectual properties of comics.

— Online and social business: operating online
social platform by providing music and online
games, design and develop multi-media
applications, operation of digital cinema and
film production.

— Digital marketing: providing digital marketing
and communication, infellectual property
digitalisation and agency of intellectual property
services in the PRC.

— Retailing and wholesales: retailing of wine and
mobile phones in Hong Kong and Macau.

— Catering: catering services in Macau.

All fransactions between different operating segments
are charged at prevailing market rates.

During the period ended 30 September 2018, the
Group commenced the business in digital marketfing
through acquisition of a subsidiary as detailed in Note
19.

HEASRAERR S 2018-2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

5. SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by reportable and operating segments.

For the period ended 30 September 2018 (unaudited)

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

5. ZEHERGE)
DEWA R HE
UTAAEE W AREERTREREEDBREZ
P

BE-Z-/\FAAZTHALBBCGREER)

Publishing
and Online
intellectual and Retailing
properties social Digital and
licensing business marketing  wholesales Catering Consolidated
AR A BRER YBEHE
ERRE HRER bid ZEEMH #R o]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
TERT TET TET TET TERT TERT
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (RBER) (REER) (REER)
Revenue /O
External sales SNEBEEE 4,801 796 986 26 1,726 8,335
Segments results DEEE 385 (5,197) 384 (544) (625) (5,597)
Unallocated expenses AATWEX (9,832)
Unallocated income RABBA 620
Loss before tax BB AR R (14,809)

For the period ended 30 September 2017 (unaudited)

BE-_ZT—tFAA=1TH LB CREER)

Publishing
and Online
intellectual and Retailing
properties social and
licensing business  wholesales Catering Consolidated
AR R 038 BER
ERRE HREH  TEERH HE )
HK$'000 HK$"000 HK$"000 HK$"000 HK$"000
TERT TERL TEL TR FET

(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER) (REER)

Revenue KA
External sales SMEBEHE
Segment results DEELE
Unallocated expenses AOBEEE
Unallocated income ADBEBA
Loss before tax BB AR
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4,315 1,160 - 1,156 6,631
10 (36,925) (1,021) (1,141) (39,077)
(9.625)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

5.

SEGMENT INFORMATION (Continued)
Segment revenue and results (continued)

Segment result represents the profit (loss) before
tax earned (incurred) by each segment without the
allocation of incomes or expenses resulted from loss
on fair value changes of held for trading investments,
share of loss of an associate, loss on disposal of
subsidiaries and unallocated corporate expenses. This
is the measure reported to the CODM for the purposes
of resource allocation and performance assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operating segments is
disclosed.

INCOME TAX (EXPENSE) CREDIT

Pursuant fo the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2017:
16.5%) on the estimated assessable profits for both
periods. Under the Law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%. Taxation arising in other jurisdictions
is calculated at the rates prevailing in the relevant
jurisdictions.

HEASRAERR S 2018-2019

BB S MW R EE(R)

BE-Z—-N\FAA=+HIAEAR

5. SBEMGE)
2B R 3 ()

’“’B% BIER D BRI (EE) 2BRBADER (F18)
PESFEEEREZATEEZEEE  BE—/B
%‘#*ﬁ’&ﬂi&ﬂé - HHEE DR 2 BIR R AR D B 6
XEEZWHERFAT -  LRAEREERFERSUE
BERIBERRRGZEIRE -

EF$$IZEE&EFEEIEMéR%%¢%ﬂ¥
B0 Eit URARARBAERARREEDH
BH o

6. FBH(AX)ER

REBREZRUREE  AOARMEREGBER
BREHXEMAER

EBFE ?RE*E#%W@HHFﬁzfﬁufﬁg%?ﬂmﬂ&16 5%
(ZB—LF 1 16.5%) 2B = o RIBFEEERE
*R&(Fm%ﬁﬁ ?H%’J)&m%ﬁﬁ SHEZBRMAR - B
BEMEBARHER25% REMBEEREEE 2HIE
DEREREEEE 2 EARERTH -

Six months ended
30 September
BEAA=1+HILLAKEA

2018 2017
—E2-N\F —ZE—+tF
HK$’000 HK$'000
FBx FET
(unaudited) (unaudited)
(REEZ) (REEZ)
Income tax (expense) credit comprises: B8 (X)) KE B :
Deferred tax IERERLIE
— Deferred tax (expense) credit — EERE(EX)ER (58) 14
Income tax (expense) credit ISR (FAxX)ER (58) 14

MLBEEEARAT 39
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

7. LOSS FOR THE PERIOD

Loss for the period has been arrived at affer charging
the following items:

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

7. HEEE
BEBEIMNBRTIEE REH

Six months ended
30 September
BEAA=+THLXKMEA

2018 2017

—E-N\F —E—+tF

HK$’000 HKS$’000

Fax FBT

(unaudited) (unaudited)

(RBEZ) (REEZ)

Audit fee BRHEH 984 1,211
Amortisation of film right S RE G ABEERA)

(included in cost of sales) (Note 12) (M¥zE12) 270 29,405
Staff costs, including directors’ emoluments ETHAN(BIEEEME) 6,805 8,775
Depreciation of property, plant and ME BERBEZTE

equipment 185 544
Cost incurred for online platform ERFREENEECER

maintenance (Note a) (Mt ) — 950
Research and development expenses e (M b)

(Note b) 3,200 2,400
Consultancy and other professional fee BHARAEMEEXEHR 933 603
Note: MiatE -

a. During the six months period ended 30 a REZEZZE—tEAA=+HLEAEAHE K

September 2017, expenditures incurred mainly
for platform improvement and maintenance
in relation to game and mobile applications
developed by the Group, amounting
approximately to HK$950,000 (six months ended
30 September 2018: Nil) in aggregate, are
expensed when they are incurred for maintaining
the operation of the platform and are included
in cost of sales.

b. The amount mainly represented research
and development expenses incurred for the
development of multi-media applications during
both periods.

8. DIVIDEND

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company
have determined that no dividend will be paid in
respect of the interim period.

Culturecom Holdings Limited  Interim Report 2018-2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

9

10.

11.

LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

HEASRAERR S 2018-2019

BB S MW R EE(R)

BE-Z—-N\FAA=+HIAEAR

9. BRER

ARRGA A2 ERERRBEEEDREATH
i

Six months ended
30 September
BZEAA=1THIEAEA

2018 2017
—Z2-—N\F —Z—+tF
HK$’000 HK$'000
FERT FBT
(unaudited) (unaudited)
(REBER) (REBEZ)
Loss [ E =]
Loss for the period aftributable to owners  FARGFTEERERRBEHFEZ
of the Company for the purposes of RABHEE AEEZHRBEER
basic and diluted loss per share (13,622) (46,198)
2018 2017
—E-N\F —Z—+tF
000 ‘000
Number of shares RHEA T B T
Weighted average number of shares for ARBREARBESEZ
the purposes of basic and diluted loss & 10 hn#E F 9 B
per share 1,390,657 1,390,657

For the period ended 30 September 2017, the
computation of diluted loss per share does not assume
the exercise of the Company’s outstanding warrants
and share options since their assumed exercise would
result in a decrease in loss per share.

No diluted loss per share for the period ended 30
September 2018 was presented as there were no
potential ordinary shares in issue for the period ended
30 September 2018.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018,
the Group acquired equipment of approximately
HK$332,000 (six months ended 30 September 2017:
HK$1,095,000).

INTANGIBLE ASSETS

During the six months ended 30 September 2018, the
Group acquired intangible assets mainly comprising
of software amounted to approximately HKS1,626,000
arising from the acquisition of a subsidiary and
included in prepayments at the date of acquisition
as set out in Note 19 (six months ended 30 September
2017: Nil).

BE-Z-—tFNA=THLHE SREFEBE 2
B RMBRTERD A ERTERREZRBRE - R
AAETEZERREZNBERESEREREER

B

HRBEZZ-N\FAAZTHLYBLBE HTEE
EER BMYERINBE_Z-N\FAA=THILLHMH
ZEREEES -

10. 9% -BERRE22H

REBEZZ-NFRA=ZTHILEAREAR  AREFELD
332000 T(BE=ZE—tFNA=+HILKEA:
1,095,0008 70) 2 &4 °

1. BREE

RBE-Z-NFAA=ZTBHLEXRER AEER
—BHURBIHBARRSEREETRRERNN
1,626,00038 7T - AR UKEE B HE A 19 B 2N
MIE e (BEZZ—tFNAA=ZTHLEAEAR: &) -

T EEAR AT



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

12. FILM RIGHT 12. E¥IR#E
Film right of HK$1,350,000 (31 March 2018: EFIRME1,350,0008 L (=FE—NFE=A=+—8:
HK$1,620,000) represented interest in film right jointly 1,620,000 8 ) EAKBEREB L E=F HRES 2
controlled by the Group and by an independent third EYMERER - RAPHEHE  AEEREXEFPER
party in the PRC. During the current interim period, SBREGE LM TEEERBE270,000BT(BE-F
the Group recognised amortisation of HK$270,000 (six —tFhA=+HLEXRMER :29,405,000%&7T) (Gt AR
months ended 30 September 2017: HKS$29,405,000) on SHEMA) °
the completion of film’s theatrical release or internet
release in the PRC (included in cost of sales).
Due to unsatisfactory result of its box office and the HRZEXEERNBERES 2 R REIRIL FEAHE
uncertain future return of the film, the directors of the ARPESEFHZETMEZTHRE S5 - ZELRE
Company conducted a review on the recoverable R-CE—tFAA=+HZTKRESEERIEALER
amounts of the film right as at 30 September 2017 BERZEYREERELEZGEHRARBSRERE
have been determined on the basis of their value in BE)MEE HREBEZ-_Z—tFhA=1+HILLHE -
use which was determined based on the present value BEEE 1,647,000 B TERBETER - RBEE=-Z
of the estimated future cash flows expected to be —N\EFhA=+HLEE BEREBRERREREE -
generated by the film right. During the period ended
30 September 2017, an impairment loss of HKS$1,647,000
has been recognised in the profit or loss. During the
period ended 30 September 2018, no impairment loss
has been recognised in the profit or loss.

13. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 13. EREZERF  HEWRFIE - RERFBENRE

AND PREPAYMENTS
(a) Trade receivables

The Group allows the general credit period
of ranges from 0 to 90 days to customers of
publishing and intellectual properties licensing,
retailing and wholesales and digital marketing
segments. The following is the aged analysis
of trade receivables net of allowance for
impairment presented based on invoice date at
the end of reporting period, which approximated
the respective revenue recognition dates.

(a) EWESZKRXR

AEERTHRRAMERRE TEEM BN
RBBEHEERIB2EFNFOENRZ—R
FEH  UTARBEMR(MEZTFRARR
AHEE)MEFHREEREBE ZERE SR
ERRAMZIREBD AT o

30 September 31 March
2018 2018
—B-N\E —zN\&
hB=+H =H=+-—H
HK$’000 HK$'000
FHET FHxT
(unaudited) (audited)
(REER) (FEE%)
0 — 60 days 0— 60X 3,863 22,203
61 — 90 days 61 — 90Xk 621 224
91 — 180 days 91 — 180X 1,382 670
Over 180 days BB 180Kk 5 70
5,871 23,167

Trade receivables are interest-free and EBUREZERAAREREIKA -

unsecured.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

13. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS

hERZEERRE 2018-2019  LEEEEARLF 43

BB S MW R EE(R)

BE-Z—-N\FAA=+HIAEAR
13. EWESED HaEWZE e RENKE

AND PREPAYMENTS (Continued) (#)
(b) Other receivables, deposits and prepayments (b) HMEWFIE - RERANTKE
30 September 31 March
2018 2018
—E-N\fF —E-N\EF
hB=+H =A=+—H
HK$’000 HK$'000
FBxT FHT
(unaudited) (audited)
(RBEZ) (')
Other receivables Hih e FRIE
(net of allowance of impairment) (MBRRERE) 4,712 5,683
Deposits and prepayments RERENARE 2,635 2,793
Total other receivables, deposits and Hit W FIR ~ BERFEN
prepayments FIRBER 7,347 8,376
Less: Amounts that will be settled or WA - FREEREAZRE
utilised within one year (6,792) (7.821)
Amount that will be utilised for more HREBB-FRERZRIR
than one year 555 555
14. CONTRACT LIABILITIES 14. G#H&ERE
30 September 1 April
2018 2018*
—EB-N\F —E-NF
nB=+H mA—A*
HK$’000 HK$'000
FBx FET
(unaudited) (unaudited)
(REEZ) (REEZ)
Advances from customers: BFEEN
Digital marketing HETISHE 332 —
Intellectual properties licensing B ERERE 2,322 448
2,654 448
Current B ER 1,097 448
Non-current JERNHER 1,557 —
2,654 448

*

The amounts in this column are after the
adjustments from the application of HKFRS 15.

The significant increase in contract liabilities during the
inferim period was mainly due to 1) the acquisition of
a subsidiary resulting an increase in confract liabilities
of HK$320,000 as detailed in Note 19 and 2) the
HK$2,526,000 advances received from customers of
publishing and intellectual properties business.

* REMZz e BEERAETBNBEREERE 15K 2

EER

RABHE AHEBEARENEZAR)EE -
B B 2 Al BB A 40 & & 18 i1 320,000 7% T (K K
1OFM)RDWBMEBRRAREREEEF 28X
2,526,000 & 7T °



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

15. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED 15, EFREZER HtESREREGTER
CHARGES
The following is an aged analysis of frade payables UTARBEHEARREEAR2IZENESRERZ
presented based on the invoice dates at the end of BREC DA ©
the reporting period.
30 September 31 March
2018 2018
—Z2-N\F —ZE-N\F
AB=+H =A=+—8H
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(RBERK) (=)
0 — 60 days 0— 60X 532 406
61 — 90 days 61 — 90X 152 —
Over 90 days BB o0 K 50 31
734 437
The average credit period on purchases of goods BEERZFHEERNTFIOEZEIQR - REEEH
ranges from 30 to 90 days. The Group has financial EMBREEERERR 0 URRABEMRENS ERE
risk management policies in place to ensure that all ERRTULE -
payables are settled within the credit timeframe.
Other payables and accrued charges mainly represent HtEAREREAEATERERAWMESRB ZETE
the accrued operating expenses for both periods and ERXRNBANESE L FAEEMEECEA -
cost incurred for online platform maintenance for prior
periods.
16. SHARE CAPITAL 16. B
Number of Share
shares capital
RHHE [
‘000 HK$'000
T8 FET
Ordinary shares of HK$0.01 each SREECO BTz ER
Authorised: ERE
At 1 April 2017, 30 September 2017, 31 R-ZE—tFMA—H - ZZE—tFNA
March 2018 and 30 September 2018 =t+B - ZZ-N\F=A=t+—HBEK=
ZE-NFAA=+H 200,000,000 2,000,000
Issued and fully paid: ERTRERE :
At 1 April 2017, 30 September 2017, 31 R-E—tFNA—RB ZZE—tFhA
March 2018 and 30 September 2018 =+B - =Z-N\F=A=+—HEK=
E-NFAA=+H 1,390,657 13,907
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

17.

18.

WARRANTS
2017 Warrants

On 20 July 2012, the Company entfered into a
warrant subscription agreement in relation to the
private placing of up to 76,790,000 warrants (the
*2017 Warrants”), with subscription price of HKS$0.10,
conferring rights to subscribe up to 76,790,000 new
ordinary shares of the Company at an exercise price
of HK$1.20 per share, to not less than 6 warrant
subscribers who are independent individual and/or
corporate investor, which are exercisable during the
5 years period from 2 August 2012 to 1 August 2017,
both days inclusive. The 2017 Warrants are classified as
equity instfruments. The placement was completed on
2 August 2012.

The proceeds from the warrant subscription of
approximately HK$7,492,000, net of expenses incurred
on warrants issue amounting HK$187,000, were used as
general working capital of the Company.

For the period ended 30 September 2017, no
registered holders of the 2017 Warrants exercised their
right to subscribe shares in the Company. As at 30
September 2017, the Company had no outstanding
units of the 2017 Warrants as all the remaining warrants
were expired.

DISPOSAL OF SUBSIDIARIES

Disposal of Success Dynasty Limited (“Success
Dynasty” and its subsidiary)

On 18 September 2017, the Group entered intfo an
agreement to dispose of its wholly owned subsidiary,
Success Dynasty Limited, and its subsidiary (collectively
referred to as the “Success Group”) to an independent
third party, for a cash consideration of US$250,000
(equivalent to approximately HK$1,950,000). Success
Dynasty’s principal activity was investment holding
with a subsidiary engaged in crude oil exploration
service business. The fransaction was completed on
18 September 2017, the date at which the control of
Success Group has been passed to the independent
third party.

REIZEERE 2018-2019 XILEEEREERAT

BB S MW R EE(R)

BE-Z-N\FAA=+tHLXEA

17. RRER
—E—tERRER

RZZF-ZHtLtAZ+R ARFAFYUIRERRE
B RREBEAFROROEERBUALR R
REECARBERBARLABRE RS 76,790,000 13
B HHE’E(I':i tERBRER ] (RBER0.10E

CHMAERMNATE-ZE-—FNA-HEE-ZT—+
fﬁ)\ﬁ AL(BFEERMA) A FHEANRERITEE
1208 TRBEHZ 76,790,000 R A QXA HERBR - =
Z-LERREFCOERREATIA - R=F-—ZFN
AZBRREREE -

I IREE B EE 2 TS RIE 4 7,492,0005% 7t (4
RRERRTELEZ2HX187,0008T) » BAEAR
Az—REEES -

DB
a%%

E"Eﬁi_-\, tEAA=TRHILLHE  AE_T—+F
RREZCELHFAATERSE 2ENRBEALE 2R
BoBE_Z—LtFAA=ZTH HRFAEHTRRE
BYCER  MARALERETEN T -LFRAR
REE

18. HEKEAR

i & Success Dynasty Limited ([ Success
Dynasty IR HKt @A &)

RZEBE—tELATNB AEET L -EHRBZHE
Eé%ﬁﬁ%’&ﬂ(wccess Dynasty Limited & H B

(##Success Groupl)) F—BBILE=7 -
1&%&1“3%250 0003 T (B 141,950,000 7T) °
Success Dynasty 2 T BEXBKBREER  MEMNEB

AREFAMRRBEER - ZRFER=_Z—tF R
H ‘I’)\EIF—EEE » Success Group 2 FIEEZAE
RFBUE=F °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

18.

Culturecom Holdings Limited

DISPOSAL OF SUBSIDIARIES (Continued)

Disposal of Success Dynasty Limited (“Success
Dynasty” and its subsidiary) (continued)

The Group’s shares of net assets of Success Group at
the date of disposal and the effect of disposal were
as follows:

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

18. HEKELQE )

Hi €& Success Dynasty Limited ([Success
Dynasty | R BB A7) (&)

AEBRHE BHEGSuccess Group 2 EEZFER
HESBE2FEHIMT

HK$'000
FET
Consideration receivable: FEWAAE :
Other receivable (included in other receivables) Hib U FIE (Gt A H b FEWRFRIE) 1,950
Analysis of assets over which control was lost: BBEAERFEZEEZD :
Property, plant and equipment ME - MERRE 39
Bank balances and cash RITEEFERES 1,905
Net assets disposed of HECEETFE 1,944
Loss on disposal of subsidiaries: HEHBARZES :
Consideration receivable EWRE 1,950
Net assets disposed of HECEEFE (1,944)
Reclassification of exchange loss on disposal B EEECERER (854)
Loss on disposal HESEBEZER (848)
Net cash outflow arising on disposal: HESEELE RS REFHE
Less: Bank balances and cash disposed of B HEZRITEERERES (1,905)

The Success Group contributed loss of HK$737,000 to
the Group during the period ended 30 September
2017. No tax charge or credit arose on loss on the
disposal.

ACQUISITION OF A SUBSIDIARY

During the interim period, Culturecom (Hong
Kong) Limited, a wholly-owned indirect subsidiary
of the Group, acquired 55% equity inferest by
confributing capital in form of cash of RMB40,000,000
(approximately HK$47,555,000) in Egmen Technology
Limited, a company established in the PRC. The
fransaction was completed on 31 August 2018 and
accounted for an acquisition of business, namely
the digital marketing business, using the acquisition
method. Egmen Technology Limited is principally
engaged in the digital marketing business in the PRC
and was acquired with the objective of diversifying
the Group’s business.

BE-_Z—tFhA=1+HLHEE  Success Group
BAREMMBRER737,000/8 T - HESB2FHELE
ELEEABEZ HRER -

19. WE-—EHELR

RPHMHBE  AEE2EBREMBARER(FB)
FRAFRBEBREHAEE AR 40,000,000t (4
47,555,000 70 ) R — R F B AL S 2 D Bldb = 5 FH PR
BRARXE - WBHESS%RAERD - ZXER-F—N
FNA=+—RAZMR  MEAWEEFAEBERE - B
WD HEREY - ARSFMINRERATEERF
BEREHBTSEEXY  MUBSREESAEERE
Bl e
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

19.

ACQUISITION OF A SUBSIDIARY (Continued)

HEASRAERR S 2018-2019

BB S MW R EE(R)

BE-Z—-N\FAA=+HIAEAR
19. WE—REKEA(E)

Consideration transferred EEEZNAE
HK$000
THT
Cash BHe 47,555

Acquisition-related costs amounting to approximately
HK$112,000 have been excluded from the cost of
acquisition and have been recognised directly as an
expense during the period ended 30 September 2018
and included in the “other operating expenses” line
item in the condensed consolidated statement of
profit or loss and other comprehensive income.

Assets and liabilities recognised at the date of
acquisition (determined on a provisional basis)

#9112,000 8 7T 2 WIBABE R A Rt AWEE R A - B
HERRARABE_Z-N\FAAZ+HLHEZHAXY
SFABBGEEERAM2EARERIEMEEERE
BA-

REBERAHERZEEREE (REEREET)

HK$ 000

FET

Property, plant and equipment M BEREE 46
Intangible assets BLEE 56
Cash and cash equivalents BEeRRESEEY 44,863
Trade receivables FEUN B 5 BRFX 1,832
Other receivables, deposits and prepayments HihEWRKIE « e RFENKIE 2,323
Other payables and accrued charges HitENREREGTER (670)
Contract liabilities EHNEE (320)
48,130

The fair value of frade receivables and other
receivables amounted to approximately HKS$1,832,000
and HK$494,000, respectively, representing gross
contractual amounts at the date of acquisition and
contractual cash flows are expected to be fully
collected.

Non-conftrolling interests

The non-controlling interest (45%) in Egmen Technology
Limited recognised at the acquisition date was
measured by reference to the proportionate share
of recognised amounts of net assets of Egmen
Technology Limited and amounted to approximately
HK$21,658,000.

BRESRAERAEMBERREZAFEED Y
1,832,000 Tt % 494,000 T - BIEWEB A 284S
WEE - BRFENRERET2ENE -

FEIEIR 2

REEAMER RS FPINE AR AN FFZRE
#(45%) RS ZLXRZHMIRNFZARLDAEEFED
BRATELARMDETE  £FH%H21,658,000%

JC °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

19.

Culturecom Holdings Limited

ACQUISITION OF A SUBSIDIARY (Continued)

Goodvwill arising on acquisition (determined on a
provisional basis)

BB S MW R EER)

BE-Z—-N\FAA=+HILAER

19. WE—EHEAR (&)
WEERELHE(REEEEETE)

HK$°000

FHET

Consideration transferred EEEZRE 47,555

Plus: non-controlling interests hnc e ERS 21,658
Less: recognised amount of identifiable net assets W BB EREFEZERR LR (100%)

acquired (100%) (48,130)

Goodwill arising on acquisition WEEEELEZHE 21,083

Goodwill arose on the acquisition of Egmen
Technology Limited because the acquisition included
the assembled workforce of Egmen Technology
Limited and some potential contracts which are still
under negotiation with prospective new customers as
at the date of acquisition. These assets could not be
separately recognised from goodwill because they are
not capable of being separated from the Group and
sold, fransferred, licensed, rented or exchanged, either
individually or fogether with any related contracts.

None of the goodwill arising on this acquisition is
expected to be deductible for tax purpose.

Net cash outflows arising on acquisition

WBLREHMMRERLABDFAEERE  FEAWE
FHRERLRSFMANRERIAZEBETIHMRR
WEAREEEEREPER 2B TEEAN - %8
EMARENRBEHERRR  REAZRZEETE
YRAEBERERNEHBEREMEAREN—HHE &
&R HESRE -

FEEBELEBEREE CHERBEARR T UM -

WHEEREL Z R LM FH

HK$'000

FHT

Consideration paid in cash DBRE&ARIXF2KE 47,555
Less: cash and cash equivalent balances acquired W EWEB2ReRASSENES (44,863)
2,692
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

19.

20.

ACQUISITION OF A SUBSIDIARY (Continued)
Impact of acquisition on the results of the Group

Included in the loss for the interim period is profit
amounting to approximately HK$384,000 attributable
to Egmen Technology Limited. Revenue for the interim
period includes HK$986,000 is attributable to Egmen
Technology Limited.

Had the acquisition of Egmen Technology Limited
been effected at the beginning of the interim period,
the total amount of revenue of the Group from
continuing operations for the six months ended 30
September 2018 would have been approximately
HK$9,952,000, and loss for the period from continuing
operations would have been HK$13,057,000. The pro
forma information is for illustrative purpose only and
is not necessarily an indication of revenue and results
of operations of the Group that actually would have
been achieved had the acquisition been completed
at the beginning of the interim period, nor is it
infended to be a projection of future results.

In determining the “pro-forma” revenue and loss
of the Group had Egmen Technology Limited been
acquired at the beginning of the interim period, the
directors of the Company calculated depreciation
and amortisation of property, plant and equipment
based on the recognised amounts of property, plant
and equipment at the date of the acquisition.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation tfechniques and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

. Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

HEASRAERR S 2018-2019

XLEEEEARATE

BB S MW R EE(R)

3

19.

20.

2 N\EAB=tALAESA

Wi — YRS 2 B (4]
WEEREH A L@ &

R ZFTPIRE AR QR4 384,000 T 2 BAEFIE
SPARHMEZEE - PHBBcBACBRELRSEH
PIRHX B R A H) 2 986,000 T °

Bt R Z HFFREARQ TR HHBBERER
FEEREBFECEEBR ZWALERBE-_Z-N\F
NA=Z+BERBEAKNR.952,000 8B T RKBHERL
KR IEA13,057,000/8 1w - ZHREERE M
FHARR AT —ERTEBSERTHAEMGETR
BERTAEECERREREEXE - FREERRK
EE2TEM -

REEARERTHABAEREBLRSFPMIRRER
RAZMEEZ JRAREER  AARAESCEYE K
ERRBRUBEHCRIASHETENX  BERR
BT E R -

EWMITANATEEFE

FEETREEZATVTEENFERATEEFE

FEERIEREENSBERRERATEEHE-T
R EHNMEEZEEREENATEELER
FRERNEERTREBARE)  URAFEEFER
RAVEEHAE2HABEZTEREEETIRZA
FEEBRONEIR)2ER -

0 FIRAFEEFEEUNEERTSHBAREE
FEEREZRECRERAE)MET2HE S

0 F2MAFEEFBEUS 1 RBEUINIZEE
FEE2IBERH ARE(BERRER(AER)
HEE(RERER) ) METZHE R
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BE-_Z-N\ENAA=+HILA~HEAR
20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20, ©RMIENDAFEETEGE)
INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that AEECREEZAFEENFERATLEETEGE)

are measured at fair value on a recurring basis
(continued)

. Level 3 fair value measurements are those . EIRATFEETEZREEBERALFERATEER
derived from valuation techniques that include TEBBEZEEREBR AZRE (FUEBRB A
inputs for the asset or liability that are not based g 2 HERMATEIT 25 E -
on observable market data (unobservable
inputs).

Valuation Significant Relationship of

Fair value as at Fair value technique(s) unobservable unobservable

Financial asset 30 September 2018 31 March 2018 hierarchy and key input(s) inputs inputs to fair value

RT5IRS2 AT EE ALEE HERTR EZZRA TABRWAYBHE

SWMEE “E2-NFAA=tHR =—E-N\E=A=1+-H B & TERAEE BRBARE ATEEZBR

Held for frading listed Assets Assets Level 1 Quoted bid N/A N/A

equity securities — HK$6,163,000 — HK$7,080,000 F1R prices in an TEA TER
classified as financial  && BE active market
assets at FVIPL in — 6,163,000 T — 7,080,000 7t TEERHEREA
the condensed BRZHE

consolidated statement
of financial position

RERGEHRMRRRDI A

BAVEES A ABRRZ

BIFEERE L TRAZS
The directors of the Company consider that the AAFESRAREPEESMBERE TP ABERTAR
carrying amounts of other financial assets and 2Hith ¢ mEERSHEBECREERE AL EEM
financial liabilities recorded at amortised cost in o

the condensed consolidated financial statements
approximate their fair values.

21. RELATED PARTY TRANSACTIONS 21. BBEALRS
The Group entered into the following transactions with RARE  AEBREGEEALITIUTRS

a related party during the period:

30 September 30 September

2018 2017
= AS: —2—tF
AB=+H AA=+A
HK$°000 HK$"000
FERT FEx
(unaudited) (unaudited)
(REBER) (REERZ)
Associate BENT
Rental expense HEMX 135 —
Royalty income R WA 601 —
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group’s consolidated net loss attributable
tfo the owners of the Company during the six
months ended 30 September 2018 decreased
by 70.5% to HK$13,622,000 or 69.7% to HK1.0
cent per share (30 September 2017: loss of
HK$46,198,000 or HK3.3 cents per share).

The analysis of condensed consolidated
statement of profit or loss and otfther
comprehensive income for the six months
ended 30 September 2018 is as follows:

Revenue

For the six month ended 30 September 2018,
the Group’s overall turnover increased by
approximately 25.7% to HK$8,335,000 of which
approximately HK$4,801,000, HKS$796,000,
HK$986,000, HKS$26,000 and HKS$1,726,000 (30
September 2017: HKS4,315,000, HKS1,160,000,
nil, nil and HK$1,156,000) were attributable
to our business of publishing and intellectual
properties licensing, online and social business,
digital marketing, retailing and wholesales and
catering respectively.

The Group has recorded a slight increase in
tfurnover for the business of publishing and
intellectual properties licensing, representing an
increase of approximately 11.3%. This increase
was mainly market driven for the IP Licensing
business.

For the six months ended 30 September 2018,
the turnover of the online and social business
segment has decreased by 31.4% to HK$796,000
compared to the six months ended of 2017.
The drop was mainly market driven while the
industry of digital cinema is experiencing a
slowdown in the PRC.

HhHEREEERE 2018-2019

ECE S

REBEZEZZE-NFAA=THLEKRER  x1FH
BEARGAKEBEGSERFEAMD70.5%E
13,622,000 THO6Q.7%ZEBRI10BW(=ZZ
—tFNA=1H: E1846,198,000% THER
3.3784L) °

BEE2-Z-N\ENLBA=1THALANERZEBRES
BEEhEMEZEKRER2OMAOT :

A

BE-Z-/\FAA=THLAER  "EHZ
BRE XTI MNA25.7%%8,335000%8 T ' H
R #4,801,000% T~ 796,000% 7T * 986,000
B JT 26,0008 5T K& 1,726,000/ T(=ZF —
FHRA=+H:4315000% T + 1,160,000#
BB BETK1,156,00087T) 2 BIZKE
EMzHREANBERRE RERERES -
BETSHEE  SERMBURRKREER -

AEBEZHRRAHBEERBERE 2 EXBREE
B A BN 11.3% B mPDEZHAB
ERREXB2MEMTE -

BE-Z—-N\FNALA=1THILAER LK
REBIBzEEEEHE S —+tHEIL~EA
WA 31.4%E 796,000 T - Z THREEETIS
e RPESBESYRTERSRR -

MLEEEERRAT
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)
Revenue (Continued)

The turnover of HK$986,000 is from a new
acquisition of business, namely the digital
marketing business, through an acquisition of a
new subsidiary of the Group.

The turnover of retailing and wholesales
segment represents the sales of premium wine
of HK$26,000 during the six months ended 30
September 2018.

The catering services in Macau reported an
increase in revenue of 49.3% to HKS$1,726,000
as compared to the same period of 2017 due
to improvement of the market conditions in
general.

Gross profit and gross profit margins

The Group recorded a gross profit of
approximately HK$5,150,000 or gross profif
margin of 61.8% for the six months ended 30
September 2018 as compared to the same
period of 2017, which recorded a gross loss of
HK$26,081,000. The gross loss of 2017 was due
to the poor box office performance of “On
the Pitch” and the one-off amortization of film
right of “On the Pitch” of HK$29,405,000 on
the completion of the film’s theatrical release
in the PRC during the period. If excluding the
results related to this film right, the adjusted
gross profit margin would have been 50.1%.
Comparing the profit margins for both periods,
the improvement of gross profit margin of 2018
is due to the improvement of cost control and
market conditions in general.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)
Other operating expenses

The Group recorded an aggregate other
operating expenses of approximately
HKS10,129,000 and HKS$9,972,000 for the six
months ended 2018 and 2017, respectively.

Such other operating expenses include audit
fee, corporate fee, directors’ emolument,
consultancy and other professional fee and
research and development expense for
multi-media applications in the amount of
approximately HKS$3,200,000. Despite the slight
increase in the other operating expenses for
the six months ended 30 September 2018 as
compared to the same period of previous
year, the Group was able to confrol ifs fotal
expenses.

Loss before tax

The Group recorded a loss before tax of
approximately HKS$14,809,000 during the six
months ended 30 September 2018 (2017:
HK$48,657,000). The Group has been successful
in contfrolling costs and cutting off non-
profitable operations. The Group is confident
that with continuous control and reduction of
costs, and investment in our core intellectual
properties (“IPs”) related business, the Group
will soon return to profitability.

Also, as at 30 September 2018, the Group has
net asset of approximately HK$316,629,000. Net
asset value per share (weighted average) of
HK$0.23 (31 March 2018: HKS0.22).

HEASRAERR S 2018-2019
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i E S G
Htt & EEH

AEERBE-Z-/\ERZZE-tFILAEA
DRSS EMEEE HAFEA 10,129,000 TR
9,972,000& 7T °

ZEHMEEERARRBER X8R &
Eie  BHAREGEXBERULSRBREARE
A2 X43,2000008T - BEBE=-F
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FERMEMEN  AEERAREREIEFEMAX
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BR B AT & 1R
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

ACQUISITION OF A SUBSIDIARY

On 28 March 2018, Culturecom (Hong KongQ)
Limited, a wholly-owned indirect subsidiary of
the Group has entered info a capital increase
agreement (the “Agreement”) with Egmen
Technology Limited ("EQmen”) and its existing
equity holders to increase the registered
capital and capital reserves of EQmen in
form of cash of RMB40,000,000 (approximately
HK$47,555,000). EQmen is principally engaged
in the digitalisation and commercialisation of
IPs, content creation, agency of IPs services
and digital marketing. Upon completion, the
equity interest in EQmen is owned 55% by
Culturecom (Hong Kong) Limited and 45% by
the existing equity holders. This transaction was
completed on 31 August 2018.

LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2018, the Group had
bank and deposits with financial institutions
balances in aggregate of approximately
HK$244,019,000 and held for trading investments
of approximately HK$6,163,000. The Group has
no significant exposure fto foreign exchange
rate fluctuation.

As of 30 September 2018, the Group had
a net current assets of approximately
HK$291,207,000 (31 March 2018: HK$305,872,000)
and a current ratio of 27.4 (31 March 2018:
31.6). The Group’s total liabilities as of 30
September 2018 amounted to approximately
HK$13,344,000 (31 March 2018: HK$10,706,000)
and represented approximately 4.4% (31 March
2018: 3.4%) to equity attributable to owners of
the Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources.
As always, the Group will continue to follow
prudent and disciplined cash management
practices on any excess liquidity.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2018, the Group had a
total of 87 employees of which 29 are based
in Hong Kong, 14 in Macau and 44 in the
PRC. Total staff costs incurred during the six
months ended 30 September 2018 amounted
to approximately HK$6,805,000 (30 September
2017: HKS$8,775,000). Remuneration packages
are maintained at competitive levels and
reviewed by the management on a periodical
basis. Discretionary bonuses and incentive
share options are awarded to certain directors
and employees according to the assessment of
individual merit and performance.

INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2018 (2017: nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the
listed securities in the Company during the six
months ended 30 September 2018.
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SHARE OPTION SCHEMES

The Company has terminated its share option
scheme adopted on 21 August 2002 (the “2002
Scheme”) and adopted a new share option
scheme (the 2013 Scheme™) on its 2013 Annual
General meeting held on 12 August 2013.

No shares are available for issue under the 2002
Scheme and 2013 Scheme as of the datfe of
this Interim Report.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS

(A) INTERESTS OF THE DIRECTORS

RARE

(A) ESZ2Em

As of 30 September 2018, the inferests
and short positions of each Director of
the Company in the shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which
are required (a) to be notified to the
Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV

RZB-NFRAZ+H XQARRES
RARARAEABEIE(EERES RS
BRI ERPERM ) EXVE) 2R
- HERONUEEEFEERAOQRE
BERBMERGEXVIBETRESD I
AHEARAREBHERZMERAE
(TBER PR ) (BREREBERESRBERAZS
HRXWEEIARDER 2 HZRLR) R
(b) 1R 15 R 25 R HIE 1R B 56 352 IR ARS8
FrfERmMen; ERBLEHTLAAES
ETESZRGBREFTRAANS AR QT KB

of the SFO (including interests or short Rz EmRRE
positions which he/she is tfaken or deemed
tfo have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO,
fo be entered in the register referred to
therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of
Listed Companies to be notified to the
Company and the Stock Exchange:
Interests in the shares of the RAEARRMD 2R
Company
Approximate
Nature of Number of percentage of
Name of Director Capacity interest shares held issued share capital
EERTRERZ
BEpg gt BRtE BERGHE BRI
Ms. Chow Lai Wah Livia ()  Beneficial owner Personal inferest 32,962,800 23.25%
BEEZL BRBBA fHAER
(i Interests of a controlled  Corporate interest 271,502,312
corporation (Note 1)
ZENRER i (HzE1)
(iify  Interests of spouse Personal inferest 18,895,000
ERRR AR (Note 2)
(M2)
Mr. Huang Mingguo () Beneficial owner Personal inferest 14,460,000 1.08%
ERELE BRERA EARER
(i) Interests of a controlled  Corporate interest 500,000
corporation (Note 3)
RENE ER Eq (MaE3)
Mr. Tang Kwing Chuen Beneficial owner Personal interest 135,000 0.01%

Kenneth ERERA

BAREE

AR
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

(Continued)

Interests in the shares of the
Company (Continued)

Notes:

1. Ms. Chow Lai Wah Livia (*Ms. Chow") has
confrolling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested
in 271,502,312 shares in the Company.
Accordingly, Ms. Chow is deemed fo be
interested in 271,502,312 shares in the
Company under the SFO.

2. Mr. Dizon Basilio (*“Mr. Dizon”), the spouse
of Ms. Chow, is beneficially interested in
18,895,000 shares. Therefore, Ms. Chow is
deemed to be inferested in 18,895,000 shares
in the Company under the SFO.

S8 Mr. Huang Mingguo has confrolling interests in
Jet Victory Investments Limited (“Jet Victory”).
Jet Victory is beneficially interested in 500,000
shares in the Company. Accordingly, Mr.
Huang is deemed to be interested in 500,000
shares in the Company under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2018, none of the Director
of the Company had inferests or short
positions in any securities of the Company
or any of its associated corporations
(within the meaning of Part XV of the
SFO) which are required (a) to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, fo be entered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions
by Directors of Listed Companies to be
notified to the Company and the Stock
Exchange.
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Limited ([Jet Victory ) R EHI M o
Jet Victory Bz #4A 500,000 & 74~ 2 & B2 15
2R o It RIBRSFRBEMRA > L
R AEHEE 500,000 BRARQ T RH 2 S o

L EREIBER

BREXFMEEN RZZ2-NFNA
=tTHR ARAESHEREAQFAXHE
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL

ERmE(E)
(B) EEMRFME

SHAREHOLDERS

As of 30 September 2018, so far as is
known to any Director or chief executive
of the Company, the following person had
an interest or short position in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were
recorded in the register to be kept by the
Company under Section 336 of the SFO:

R-ZB—NFALA=+H BARTEM
EERESRITHRAERA - LTALHES
ARRRONEBRD BRI XARE
RERBERBEMRGIEXVIE2REID
AR AP AR BIKE » HIRBEA QT
BE SR EIRDEIBORBRE T URTF
ZECMAREZBRIAANT ¢

Interests in the shares and RAQXTRD REBERG 2R
underlying shares of the
Company
Approximate
percentage of
Number of issued share
Name Capacity shares held capital
HERTRAZ
£ L FERBEE D
L&W Holding Limited Beneficial owner 271,502,312 19.52%
BEREEA
Mr. Dizon Basilio Beneficial owner, interests in a confrolled 323,360,112 23.25%
FRBEE corporation and interests of spouse (Note 1)
BRFEA  ZEQRZESREEER (M)
Ms. Chow Lai Wah Livia Beneficial owner, interests in a confrolled 323,360,112 23.25%

AEELZL corporation and interests of spouse (Note 2)
ERBAA ZENRZEZREGES (HE2)
Notes: It -

Mr. Dizon Basilio ("*Mr. Dizon”) is beneficially
interested in 18,895,000 shares in the
Company. Mr. Dizon also has controlling
interests of 65% in L&W Holding Limited
("L&W"). L&W is beneficially interested in
271,502,312 shares in the Company. Ms. Chow
Lai Wah Livia (*“Ms. Chow"), the spouse of
Mr. Dizon and the Director of the Company,
is beneficially interested in 32,962,800 shares
in the Company. Accordingly, Mr. Dizon is
deemed to be interested in 323,360,112 shares
in the Company under the SFO.

Ms. Chow is beneficially inferested in
32,962,800 shares in the Company. Ms. Chow
is the spouse of Mr. Dizon and has conftrolling
interests in L&W. Accordingly, she is deemed
tfo be interested in 323,360,112 shares in the
Company under the SFO.

1. THERE(ZTAENDESZHEEART
18,895,000 fz iz 7 ° Z=ESE A M L&W Holding
Limited (TL&W ) #E H 65% 2 I HI R %
L&W B H #H 271,502,312 R ARG =2
B -ThECREBABELLT(ALL])
PEARRATRZES  B&mEHE 32,962,800 8
ADTRM 2R - At REBHFLHEK
Bl > ZHAEWIRBHEE 323,360,112 AATF
BD 2z o

2. Bzt EBHEHB32962,8008 & A F K%
2R Bt NEREZERB - BRL&W
EREEGMES - At REBSRBER
Bl AR B R 323,360, 112 RA A R KR H
2 e
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DISCLOSURE OF INTERESTS (Continued)

(B)

©)

Culturecom Holdings Limited

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2018, the Directors and the
chief executive of the Company were not
aware of any person who had an interest
or short position in the shares or underlying
shares of the Company which would fall
to be disclosed to the Company under
the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in
the register to be kept by the Company
under Section 336 of the SFO.

INTERESTS IN SHARES OF

EamE(E)
(B) EEMRFM (M)

RART RGO RARRKRD 2 ER

(%)

LA RSEIRER -

BREXFRIRBEESN AR RAEERITH
BEMA RZZE-NFhLhA=+TH X
BEAALTHEEAQAZROIEERS
ZHESIAXRBEARBELSZRPERLIE
XVEE2R E3n M2 HE X AR A DA
BT IRBEARAVREFZRBEMRDE
3BOIRME T URIF 2 B E M P ac 82 2 18

3¢ NN
WmERE °

(C) RADRMEEEZEZBRD 2HE

ASSOCIATED CORPORATIONS i
OF THE COMPANY

Approximate percentage of
Name of the associated shareholding on the associated
corporations Name of Director corporations
REEE A B EEpA REBEEREZBAT DL
EQmen Technology Limited Mr. Huang Mingguo 6.75% (Note 1)
ERZHPIRZERAF EHERE (PfgEET)
Note: it -

1. Mr. Huang Mingguo ("Mr. Huang”) has equity
interest in JEWMHBEZBRESEFR AT, of
which is a General Partner of ¥EHEHEAE
HAERELEERSE). Mr. Huang is also
a Limited partner of HREHBEASHAIRERE
TE(ERAM), which holds a 6.75% interest
in EQmen Technology Limited ("EQmen”),
of which the Company holds a 55% indirect
interests. Mr. Huang is the legal representative
and the director of EQmen.

All interests stated above represent long
positions.
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1. EREEE(TEREDRRETHBEZAR
EEEARLDBERE  MASKETERE
REPAXRECX(EREN) 2EBSE
A BEEFRETHEASHAXRED
EBERENIZERERBA FELRESEH
FMBRAERLAB(SEHM ) 26.75% 5 -
MARRBSHEES% BEESE - BEEAESR
SHEMAZEERRARES -
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AUDIT COMMITTEE

The Audit Committee of the Company,
with written tferms of reference in line with
the code provision set out in the Code on
Corporate Governance Practices (the "Code”)
as stipulated in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”), currently
comprises of three independent Non-executive
Directors, namely Mr. Lai Qiang, Mr. Fan Chun
Wah Andrew and Mr. Wong Kwan Kit. The Audit
Committee of the Company has reviewed with
the management the accounting principles
and practices adopted by the Group and
discussed the internal conftrol, risk management
and financial reporting matters including the
review of unaudited interim results for the six
months ended 30 September 2018.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 to the Listing Rules
throughout the period ended 30 September
2018 except for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-
executive Directors should be appointed for
a specific term, subject to re-election. The
current independent Non-executive Directors
of the Company are not appointed for a
specific term. However, all Directors (including
Executive and Non-executive) of the Company
are subject to retirement by rotation at the
Annual General Meeting in accordance
with Bye-Law 110(A) and 190(v) of the Bye-
Laws of the Company. As such, the Company
considers that sufficient measures have been
taken to ensure that the Company’s corporate
governance practices are no less exacting than
those in the Code.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

CODE PROVISION A.5.6

Under the code provision A.5.6, the nomination
committee should have a policy concerning
diversity of board members, and should
disclose the policy or a summary of the policy
in the corporate governance report. The
Board is actively considering the adoption
of the relevant policy. In view of achieving
a sustainable and balanced development,
the Company sees increasing diversity on the
board of directors (“the Board”) as an essential
element in supporting the achievement of
its strategic objectives and ifs sustainable
development.

The Company recognizes the benefits of having
a diverse Board to enhance the quality of its
performance. All Board appointments will be
considered against objective criteria, having
due regard for the benefits of diversity on the
Board.

A summary of a Policy aiming to set out the
approach to achieve a balanced and a
diversified Board together with the measurable
objectives set for implementing this Policy,
and the progress made towards achieving
those objectives will be disclosed in the annual
corporate governance report.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. The position of the Chairman of the
Board was not filled before the Company’s
annual general meeting held on 22 August
2018. However, an Executive Director, present
at the annual general meeting took the chair
of that meeting in accordance with the Bye-
Laws of the Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy as
Chairman.

MINIMUM NUMBERS OF AUDIT
COMMITTEE MEMBERS

Following the retirement of Mr. Joseph Lee
Chennault on 22 August 2017, the Company
comprises of fwo Audit Committee members,
Mr. Lai Qiang and Mr. Fan Chun Wah Andrew,
the number of which fell below the minimum
number required under rules 3.21 of the Listing
Rules.

After the appointment of Mr. Wong Kwan Kit
as independent Non-executive Director of the
Company on 3 July 2018, the Company has
then complied with the Rules 3.21 of the Listing
Rules.
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MODEL CODE OF SEGURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the “Model
Code”). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2018.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 23 November 2018
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